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Butrus-Ghali Says Germany ‘Essential’ for UN 
Missions 

AU 1307124593 Munich FOCUS in German 12 Jul 93 
pp 122-123 


[Interview with UN Secretary Genera’ Butrus Butrus- 
Ghali by Rosemarie Bohle in Geneva; date not given: 
“Nobody Pays’”] 


[Text] [Bohle] Germany and Japan should assume 
greater international responsibility corresponding with 
their economic power. How should one understand that? 


[Butrus-Ghali] It is wrong to only speak of the economic 
strength of the two countries. Germany and Japan are 
strong also in the diplomatic and political spheres. Do 
not forget that Germany and Japan have an extraordi- 
nary political tradition. All we want is that these two 
states play the same role they have played since the 19th 
century. 


[Bohle] Not everybody will look at it that way. 


[Butrus-Ghaii] People may still be somewhat skeptical 
but today’s problems, such zs drug consumption, ter- 
rorism, or environmental protection can only be solved 
at an international level. This also applies to economic, 
social, and cultural cooperation. 


[Bohle] And also to security policy. 


{Butrus-Ghali] A military participation of these two 
countries in international operations is, of course, essen- 
tial. | would like to seize the opportunity and thank the 
German Government and the German people for the 
dispatch of 1,684 soldiers to Somalia. 


[Bohle] The UN Security Council is to be restructured. 
The United States and France have advocated perma- 
nent membership in the Security Council for Japan and 
German. Should both countries be accepted with or 
without a veto right? 


{Butrus-Ghali] The restructuring of the Security Council 
requires a revision of the UN Charter, which falls within 
the responsibility of the General Assembly. I asked all 
member states, in writ'ng, for their opinion, and I will 
present the result to the General Assembly in September. 
Regarding the member states that are to be accepted into 
the Security Council and the status of Germany, I cannot 
make any comment, because this is exclusively a polit- 
ical decision of the General Assembly. 


{[Bohle] Will the hostile-states-clause, which is only 
directed against Germany and Japan, be dropped when 
the UN Charter is revised? 


{Butrus-Ghali] | am of the opinion that this clause is 
outdated. For me there is no doubt that the hostile- 
states-clause becomes irrelevant for a country the very 
moment it becomes a UN member. Hence, it is obvious 
for me that this clause will be dropped. 
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{Bohle] Are there any plans to establish UN agencies, 
such as that for development, in Bonn? 


{Butrus-Ghali] You can rest assured that | will do 
everything I can to take Bonn’s wishes into consideration 
in this connection. 


[Bohle] How are you planning to turn the United 
Nations again into the peace-keeping instrument which 
its founding fathers had in mind? 


{Butrus-Ghali] In my agenda for peace I suggested that 
each country provide one unit to the United Nations that 
is ready for action within 24 or 48 hours. If, for example, 
Germany provided 2.000 men and 40 other states did 
the same, then I could send a force of 80,000 men to the 
new crisis area within 24 or 48 hours. It means that an 
operation, the conclusion of which ts taking us three 
months today, could be completed in three days or two 
weeks. The time factor plays a major role in crisis 
situations—as it does with cancer: Unless something is 
done quickly it is too late. 


[Bohle] In Somalia it was the first time that the United 
Nations became active, although it did so very late. In 
Bosnia the international organization 1s looking on and 
limiting itself to humanitarian aid. Why? 


{Butrus-Ghali] We are still in the stage where each state 
is afflicted with a different illness. The policy of the 
states represented in the Security Council, which is a 
political body, changes with the illness. 


{Bohle} What docs that mean? 


[Butrus-Ghali] The members in the Security Council are, 
for example, interested in settling situation A but they 
are in no hurry to solve situation B.... 


[Bohle] .... whereby A could stand for Somalia and B for 
Bosnia... 


[Butrus-Ghali] .... Moreover, situation A might cost $400 
million, while situation B might cost $2 billion. One is 
willing to pay $400 million but not $2 billion. Apart 
from the money, the political will, the immediate inter- 
ests, and mutual relations between states also play a 
certain role. Let us say: The moment in which we 
intervene in situation A, the relations between two major 
powers are good. The moment in which we want to 
intervene in situation B, the relations are not so good. 
Agreement is then hardly possible. 


[Bohle] The United Nations are bankrupt. Yet, without 
money it is doomed to helplessness. How much money 
do you need to guarantee a respectable intervention 
army for the United Nations? 


{Butrus-Ghali] An enormous amount of money. All 
member states should pay their contributions to the UN 
budget by the end of January. Now we are in July, but 
nobody pays. 


[Bohle] How many states are in default? 
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[Butrus-Ghali] To this day only 26 of the 183 UN 
member states have paid their contribution. How should 
one work under these conditions? Our expenses for 
peace-keeping missions are also a problem. The states 
recall their contingents because the United Nations are 
unable to pay the costs of the operation. We owe Egypt 
$26 million, and Sweden $51 million, for example. 


Bonn to Pay DM80 Million Into Russian 
Privatization Fund 

AU 1107175193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Jul 93 


{Unattributed report: “Yeltsin Not To Return Home 
From Summit With Empty Hands”] 


[Excerpt] Tokyo, 8 July—{Passage omitted] P.ussian 
President Bons Yeltsin ts not to return from Tokyo with 
empty hands. Clinton promised him $100 million to 
make nuclear power plants safer. A fund of $300 million 
for the support of small businessmen is being discussed 
and, the biggest item, a privatization fund of $2 billion is 
to be established; $1 billion of that will be provided by 
international organizations, $506 million are to be pro- 
vided as guarantees, and another $500 million are to 
come from the seven industrialized countries. 


The German share in this fund will amount to about 80 
million German marks [DM], which will be paid in part 
from the budget and in part as export loans. Following 
the big payments of the past years and Germany's 
experiences with restructuring in the new laender, no one 
knows as well as Helmut Kohi that money alone is not 
enough. Kohl is not satisfied with what has b~en done so 
far. He is aware of the fact that it is not enough to 
establish various funds. Restructuring must rather be 
shaped. The western heads of state and government do 
not want to speak of supervision so as not to offend the 
Russians. However, one cannot imagine the task of a G-7 
office as being anything else. Such an office is to be 
established in Moscow at Clinton’s suggestion and is to 
oversee the implementation of the privatization fund. 


Behind the scenes skepticism was voiced in Tokyo 
concerning this idea of a special office. There are already 
enough institutions which could take over the moni- 
toring function, it was said. Such an office would only 
provide new jobs to take good care of civil servants. That 
this criticism is correct is indicated by the fact that the 
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Germans support the establishment of the planned office 
in Moscow because they hope they will be allowed to fill 
the office of deputy director. On the other hand, it is 
certainly useful to send more advisers to Russia and to 
provide more technological help. Koh! repeated in 
Tokyo: “Any support can only be help for self-help.” 


Of course, the Russians would have to accept help, which 
is still difficult for them. The Germans, who have 270 
consulting projects in the amount of DM20 million 
underway in Russia, know what they are talking about. 
Some advisers may not have found the right tone in 
dealing with the Russians; quite often, however, the 
Russians are hindered from implementing suggestions 
by their distrust toward foreigners and by their different 
way of thinking. [passage omitted] 


Austrian, Slovak Chambers of Commerce Sign 
Agreement 

LD0907173593 Prague CTK in English 1426 GMT 9 
Jul 93 


[Text] Vienna, July 9 (CTK) - Austria's Economic 
Chamber and Slovakia’s Chamber of Commerce and 
Industry signed an agreement on cooperation in Vienna 
today. 


The agreement will facilitate advisory services, contacts, 
the exchange of information and of publications. Both 
institutions will also aim at cooperation in third markets. 


Trade is not a one-way street, said chairman of the 
Austrian Chamber Leopold Maderthaner at the signing, 
referring to the Austrian surplus in the balance of trade 
between the two countries. His Slovak counterpart Peter 
Mihok pointed out that the agreement would be even 
more important for Slovakia after Austra joined the 
European Community, for then Slovakia would have a 
common border with the largest economic grouping in 
Europe. 


The Austrian Press Agency (APA) quoted Philipp Mar- 
boe, a representative of the Austrian Economic 
Chamber, as saying that trade between Austria and 
Slovakia had fallen in the first four months of 1993. In 
this period Austria exported goods worth one billion 
Austrian schillings to Slovakia, and imported 700 mil- 
lion schillings’ worth. Marboe said that Austrian busi- 
nesses were still the largest foreign investors in Slovakia, 
with 30 per cent of the total share. 
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Croatian Foreign Minister Meets Kinkel 
LD1207180293 Zagreb Radio Croatia Network in 
Serbo-Croatian 1700 GMT 12 Jul 93 


[Report by correspondent Drago Culina from Bonn for 
Croatian Radio] 


[Text] The situation in Bosnia-Herzegovina, efforts to 
stop the war, the UN-protected areas in Crcatia, the UN 
Protection Force mandate, and Croatian-German bilat- 
eral relations were the main topics of talks that Croatian 
Foreign Minister Mate Granic and German Foreign 
Minister K!:us Kinkel had in Bonn this afternoon. 


Speaking to journalists after the talks, the Croatian 
foreign minister said that this was a chance for Croatia to 
present its positions from the beginning of the Serb 
aggression on Croatia and Bosnia-Herzegovina to the 
current developments. It was stressed that Croatia's 
positions on the war in Bosnia-Herzegovina are crystal- 
clear, but that the international community did not 
manage to stop the Serb aggression, nor did it lend clear 
support to the Vance-Owen plan; solutions ought to be 
sought in negotiations with the active participation of all 
three nations. Croatia will do everything, Minister 
Granic said, for an honest and fair solution to be found 
for the Muslim people, in line with demands also coming 
from the German side. 


A need was expressed for even stronger pressure to be 
put on Serbia to recognize the Republic of Croatia within 
its borders, so that a solution of the Croatian issue as 
regards Serbs living in it can be achieved in a peaceful 
way. 


Naturally, the two sides also spoke about the opening of 
the pontoon bridge in Maslenica and Zadar airport, 
which, as Granic said, only represents the implementa- 
tion of UN Security Council Resolution 847. 


Kinkel was informed by his guest about the fact that 
Croatia is still providing for 530,000 re‘ugecs, predom- 
inantly from Bosnia- Herzegovina and is not going to 
change its policy toward them. Minister Granic 
expressed a conviction that his positions and those of 
Minister Kinkel’s were in harmony and that their views 
on the ways of resolving the crisis are completely iden- 
tical. 


Asked by journalists what Germany's attitude in connec- 
tion with threats of imposing sanctions, i.e. what it 
tought of Croatia's guilt, because it was put in the same 
boat with Serbia by the Tokyo G-7 declaration, Granic 
replied that there was no talk about the sanctions and 
that Germany did not share the view on Croatia's guilt. 


This mecting was also of particular importance as 
regards bilateral relations. Croatia asked the German 
side for understanding and help because a decision on an 
IMF credit is going to ve made by the end of this month. 
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Kinkel Interviewed 


LD1307100693 Coiagne Deutschlandfunk Network in 
German 0515 GMT 13 Jul 93 


[Excerpts] [Unidentified correspondent] Yesterday two 
events accidently coincided in Bonn which are directly 
connected with the war in former Yugoslavia. Late in the 
morning the Society for Threatened Peoples called on 
the government to present an ultimatum to Croatia at a 
news conference. And several hours later the Croatian 
foreign minister was welcomed by his counterpart Klaus 
Kinkel, the federal foreign minister. 1 now welcome Mr. 
Kinkel on the telephone. Good morning, Mr. Kinkel. 


[Kinkel] Good morning. 


[Correspondent] Mr. Kinkel, did you tell the guest from 
Zagreb that President Tudjman should stop the aggres- 
sion against Bosnia-Herzegovina? 


[Kinkel] Well, I explained to the Croatian foreign min- 
ister the full table of issues currently to be discussed with 
Croatia when meeting the foreign minister. That is, first 
of course, th: Geneva talks—where I told him quite 
clearly urat not only the community of nations but also 
we Germans will under no circumstances accept Serbia 
and Croatia possibly looking for a solution at the 
expense of the Muslims, the weakest party. | also told 
him quite clearly that we particularly hope that nothing 
happens in Krajina where the Krajina Serbs and the 
Bosnian Serbs want to join together and where problems 
could arise. And I naturally also told him that the 
situation in and around Mostar in particular is still very 
very critical and that the Croatian side at least should do 
everything to ensure that no further ethnic cleansing 
takes place there. 


[Correspondent] Ethnic cleansing is a nasty term, isn’t 
it? 


[Kinkel] It is indeed, yes. 


[Correspondent] Now I'll cite Tilman Zuelch, chairman 
of the human rights organisation which supports threat- 
ened peoples. He said yesterday that if the joint offensive 
by the Croatian army and ultranationalist Croatia 
militia is not stopped immediately, then Germany has to 
break off diplomatic relations with Croatia. Have we 
reached this stage yet? 


[Kinkel] No. We have not reached that point yet. We 
were one of the first countries to originally recognize 
Croatia. We have good relations with that country and 
with the pevjle but of course we cannot accept a situa- 
tion where the Croats together with the Serbs now agree 
to solutions—-I must say this again—which would be at 
the expense of the weakest party in the conflict, namely 
the Muslims. We are talking about a few areas here and 
i will repeat them: The Krajina problem, the situation in 
and around Mostar, and at present the Geneva negotia- 
tions. 
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[Corresponent] You ‘ast mentioned the early recogni- 
tion. The Federal Government at that time stood up at 
the United Nations for not only the recognition of 
Croatia but also of Slovenia to, as was said then, protect 
the young nations from aggression, occupation, and 
genocide. And now. as far as human mghts are con- 
cerned, Croatia is itself one of the aggressors. Did this 
recognition, this early recognition of these two states in 
fact accelerate the process of decline and, in the end, the 
war in the Balkans? 


[Kinkel] No. I do not think you can say that. This 
accusation is raised again and again. but it 1s unjustified 
and will not become justified because it 1s repeatedly 
raised. No, the time was mght. I would even say it was 
rather on the late side. In any case it was not the reason 
for what happened later, an unfortunate situation which 
the community of nations has unfortunately not been 
able to sort out vet. 


[Correspondent] The community nations has so far 
really only directed its gaze towa. Belgrade. Is the 
assumption correct that they have lost sight of what the 
Croatian side 1s responsible for mm the multinationality 
war in the Balkans” 


{[Kinkel] No. I think we have to be fair to Croatia. When 
I nok at the United Nations Protected Areas and other 
things, then the United Nations also were not in a 
position to enforce what they promised Croatia. For this 
reason I also have in some respects some understanding 
for the Croatian displeasure and discontent. However— 

od I made this very clear to the foreign minister—this 
must not lead to one-sided acts of aggression by Croatia 
and must not be used as some kind of justification for 
secret deals with the Serbs and results reached which are 
not welcome to the Muslims. 


[Correspondent] Talking about secret deals with the 
Serbs, in reality there 1s indeed a curious alliance 
between Tudjman in Zagreb and Milosevic in Belgrade 
but the sanctions have so far only affected the Serbs. 
Shouldn't Croatia as an aggressor also be punished by 
means of a trade blockade? 


[Kinkel] The twelve European countries discussed 
Imposing sanctions against Croatia—as did the G-7 at 
the summit in Tokyo last week. We were the ones who 
said that the time has probably not yet come and that we 
should do some very careful consideration before 
imposing sanctions on Croatia. However, at the moment 
this certainly isn't appropriate. [passage omitted] 


[Correspondent] Just one final question on the visit from 
the guest from Zagreb yesterday. How did he reac; to 
what you said to him? 


[Kinkel] My collea, we is new in office and I had the 
impression that he understood our concerns very well 
and took them all back home with him: how the situation 
could look if Croatia does not stick to what the commu- 
nity of nations expects from it, what we also expect from 
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Croatia, namely, no unilatera) arrangements, particu- 
larly with the Serbs against the Muslims. 


[Correspondent] That was Federal Foreign Minister 
Klaus Kinkel. Thank you and goodbye. 


Genscher on Reform of G-7 Summits, *G-8" 
Structure 


AU1207131093 Hamburg WELT AM SONNTAG in 
German 11 Jul 93 p 9 


[Article by former Foreign Minister Hans-Dietrich Gen- 
scher: “A Reform of the G-7 Is Urgently Required™} 


[Text] The summit of Tokyo yielded what was possible. 
The German delegation can be satisfied with “« result. 
Important issues were dealt with. Thus, progress for the 
GATT talks was achieved, an aid package for Russia was 
adopted, the role of the United Nations was strength- 
ened, and it was again stressed that forceful border 
changes cannot be accepted. In addition, the starting 
position of the German delegation was guod in Tokyo. 
The avzierity package and the most recent reduction of 
interest rates by the Bundesbank seemed favorable in 
comparisons with the efforts of other participants in the 
summit. 


Yet what is the reason for the increas'ng skepticism of 
the G-7 summit, and for the fact that vhe expectations 
that are linked with meetings of this kind cannot be 
fulfilled? 


The initiators, Helmut Schmidt and Giscard d'Estaing, 
introduced confidential talks during which joint prob- 
lems and strategies should be discussed. However, the 
tendency toward media spectacles and toward splitting 
the summit into individual problems and individual 
sessions soon increased. There is no doubt that there 
was, is, and will be a need for world economic summits. 
However, a reform of the meetings is more urgent than 
ever before. 


i. The summit meetings must again become working 
meetings. Social events are superfluous. 


2. Summit meetings need not comment on all issues that 
exist in the world at the time of the meeting. 


3. The bureaucratization of the summits must end. 
Representatives should organize the meeting, but not 
determine the outcome in advance. 


4. It is sufficient for a summit meeting to issue a 
communique mentioning two or three points. This com- 
mur.que should consist of a few sentences and be 
drafied after—and not before——the meeting. 


5. The «plitting up of the summit in meetings of heads of 
government, of foreign, economics, and finance minis- 
ters is neither efficient nor does it promote the formation 
of a joint position. Foreign-solicy, economic, and finan- 
cial issues cannot be separated globally. 
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The treatment of the former Soviet Union under Presi- 
dent Gorbachev and of Russia under President Yeltsin is 
unworthy. It does not correspond to the reaiities. Russia 
is a democratic ceuntry on the path toward the market 
economy. It has a mght to sit at the table—as an equal 
member and not only to have coffee afterward. The G-7 
must turn into the G-8. Or does anybody really believe 
that he can create economic and political stability in 
Europe without Russia? Or does anybody really believe 
that worldwide economic and political stability is pos- 
sible without stability in Europe? 


Objective discussions among experts on joint economic 
and political strategies and binding stipulations 
regarding their implementation are needed. 


Determined measures are required for the development 
of the Third World, for worldwide environmental pro- 
tection, and agains? the proliferation of weapons of mass 
destruction. Progress has at lea~t been achieved on these 
three issues in Tokyo—thanks to German initiatives. 


Thus, it is necessary to turn the G-7 into a G-8 and to 
develop it further, but not in the same way as in the past. 
It should return to the ideas of Rambouillet in 1975. 


Commentary Views Tokyo Summit, Division of 
Leadership 


AU 1107142593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Jul 93 p 1 


[Commentary by Klaus-Dieter Frankenberger: 
“Common Leadership”) 


[Text] When French President Giscard d’Estaing for the 
first time invited the heads of state and government of 
the leading industrialized nations to Rambouillet Palace 
in 1975, the international economy was suffering from 
the consequences of the oil price shock. Now, 1? years 
later, the United States, Europe, and Japan are groaning 
under a serious recession, rising unemployment, as well 
as marked imbalances in trade. In addition, the indus- 
trialized states are suffering—and this is the biggest 
difference to 1975—from the shockwaves of the collapse 
of the communist regime: ethnic conflicts and nation- 
alist uprisings above all in Europe and in the successor 
states of the former Soviet Union. The proliferation of 
conventional and nuclear, chemical, and biological 
weapons, as well as the respective carrier systems 1* 
alarming. In addition, there is protectionism, and rising 
doubts about politicians’ ability to act, as well as about 
how much stress the political institutions can stand. 


Japanese head «f gover«ment Miyazawa and his guests 
tned as hard as possible to struggle against the hangover 
in the western world and to post signs of hope. Regard- 
less of domestic problems and the poor reputation they 
enjoy at home, the summit participants tried to live up to 
their responsibility in international politics and the 
international economy. It is not to be underestimated 
that they wanted to give cicarer contours to the still 
blurred profile of a “new world order,” precisely in that 
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sphere where it is articularly necessary: in the will for 
international cooperation and in the strengthening of 
multilateral institutions. 


In Tokyo the heads of state and government successfully 
circumvented the break in international trace negotia- 
tions. Obviously, they have understood that the dissolu- 
tion of the liberal multilateral trade system would be to 
everyone's detriment. The political counterpart to that 1s 
the commutment that the United Nations must be 
strengthened as a global peacekeeping and peacemaking 
instrument and the will to a compreher’*ve dialogue 
with the threshold and developing countries. 


President Clinton's first international political appear- 
ance might be an indication that in the future the leading 
role among the G-7 or in the world will generally no 
longer be filled by one single country alone but that 
leadership will be divided. Clinton did not place himself 
into the limelight and did not try to dominate his 
partners, in discussions with his colleagues he tned to 
strengthen common convictions. The first U.S. president 
born after the war indicated that after the Cold War the 
United State still has an outstanding position, but not 
one that towers above everybody else, as after world War 
Il. Clinton 1s as aware of his administration's budget 
policy limitations as of the social and economic split in 
his country, which hampers America’s ability to act at 
the international level. 


Divided leadership—if it wants to be fair and just—and 
international cooperation, however, mean that the rights 
and duties linked with them are valid for all and cannot 
be exercised or refused arbitrarily. The oath of allegiance 
to free world trade must not be suspended every time 
unilateral action leads to direct national advantages. The 
Clinton Administration has not been immune to this 
temptation so far, in particular in its relationship with 
Japan; in Tokyo Clinton now promised improvement. 
With the energetic help of the German chancellor, 
Clinton put himself at the head of those who do not 
consider help by the G-7 to the Central and East Euro- 
pean states, above all to Russia and the other successor 
republics of the former Soviet Union, as a waste of 
money but understand 1: as an investment that serves 
peace. The support of President Yeltsin's economic 
reforms is supposed t politically stabilize Russia. All 
G-7 countnes are interested in that, above all Germany 
because of its geographic closeness. This, too demon- 
strates western will for leadership. 


However, a fair style of leadership that is oriented 
toward cooperation also has political consequences: All 
international institutions must adjust to the changed 
international situation, and this adjustment must 
include the insight that Germany and Japan's desire ‘or 
permanent membership in the UN Security council ts 
justified. At least the Western winners of World War Il 
should no longer try to give the German and Japanese 
winners of the Cold War, who participate in the G-7, a 
subordinate status. They should, in the course of admit- 
ting them to the Securicy Council, grant them the veto 





right they can claim as soon as the preconditions have 
been met for it. For Japan particularly, until its admis- 
sion into the Security Council the mternational eco- 
nomic conference remains the only forum where it can 
discuss foreign and security policy with its partners; 
therefore, it 1s indispensable for Tokyo and a good 
opportunity to make its views known. This may change 
later on. 


Of course, the war in Bosnia cast a sombe- mood on the 
G-7 meeting in Tokyo. It is accepted fact that they do not 
want to endorse a “solution” at the cost of the Muslims, 
but it will probably have no effect on the progression of 
events at the negotiations in Geneva and on the battle- 
fields. Bosnia is a warning, indicating the omiss:ons and 
the weakness of the Seven—regardiess of whether or not 
the leadership is divided among them. 


— ‘Huge Majority’ for Frankfurt as EC 
Bank Seat 

4U1307111393 Duesseldorf HANDELSBLATT in 
German 13 Jul 93 p 1 


[“wif"-initialed report: “Waigel Criticizes New Loans™] 


[Text] Brussels, 12 July 1993—In view of the new 
weakness uf the French currency, Federal Finance Min- 
ister Theo Waigel made a positive statement regarding 
the French economy. After talks with his French col- 
league Alphandery on the sidelines of the EC finance 
ministers’ meeting in Brussels, Waigel said that the basic 
data are OK, and that France's stability policy is excel- 
lent. Time-tested German-French cooperation will con- 
tinue. Waigel was, however, skeptical about the bridging 
loan that was proposed by the EC heads of government a 
few weeks ago in Copenhagen for the purpose of an early 
use of funds from the EC structure fund. Waigel noted 
that a “huge majority” among the heads of governiuinc=* 
if not all of them, before long, are in favor of making 
Frankfurt the seat of the European central bank. 


Rau: Delegation To Discuss Projects in Slovakia 


AU 1207134193 Prague CTK in English 1854 GMT 8 
Jul 93 


[Text] Essen July 8 (CTK)—The premier of Rhineland- 
Westphalia, Johannes Rau, today promised that an eco- 
nomic delegation would be sent from this province, the 
most industrial in Germany, to Slovakia. 


Slovak Premier Viadimir Meciar met Raw today on a 
short visit to the industrial Ruhr area at the invitation of 


the Ruhrgas gasworks. 


Rau i. Jd CTK that the delegation would discuss concrete 
possibilities for economic projects. Meciar said that the 
group of industrialists would be preparing conditions for 
an agreement on industrial cooperation between Silo- 
vakia and Rhineland-Westphalia. 


Rau also said that he and Meciar had discussed the 
problems of illegal immigration and the returning of 
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refugees, saying that he already knew Bonn and Prague's 
viewpoint and had thus wished to know Slovakia’s. He 
said that control of common borders was the problem of 
the Czech Republic and Slovakia. I pointed to the 
problems which we have in Germany with inadequate 
regulation of immigration, he said. 

Also in Essen, Meciar spoke to the Ruhr initiative circle, 
of which many leading firms in the area are members. 


Meciar told the meeting that Slovakia was interested in 
entering Western security structures, including NATO, 
and in entering the European Community (EC). He said 
that Europe needed new political activity. 


He said that things were changing very fast in Eastern 
Europe, and that this was apt to give an impression of 
instability. He siressed that Slovakia wanted (to build a 
political and economic system compatible with Western 
structures. 


The German Press Agency DPA, reporting on the 
meeting, writes that Meciar said that Slovakia wished to 
approach the European Community not as an economi- 
cally weak partner bul as an equal one, and thus he 
expected rapprochement with the EC to take several 
years. 


DM, Other Currencies Forged by Mafia in Poland 


AU1207130493 Hamburg BILD AM SONNTAG in 
German 11 Jul 93 p 11 


[F. Weckbach-Mara report: “Counterfeiting Mafia 
Attacks German Mark™] 


[Text] According to information obtained by German 
intelligence services, international counterfeiting gangs 
are planning a large-scale attack on the German mark 
[DM]. According to a secret report obtained by BILD 
AM SONNTAG, the flood of forged moncy is coming to 
Germany in particular from East European states. Both 
foreign currencies that are exchanged into German 
marks and the mark itself are forged. 


For the first time mow there 1s cooperation between the 
Italian and the Russian Mafia. With state-of-the-art 
Italian laser printers fovgers’ workshops in Russia have 
been producing money for weeks, accoraing to the secret 
report, above all Polish zloty banknotes “of excellent 


quality.” 


The intelligence service experts say that the photo- 
copying ‘ /ocess is sophisticated and “very good.” Even 
the serial numbers are printed in series, the watermark 
looks deceptively authentim. For the serial number “C 
3552332” on the 1-million zloty banknote the investiga- 
tors only noted a slightly more fluorescent C. The paper, 
too, is so much like the paper of real bankno*s that the 
notes are exchanged without any problems in Germany 
for about DM100 each. For their distribution the Rus- 
sian Mafia uses “Russian military aircraft” on their way 
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to the new laender. Officers of the withdrawing former 
Soviet Army are also involved. 


However, this ss only the first step. In Poland the 
Russian Mafia is already circulating forged DM 
banknotes. According to the experts, the banknotes are 
DM 200 notes with the serial number AA 8456083A6 as 
a “test forgery.” Obviously, their production is not yet 
quite perfect, but it will be considerably improved over 
the next few weeks, intelligence service experts assume. 
The now discovered DM100 and DM200 banknotes are 
one millimeter too narrow and one millimeter too 
shori—whuich, however, is not noticed by non-experts. 


“Forged moncy is on its way up all over the world,” the 
report says in conclusion. On Friday [9 July] a forger’s 
workshop with 5 million “excellently forged” U.S. dol- 
lars was discovered in Poland. 


Weizsaecker Offers Help on Estonian-Russian 
Tension 


LD1307081593 Hamburg DPA in German 0634 GMT 
13 Jul 93 


[Text] Cologne (DPA)—Federal President von Weiz- 
saccker 1s convinced that Germany can help overcome 
the tension between Estonians ard Russians. In an 
interview with Deutschlandfunk radio at the end of his 
two-day visit to Tallinn, Weizsaccker said this morning 
that Germany maintains good relations with both sides. 
However, Weizsaccker rejected the idea that Bonn 
should play a direct mediator role at the negotiating 
table. First of all, Estonia and Russia must overcome 
their silence and it would be best to do this in the 


neighboring regions, he said. 


Weizsaecker pointed out that the difficult relations 
between the two states was a topic not only of his talks 
with Estonian President Meri but also of talks between 
Chancellor Kohl and President Yeltsin. He hopes that 
the Estonians base their treatment of the Russian 
minority in the Baltic republic on European norms, the 
president said. Weizsaecker ended his visit to Estonia, 
which followed a four-day stay in Finland, yesterday 
evening. 


— Praises Clinton's Warning to North 
orea 


AU 1307092393 Duesseldorf HANDELSBLATT in 
German 13 Jul 93 p 2 


[Commentary by Ewald Stein: “With High Stakes”) 


[Text] After the conclusion of the world economic 
summit in Tokyo, U.S. President Bill Clinton naturally 
used his recent visit to South Korea to direct bold words 
toward Pyongyang. He categorically told the rulers in the 
communist north of the divided peninsula that they 
might have to pay a high price for their continued 
playing with nuclear fire. 
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Seoul of course likes to he ar such language. particularly 
when accompanied by repeated security an? support 
guarantees. However, it musi not and could nm have 
been Clinton's only objective to satis* his Losts. On 
location, at the 38th parallel, he had 1) «:a*r « clear to 
the North Koreans that their tactics cat’: « ark: first te 
threaten to cancel the nuclear non-proliferatiom treaty iv 
March of this year and then to call off the decision one 
day before the deadline and promise to reexamine the 
decision. This was all too obvious cyewash. The main 
problem remains that Pyongyang continues to refuse to 
have its nuclear activities examined by [AEA [Interna- 
tional Atomic Energy Agency] inspectors. 


To what extent the North Koreans will be mmpressed 
Clinton's threat to impose sanctions remains to be 10 
However, the recent missile attack against Baghdad — 
even if a similar operation has to be rulec out in the caw 
of North Korea—must set people thinking. There is ro 
guarantee for North Korea that its big partner, China, 
will always keep its hand above Pyongyang and that it 
will always vote against any kind of disciplinary mea- 
sures in the UN Security Council. 


The dangers emanating from a presumptive orth 
Korean nuclear potential lie not only in the fact that this 
state will get hold of the bomb itself and thus become a 
threat for the northeast Asian region. More dangerous is 
the risk that arms of mass destruction might be passed on 
to other states. Links to Tehran have long since been a 
matter of speculation. This might add dynamite to the 
Middle East, which is highly explosive anyway. Israci 
will then certainly also continue to refuse any insight 
into its nuclear policy. 

The United States has just extended its nuclear test 
moratorium by another 15 months. The other nuclear 
powers openly or discreetly also declared their readiness 
for such a moratorium, which increases the chances for 4 
treaty on a general test ban. Such a treaty would be most 
helpful for the extension of the nuclear non-proliferation 
treaty, which is to expire in two years. The nuclear 
countnes im particular could thus clearly demonstratc 
that they do not misuse these arms. This 1s a positive 
approach, which might influence even those states that 
have not yet signed the nuclear .0n-proliferation treaty. 
One must not allow such a strategy to be frustrated by 
North Korea. 


BND Chief on Contin aing Need &- "ND 


AU1207122893 Munich SUEDDEUTSCHE ZEITUNG 
in German 10-11 Jul 93 p 9 


[Interview with Konrad Porzner, head of the Federal 
mang re toy e by Josef Joffe; place and date not 

: “After the Cold War: Does Bonn Stia Need 
Pullach at all?”) 


[Text] [Joffe] The Federal Intelligence Service [BND] 
has recently been accused of being useless, incompetent, 
and even dangerous. My first question: Do we still need 
an intelligence service after the end of the Cold War? 
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[Porzner] The federal government 1s asking the BND fcr 
more information now than in the past. Our imformation 
and analyses are very much in demand, and, therefore, 
this question should rather be answered Dy the govern- 
ment and the parliamem. Soth have left no doubt that 
the BND must fulfill ms task. 


[Joffe] But why do we need it when the Soviet danger ; 
gone” 


[Porzner}] Military reconnaissance musi be continued, 
how clse can one have sufficient bases for decisions in 
foreign and security policy’ Indeed, who should investi- 
gate ilicgal technology transfer, international terrorism, 
international drug trafficking plus money laundering, 
and the situations in the new crisis areas? Therefore, this 
question 1s a bit absurd. Furthermore, many European 
States are not reducing their intelligence service activities 
now. 


[Joffe] Which crisis areas are these? 


[Porzner] These are the successor states of the former 
Soviet Union, the Islamic states from Afghanistan to 
North Afnca, the Balkans, but also regions in Africa. 


[Joffe] How do they constitute a threat to us? 


[Porzner] As we can see, after the end of the East-West 
conflict wars are also waged in our neighborhood. The 
issuc is not only a military threat in the narrow sense of 
the world but also the risks that develop around it, such 
as the urge for mass destruction weapons im various 
States. 


[Joffe] Critics claim that the BND did not provide much 
useful information even during the Cold War and now it 
is even more a matter of poking around in the fog. Is the 
BND incompetent” 


[Porzner] There will always be crits. During the Cold 
War the BND provided the federal government with 
very accurate and precise information about armaments 
and deployment, intentions and possibilities of the 
Warsaw Pact and thus gave the government a good bsis 
for making political decisions. This information could 
have been provided only by the BND, of course in 
cooperation with fnendly services. 


[Joffe] Can you give us an example of a reconnaissance 
success by the BND” 


{Porzner] | have just given you one—precise information 
about the Warsaw Pact, which was indispensable for the 
federal government. We extensively reported about 
Schalck-Golodkowski's activities via his “Commercial 
Coordination” companres. The BND did not predict tae 
putsch of 19 August 1991 in Moscow mght down to the 
very date, but it said that the day of signing the Union 
Treaty might become dangerous for Gorbachev because 
the putschists wanted to prevent the treaty. The signing 
was planned for 20 August, on 19 August the coup took 


place. 


FBIS-WEU-93-132 
13 July 1993 


(Jofh , And what did the BND know? 


[Porzner] As you can see, the BND correctly analyzed 
the political situation. In addition, irom telecommuni- 
cations monitoring we knew that the Red Army would 
not support the putsch. The BND analyzed the crum- 
bling of the Soviet Union correctly before the event and 
also the developr:cnts in the former Yugoslavia. The 
BND briefed the federal government more than one year 
in advance about the forthcoming split of the CSFR into 
t » states. 


[Joffe] And what about the end of the GDR” 


[Porzner] The BND did not describe the GDR in such 
embellishing terms as many media; ins:<ad, it described 
the dissolution of the economy, ihe infrastructure, 
housing, and, in connection with this, also the deterio- 
ration of the peopi-’s mood. Hiowever, no one predicted 
the fall of the Wail. 


[Joffe] Did Bonn listen to you at all when you provided 
such top-level information? I am thinking of al-Rabitah, 
the Libyan chemical weapons factory, which was built 
with the help of German companies. The chancellor 
seemed to be surprised when he was confrontea with that 
information in the United States. 


[Porzner] The government gets information and analyses 
from the BND. What it does with them is its own 
business, it 1s not the BND's business to pudge that. We 
constantly report on the abilities of Third World states as 
regards the production of mass destruction weapons and 
missiles. The federal government is very interested in 
that. The proliferation of mass destruction weapons is a 
focal point of our work. 


[Joffe] But in the case of al-Rabitah the information 
came from U_S. sources even though German companies 
were involved. 


[Porzner] The al-Rabitah «. : has been clarified. The 
relevant report by the Bur ‘stag investigation com- 
mittee is known. Therefore,! ake no comment on this 
matter. However, it remains c rrect that the BND does 
not have any legal basis for observing the activities of 
German companies in connection with illegal technology 
transfers, and, therefore, it does not do that. 


[Joffe] Nevertheless, in the past there was the impression 
that the BND offered information but Bonn did not buy 
it. 


[Porzner] This is not quite correct. The BND regularly 
reports to the chancellor's office im the so-called inteili- 
gence service situation briefing [ND-Lage] 


[Joffe] If you have something really interesting to report, 
can you go to Chancellor Koh! without any problems? 


[Porzner] If | ask him for a meeting, it takes place in a 
very short time. 
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[Joffe] Now al-Rabitah I] is being built. Have you briefed 
the federal governmeni about 11? 


[Porzner] Yes. 
[Joffe] Are Germans involved again? 


[Porzner] Yes. However, our findings about German 
involvement do not come from our own monitoring of 
telecommunications because the BND does not pursue 
reconnaissance in Germany. 


[Joffe] Thus, you must not know anything? 


[Porzner] We may know v at we icarn from the moni- 
toring of telecommunications between third states. 


[Joffe] It is claimed that the BND is simply dangerous 
because it monitors domestic telephone conversations. 


[Porzner] This is wrong. The BND does net monitor 
domestic telephone conversations. It respects the laws 
and the Basic Law. The BND only moniiors those 
foreign telecom munications that are necessary to fulfill 
its assignment. However, if, accidentally, telocommuni- 
cations between other countries and Germany are mon- 
itored, this information is immediately destroyed 
because of the current laws and is thus not used. 


[Joffe] So, you are not trying to discover and store the 
telephone numbers of the partners in Germany? 


[Porzner] We do not try it, we do not do it, we strictly 
observe the laws. We do not pursue any reconnaissarce 
in Germany. The BND computer does not store any 
information about persons or institutions that are pro- 
weeted wy Article 10 of tne Basic Law. 


[Joffe] And about persons that are not protected? 


[Po-aer] Unprotected persons outside the area of 
v2 ity of the Basic Law. Foreigners who live in the area 
of validity of the Basic Law are also prc tected. 


[Joffe] Thus, if you discover a crime 1a a telephone 
conversation between Germany and another country, 
you .nust not pass this on to the investigating authori- 
ties? 


[Porzner] | repeat: The BND does not monitor such 
telecommunications. Apart from that, the BND has no 
police powers, nor is it an assistant of the public prose- 
cutor’s office. In addition, in the case of illegal tech- 
nology transfer one cannot see in advance whether this 
involves a crime. The deals are conducted in a very 
sophisticated and covert manner and, therefore, the 
person working with the technical equipment hardly ever 
recognizes a crime. He cannot check for himseif or pass 
the information on and have it checked to see whether a 
crime might have been commited. 


[Joffe] Let us assume that a person in Germany reports a 
planned crime to the partne cbroae. Are you permitted 
to do something in this czse? 
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[Porzner] This does not happen in practice. Al most, 
there are telephone calls from abroad to someone in 
Germany. This means, we never monitor a call that is 
made from Germany to another country. 


[Joffe] It does not master where the call starts. What 
happens if a crime is discussed? Are you permitted to do 
something about it or is the recording crased? 


[Porzner] It is erased unless the crime fit: into Article 
138 of the Penal Code. This is an article in the Penal 
Code that says that someone who learns about a dircctly 
immunent crime must report this information. However, 
we have not had such a case im practice. 


[Joffe] Let us turn the matter around: If your hands are 
tied so tightly, how can you actually do anything against 
illegal technology transfer? 


[Porzner] We can record telecommunications between 
third states and make a selection with the help of word 
banks, which provides much information for us and for 
the federal government. 


[Joffe] What is 3 word bank? 


[Porzner] This is an ciectronic data processing system, 
where one puts in certain search terms, so-called hit 
terms. If such hit terms turn up in a specific communi- 
cation, this communication ts selected by the compute: 
and is passed on for further processing. 


[Joffe] But how are you supposed to clarify drug traf- 
ficking, terrorism, and illegal technology trancfer if 
German persons and oompanies are involved? 


[Portner] The fec -ral government is considering giving 
the BND the possibility of becoming active mm such cases 
by amending Article 10 of the Basic Law (on socrecy of 
letters, post, and teiecommunic *tions) and the Article 10 
law. 


[Joffe] If such cases—as al-Rabitah—are not clarified in 
time, the FRG suffers. How do you intend to prevent 
this damage” 


[Porzner] Without an amendment to the Basic Law and 
to the Article 10 law the BND cannot do anything. nor 
can other authorities do anything because they are bound 
by the same laws. In addition, they would not have th« 
appropriate technical equipment. 


[Joffe] This means that the BND is useless for the hottes! 
problems o: our time. 


[Porner] Your statement is not correct. As I have said 
befcie, the BND is gathering much information from 
telecommunications detween third states. The issue 1s 
only the right to acquire information concerning the 
proliferation of nuclear, biological, and chemical 
weapons, on international drug trade, including moncy 





10 GERMAN - 


laundering, and international terrorism from telecom- 
munications reconnaissance and evaluating it even if 
persons are involved who are protected by Article 10 of 
the Basic Law. 


[Joffe] How do you intend to correct it? 


[Porzner] Only by an amendment to the Basic law and 
the Article 10 law. There is no other solution for briefing 
the federal government on the aforementioned dangers 
and risks. The legislator must decide that, he must know 
what he wants. He must decide whether the BND and 
thus also the federal government must remain blind also 
in the future when Germans are involved in the con- 
struction of mass destruction weapons and, as a result , 
the FRG is subjected to heavy criticism by other sates— 
following the slogan: Bonn does know that Germans are 
involved but it does not want to establish the precondi- 
tions for doing something against that. 


[Joffe] The BND is also accused of not being under 
anybody’s control. 


[Porzner] This accusation is wrong. The BND is con- 
trolled like hardly any other authority: by the adminis- 
trative supervision of the chancellor’s office, by the 
Parliamentary Control Commission, the Bundestag 
Budget Committee and the Bundestag G-10 Committee, 
as well as by the Federal Audit Office and the federal 
commissioner for data protection. All of these have full 
control rights and also exercise them. 


[Joffe] So, the BND is not dangerous? 


{Porzner] The accusation that the BND is dangerous is 
absurd. 


[Joffe] And if you get these amendments, what protects 
me, as a citizen, from being caught in this net by 
accident? 


{[Porzner] You will be protected by the controlling mech- 
anism, which the Parliament decides on and which 
makes sure that the BND does not collect any private 
data. 


Further Reportage on Shooting of RAF Member 
in Bad Kleinen 


Justice Minister Addresses Bundestag 


AU1207154393 Mainz ZDF Television Network in 
German 1335 GMT 12 Jul 93 


[Statement by Justice Minister Sabine Leutheusser- 
Schnarrenberger in the Bundestag special session in 
Bonn—live] 


[Text] Ladies and gentlemen: Referring to the penuiti- 
mate statement here, I think it is particularly important 
to clarify once again that we must not reverse the events 
of Bad Kleinen. In Bad Kleinen, we were dealing with 
the arrest of two suspected Red Army Faction [RAF] 
terrorists. During the operation, two individuals were 
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killed, which is very tragic—Wolfgang Grams, a sus- 
pected terrorist, and Michael Newrzella, a young GSG-9 
Federal Border Police official. He had not fired a single 
shot when he was killed by a bullet. 


The two suspected terrorists were heavily armed. Arrests 
warrants were issued in 1988 and 1989, and it was 
Wolfgang Grams who opened the fire. Let us not create 
wrong enemy images. | think commemorative plaques 
such as the one that was installed yesterday will help 
create wrong enemy images. [applause] 


You, the parliamentarians, and the public rightly 
demand the speedy and complete clarification of what 
happened in Bad Kleinen on 27 June this year. The 
impression that not everything was done energetically 
enough to clarify the case may have done great harm to 
the state ruled by law. 


We, my colleague Kanther and I, will energetically 
counteract this by all means at our disposal. I think we 
also owe this to the institutions and organizations that 
carry out difficult tasks for internal security and for 
combating crime. [applause] 


Incomplete information, provisional opinions, examina- 
tions that have not been completed cannot satisfy your 
justified demand for full clarification. That is why we 
will present a report—and we also promised it in the 
joint meeting of the internal and legal affairs commit- 
tees—in four weeks’ time. If the report is not complete 
by then, we will make this clear and wiil explain the 
reasons. [applause] 


[Bundestag president] Mrs. Minister, do you permit a 
question from Deputy Hans Buettner [SPD]? 


[Buettner] Mrs. Minister, do you consider your annouce- 
ment yesterday that you would make sure the case is 
clarified in the committee meeting today, while speaking 
about secrecy today, a contribution to damage limita- 
tion? 


[Leutheusser-Schnarrenberger] I may say very clearly 
that I think that we must do everything—and I share this 
view with the interior minister—to prevent speculation, 
and we cannoi publicly discuss information for reasons 
of the protection and security of persons. We can discuss 
such information only in the responsible bodies, the 
internal and legal affairs committees, both of which have 
met today. 


[Bundestag president] Mrs. Minister, do you permit a 
question from colleague Burkhard Hirsch [FDP]? 


[Leutheusser-Schnarrenberger] Yes. 


[Hirsch] Mrs. Minister, is it correct that owing to the 
decision of a land government, you were unable in the 
internal affairs committee to give details about which 
you were asked, and you just said-—if I am not mis- 
taken—that the Parliamentary Control Commission wiil 
be meeting this afternoon, in which you will presumably 
give those details? 
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[Leutheusser-Schnarrenberger] Several authorities are 
dealing with it and have to deal with it. So, you are right. 


[Bundestag president] Mrs. Minister, do you permit a 
question from colleague Hans de With [SPD]? 


{Leutheusser-Schnarrenberger] Yes. 


[De With] Mrs. Minister, in the joint meeting of the 
internal and legal affairs committees today, did the 
representative of the interior minister, a state secretary, 
say that the most important reason for the silence is that 
the life of the contact man has to be protected and that 
everything else was of secondary importai. 2? 


{Leutheusser-Schnarrenberger] I just said that for rea- 
sons of the protection and security of individuals, certain 
information cannot be passed on everywhere. I think it is 
correct and important for us not to encourage new 
speculations, assumptions, and rumors now that so 
many assumptions, rumors, and speculations have 
appeared in several newspapers. That is why, and above 
all in view of what you all demand and call for, namely 
the speedy clarification of the events in Bad Kleinen— 
this is the correct path. [applause] 


Ladies and gentlemen: The responsibility and compe- 
tence of the Federal Prosecutor General’s Office have 
been criticized in recent days and suggestions in this 
respect have also been made. 


Permit me to define very clearly the responsibilities of 
the federal public prosecutor. He is responsible for the 
preliminary investigations against Birgit Hogefeld—the 
arrest warrant dates back several years—on charges of 
membership in a terrorist organization and other crimes. 
He is also responsible for the preliminary investigations 
regarding the death of the GSG-9 officer. I think that this 
case has to be concluded as quickly as possible, even if it 
means that the criminal proceedings have to be dis- 
missed, because it is important to clarify all circum- 
stances that led to the death of this officer as quickly as 
possible, unambiguously, and without further doubts. 
[applause] 


in general, one can say that the responsibilities do not lie 
with a single person [die Zustaendigkeiten insgesamt 
durchtrennen hier einen einheitlichen Lebenssachverh- 
alt}, with the state prosecutor of Schwerin being respon- 
sible for the circumstances that led to the death of 
Wolfgang Grams and also now carrying out the prelim- 
inary investigations. We will do everything together—in 
particular, regarding the collection of expert opinions, 
which have already been commissioned—to have the 
opinions of experts and consultants as quickly as pos- 
sible, which are essential for a uniform and final assess- 
ment of this case. 


Moreover, we will not sweep any information or any- 
thing else under the carpet. It is in our very own interest 
to clarify the matter completely. Two weeks have already 
elapsed. Still, considering the scope of the investigations, 
I dare say that maybe only two weeks have elapsed. | 
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think that the case has to also be seen in its entire 
context. | am asking you to trust us that, despite all 
failures, all faults, and mistakes that might have been 
made, we will do everything to clarify the matter quickly. 
It does not mean that we will subsequently not also 
consider whether or not we have to draw certain conclu- 
sions. Along with my colleague, Mr. Kanther, I will 
consider whether and to what extent necessary decisions 
have to be made and conclusions to be drawn. 


Thank you very much. 


Reconciliation Policy To Continue 


LD1307090493 Berlin DDP in German 0525 GMT 13 
Jul 93 


[Excerpts] Cologne (DDP)}—German Justice Minister 
Sabine Leutheusser-Schnarrenberger intends to continue 
the strategy of reconciliation toward the Red Army 
Faction [RAF] favored by Foreign Minister and Free 
Democratic Party leader Klaus Kinkel despite the fact 
that the controversial anti-terrorist operation at Bad 
Kleinen still has to be cleared up. 


She hopes that new German Interior Minister Manfred 
Kanther would understand that a hardening of attitudes 
on both sides has to be avoided, she said on Deut- 
schlandfunk radio today. At the same time, the minister 
expressed confidence that the inconsistencies following 
the bloody operation at Bad Kleinen could be completely 
cleared up as soon as possible. [passage omitted] 


Possible witnesses should certainly get in touch with the 
Public Prosecutor's Office investigating the case. She 
also appealed to the press to encourage witnesses te do 
this. 


Strategy Toward RAF Welcomed 


AU1207130993 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 12 Jul 93 p 3 


[“ber’’-signed commentary: “Outstretched Hand”} 


[Text] The former justice minister and his successor 
have announced that they do not want to withdraw the 
hand once stretched out to the Red Army Faction [RAF] 
by Kinkel. Both politicians know that the climate for 
such offers has become rougher after the bloody arrest at 
Bad Kleinen and the mysterious death of the suspected 
RAF member Grams. Still, the justice minister is taking 
up the thread that she could not or did not want to 
resume one year ago. The so-called “Kinkel initiative” 
had fallen on deaf ears among most investigators. The 
hostile image of the RAF, cultivated for decades, was 
stronger than the desire to embark upon a new path. 


Until Sunday [11 July], the predictions by hardliners in 
the Federal Office of Criminal Investigation, the Office 
for the Protection of the Constitution, and among poli- 
ticians had not come true. After Grams’ death, the RAF 
neither publically called for revenge nor announced 
attacks. Its letter and the peaceful demonstration in 
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Wiesbaden show that the supporters of the “armed 
struggle” know what they might lose. The misinforma- 
tion by the authorities concerning events in Bad Kleinen 
has again made it possible for the RAF to join the public 
discussion in this country. 


In spite of Grams’ death, the RAF has not withdrawn its 
deescalation offer of April 1992. Kinkel and the justice 
minister have seized this tiny opportunity to act. Since 
the investigation success at Lake Schwerin, which was 
praised too early, turned into a disaster, it cannot be 
ruled out that the highly specialized fighters against 
left-wing terrorism might have to reconsider their 
Strategy. 


Kanther Makes Bundestag Statement 


AU 1207135693 Mainz ZDF Television Network in 
German 1230 GMT 12 Jul 93 


[Statement by Interior Minister Manfred Kanther after 
his inauguration in the Bundestag in Bonn—live] 


[Text] Ladies and gentlemen; it is certainly quite unusual 
to have to address the Bundestag on such an important 
issue of German domestic policy only a few minutes 
after one has been sworn in. Nevertheless, | will do it to 
outline to the Parliament and the public how the Federal 
Government will treat the various circumstances. 
Firstly, there is a dead policeman; he died in the fulfill- 
ment of his duties. In all civilized nations of the world, 
this constitutes a particularly terrifying moment. It sets 
people everywhere thinking. I find that it has somewhat 
been ignored in Germany in the past few days to be a 
terrible sign. [applause] 


I have to emphasize this in a two-fold respect. It shows 
the dangerous nature of terrorism in our country, which, 
unfortunately, persists without any change. The security 
organs protect us against these terrorist activities. Even if 
the security forces should have made mistakes in indi- 
vidual cases, it cannot be accepted that some people in 
this country do nothing but criticize all security forces in 
general. 


The second thing is that the policeman’s job is difficult. 
It is not a job with normal risks. One has to seize this 
opportunity to recognize the fact that people endure this 
job to protect all of us, and we must not go back to 
business as usual if one of them dies. [applause] 


I am saying this also against the background of the 
motivation of the security forces, who must receive a 
public confirmation of their assignment, although not of 
each individual step of a certain action. This has to be 
examined. 


Another thing is the death of Wolfgang Grams. What is 
certain 1s that one has to regret whenever somebody gets 
killed, and one has to realize that a family will bemoan 
the loss. This is not the subject of this debate. Whether 
he contributed to it himself or whether he is guilty under 
the law is not subject of debate, either. Yet, the subject of 
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the debate is to clarify all circumstances—as quickly as 
possible and without any ifs and buts. 


Ladies and gentlemen, this is what we will do—only we 
have not yet concluded the process of collecting facts. 
{unintelligible words of protest] I will certainly come 
back to the aspects that you are interested in. The 
process of collecting facts has not yet been concluded. 
Certain events can only be evaluated once one knows 
everything that happened in all detail, and one cannot 
anticipate such evaluation if one wants to be fair. 


[applause] 


I have to point to differences when one wants to evaluate 
things fairly. One thing is to evaluate the preparations 
and the implementation of the measures in Bad Kicinen 
generally, the lethal shot against Grams as such, the 
following investigations, and the way in which these 
investigations have been presented in public. 


One cannot lump everything together because this would 
lead to incorrect results. For judging the events there is a 
big difference whether structural questions of the secu- 
rity services have to be put to the test, whether indi- 
vidual mistakes in the organization process were made, 
or whether certain persons made mistakes—individual 
persons, lack of leadership. The caliber of such mis- 
takes—if there were any—is also relevant. Who of us 
does not make mistakes? It is certainly important 
whether we are speaking of major or minor mistakes, and 
at what stage of the process they were made. 


All this cannot be definitely answered at this point. We 
still do not have expert opinions, nor have we processed 
the witnesses’ reports, which means that we do not have 
an assessment by the experts nor a political assessment at 
this point. I do not think such an assessment should be 
made in a superficial way. Everyone is welcome to make 
proposals after the facts have been clarified. The Federal 
Government is not confined to proposals from its own 
camp. 


Everyone is called upon to take part in the debate on the 
best possible functioning of security in our country. This 
must be so because the opposition in many federal 
laender shares responsibility for internal security, so this 
is not a matter that solely concerns the Federal Govern- 
ment’s responsibilities. 


From this rostrum, I would like to address my esteemed 

. By his resignation, he paved the way for a 
full clarification of the case, and this must also be seen by 
those who consider this state repressive rather than 
open. That is a very substantial political contribution, 
which deserves our high appreciation, no matter what 
results the examination may produce. [applause] 


I think that in the current state of proceedings, drawing 
rash conclusions and making statements that are not 
based on solid information will cause harm rather than 
help solve the matter. In this respect, | am referring to all 
those who are involved in such a precipitous approach. 
Whenever someone does not consider correct what he 
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said the day before, the competence of politicians, 
authorities, and the judiciary is called into question. We 
do not want this. That is why we are working for the 
clarification of the case with such determination. 


However, when one wants to clarify a case, one cannot 
simply offer a deliberate play of ousting people from 
office and starting a personnel carousel. [shouts] I did 
not reproach anyone. I am expounding the Federal 
Government's ideas about how the case will be dealt 
with. 


{Suessmuth] Mr. Minister, do you permit a question 
from deputy Otto Schily [SPD]? 


[Kanther] Of course, I am used to that. 


[Schily] Mr. Minister, what do you mean by your state- 
ment that colleague Seiters paved the way for clarifica- 
tion by his resignation? 


[Kanther] Colleague Seiters has made it impossible for 
anyone to claim that the state apparatus is functioning in 
a repressive way for the purpose of protecting politi- 
cians. I think this is an essential contribution. I will only 
mention this one point now. [applause] 


I state that many people involved in positions of respon- 
sibility have the duty to clarify all the facts, to review 
their own attitude and their own authority critically, to 
draw factual consequences, and, if necessary—if the 
facts justify this—even to draw conclusions in terms of 
personnel, in other words, to draw organizational and 
factual conclusions, to draw conclusions regarding per- 
sonnel, to draw every conclusion that may be necessary. 


The Federal Government wants a rapid and complete 
clarification of everything that happened in Bad 
Kleinen, without any ifs and buts. (unintelligible inter- 
jyections} 


1 am sorry, I cannot reply to your interjections. We want 
the public to know everything and we are prepared to 
accept the critical consequences. We want to draw con- 
clusions over the short or the long term—whichever 
turns out to be expedient. One thing is certain: We 
certainly have an enormous amount of work to do in 
establishing a link between the work of the security 
agencies and the way it is presented in public, which is 
essential for winning and maintaining trust. The events 
in Bad Kleinen have made that clear. We want to work 
very hard to clarify events in cooperation among the 
ministries affected, as has been agreed. I cannot mention 
a date at the current stage of the investigations by which 
it will be possible to answer all open questions. Yet, | 
reject hectic operations and action for action’s sake. In 
the current situation, it is sometimes better not to grant 
an interview than to grant too many. [applause] 


On behalf of the government, I invite everybody to 
cooperate to achieve the most important goal—to restore 
unlimited trust in the security policy of the state and its 
authorities as quickly as possible and in a comprehensive 
manner. Thank you very much. 
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Commentary Notes Kanther’s ‘Toughness’ 
AU1207190793 Hamburg WELT AM SONNTAG in 
German 11 Jul 93 p 9 


{Ernst Cramer commentary: “More Toughness”] 


[Text] With the nomination of Manfred Kanther as 
German interior minister, Chancellor Kohl has given an 
important sign. As is known, the head of the Christian 
Democratic Union in Hesse accords the utmost priority 
to the strengthening and defense of the democratic state 
based on the rule of law. It is constantly being attacked 
by right and left-wing groups in this country. More 
attention has recently been devoted to right-wing than 


Reports on the evil deeds of skinheads have recently 
caused quite a stir abroad, which is understandable 
because of the atrocities they committed as recently as 50 
years ago during the “millennium.” The nearly daily 
attacks on all kinds of foreigners are indeed unaccept- 
able. 


Because of the ongoing crimes in the nationalist field, 
there was no longer any talk about the left-wing scene 
that is much better organized and ready to use violence. 
Thus, the operation by the GSG-9 police unit at Bad 
Kleinen in Mecklenburg-Western Pomerania against two 
members of the Red Army Faction [RAF] came like a 
bolt from the blue for many. “Does the RAF still exist,” 
was a frequent question recently. 


The demonstration in Wiesbaden yesterday showed the 
public once more that it still exists. For the aggressive 
left-wing enemies of democracy, the words by former 
Finance and Economics Minister Karl Schiller are still 
true: “They want a different state.” 


This distinguishes them from the arsonists from the right 
spectrum. Racist slogans and symbols from the Nazi era 
are being used there but apart from a vague hatred of 
foreigners, they have no common goal, not even a 
negative one. 


The state’s inability to come to terms with these dan- 
gerous developments has led to insecurity among large 
sections of the population. In addition, there is a rise in 
crime. The affairs in which some politicians were 
involved added to the anger. The contradictions after the 
shoot-out at Bad Kieinen made the situation even worse. 
Thus, the mood is at a low point. 


It was important for Helmut Kohl to appoint an interior 
minister who has repeatedly called on his party and its 
leadership to adopt a clear line and more toughness 
against political and other crimes, a man who openly 
speaks his mind and has proven his assertiveness. 


Kanther’s nomination is Kohl's first signal for the 1994 
election campaign. 
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CID Chief Reports to Bundestag 
LD1207093793 Berlin DDP in German 0844 GMT 12 
Jul 93 


[Text] Bonn (DDP)}—Hans-Ludwig Zachert, president of 
the Federal Office of Criminal Investigations, gave a 
report in Bonn today to the Bundestag Interior and 
Justice Committee about the antiterrorist operation in 
Bad Kieinen. Nothing new has come to light in it, Social 
Democratic Party [SPD] deputy Horst Jungmann said 
on the fringes of the session. 


Peter Struck, parliamentary business manager of the 
SPD group, said Federal Justice Minister Sabine 
Leutheusser-Schnarrenberger (Free Democratic Party) 
once again pointed out at the session that she is not 
allowed to comment on the events. 


The video recordings of parts of the Bad Kleinen oper- 
ation, which have meanwhile turned up, will not be 
shown to the committee. However, the parliamentarians 
are expected to demand a comprehensive report about 
the operation and the subsequent investigations within 
14 days. 


Cabinet: Security Services Trusted 


LD1307101693 Hamburg DPA in German 0943 GMT 
13 Jul 93 


[Text] Bonn (DPA)}—The federal cabinet under the 
chairmanship of Chancellor Helmut Kohl today 
expressed “complete confidence” in all the security 
services involved in the Bad Kieinen operation. The 
cabinet meeting also called for the events of the contro- 
versial antiterrorist operation to be cleared up “both 
speedily and carefully,” government spokesman Dieter 
Vogel said. 


Interior Minister Manfred Kanther intends to treat the 
investigations as his ministry's “absolute priority,” 
according to Vogel. Justice Minister Sabine Leutheusser- 
Schnarrenberger has announced that a report will be 
submitted “in about four weeks,” Vogel said. 


nvestigators: Grams Killed Himself 
AU 1307101093 Hamburg BILD in German 13 Jul 93 
pp |, 2 


[Report by Dirk Hoeren and Einar Koch: “RAF-Grams: 
Lethal Bullet Found”’] 


[Text] Sensational discovery at the death station of Bad 
Kleinen: According to information received by BILD, 
investigators of the Land criminal office during the third 
search for traces in the middle of last week discovered 
the 9-mm bullet that killed the RAF [Red Army Faction] 
man. 


The bullet as found in the bed of the track at a depth of 
15 cm, at exactly the place where the body of Grams lay. 
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The scandal is that the responsible Federal Office of 
Criminal Investigation (BKA) officers did not look for 
the bullet there. 


Was it suicide, after all? After the lethal bullet was found, 
the investigators now assume that Grams fell to the 
railway track after he was hit by three police bullets. He 
grasped his gun with his right hand, put it to his temple, 
and fired the fourth, lethal shot. Evidence: (Right- 
handed) Grams lay on his left side and had his right hand 
free. Blood stuck to his gun. 


“ incriminated the GSG 9 [anti- 
ad that Grams was shot with a 


All witnesses who 
terrorist unit} office.. 
police gun. 

In the session room on the 23d floor of the deputies’ 
house of the Bundestag, yesterday the parliamentarians 
of the Bundestag Interior Committee watched the mys- 
terious video, which was shot by a GSG 9 officer on 
location. The six-minute video clearly shows how med- 
ical staff supply Grams with a tube to his bronchial tube. 
GSG - men are holding the legs of their wounded 
colleague high up to stabilize the circulation of their 
dying colleague, Michael Newrzella. The chained under- 
cover agent can also be seen. 


Witness Hiding in North America 


AU1207115293 Hamburg BILD AM SONNTAG in 
German 11 Jul 93 p 2 


[Report by F. Weckbach-Mara and B. Uhlenbroich: 
“Constitutional Protection Office Hides Undercover 
Agent From Prosecutor's Office”} 


[Text] One of the most important witnesses of the drama 
in Bad Kleinen cannot be reached by the public prose- 
cutor’s office even after two weeks. The 43-year old 
undercover agent of the Rhineland-Palatinate Office for 
the Protection of the Constitution was sent to safety in 
North America by the Office. Klaus V. is that under- 
cover agent who met with RAF [Red Army Faction] 
terrorists Grams and Hogefeld in the train station res- 
taurant and lured them into the police trap. 


For Klaus V., who spent years among RAF sympathizers 
in Wiesbaden, the operation paid off. He gets a reward of 
100,000 German marks, because DM50,000 had been 
put up for the arrest of each RAF member. According to 
information obtained by BILD AM SONNTAG, V. has 
already received most of the money. The |.74-meter tall 
man has meanwhile shaved off his beard and changed his 
looks to such an extent that even his friends would 
hardly recognize him. 


However, he will have to reveal his identity soon, at least 
to the investigating public prosecutors. In an interview 
with BILD AM SONNTAG, Hans-Gottfried Bernrath 
(Social Democratic Party of Germany), chairman of the 
Bundestag Internal Affairs Committee, demanded the 
return of the undercover agent from America: “If all 
GSG-9 men say that they did not shoot Grams and, apart 
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from them, only the undercover agent was at the train 
station, one also has to investigate whether the under- 
cover agent fired a shot.” 


According to information obtained by BILD AM SONN- 
TAG, new Interior Minister Manfred Kanther, Christian 
Democratic Union [CDU], wants to make some per- 
sonne! decisions in the security authorities—in coordi- 
nation with the chancellor—immediately after his offi- 
cial assumption of office on Monday [12 July]. One of 
his first actions in office will be the appointment of a 
new state secretary for internal security as the successor 
of Johannes Voecking, who was dismissed. 


The favorite of the coalition parties for this job is Eckart 
Werthebach, (53), president of the Federal Office for the 
Protection of the Constitution [BfV] in Cologne. From 
1979-81, the jurist was the technical supervisor of the 
Federal Office of Criminal Investigations [BKA] and the 
BfV in the Internal Ministry before he became BfV 
president at the beginning of 1991. Ex-Interior Minister 
Gerhart Baum (Free Democratic Party of Germany), 
told BILD AM SONNTAG: “The security authorities 
have worked parallel to each other up to now. There is no 
coordination by a security state secretary. Kanther must 
take up the reins and fill the office of security state 
secretary as quickly possible with a competent man, such 
as BfV President Werthebach.” 


Johannes Gerster, deputy chairman of the CDU/ 
Christian Social Union Bundestag group, demanded: 
“We must clarify the matter quickly and take appro- 
priate steps—just as after the accidents in the Schleyer 
case. What is necessary is a reform of the security 
authorities at all levels—so that the state once again 
becomes fully capable of acting in the struggle against 
right-wing and left-wing terrorism.” 


In particular, two officials must fear for their jobs: 
Wolfgang Schreiber (56), department head in the FRG 
Interior Ministry and responsible for the sector of the 
police, and BKA President Hans-Ludwig Zachert (56), 
are considered to be those mainly responsible for the 
preparation, implementation, and defic.ent collection of 
traces after the events in Bad Kleinen. 


They are also considered to blame for the fact that the 
responsible public prosecutor's office in Schwerin was 
told about the existence of a videotape of the events only 
last Wednesday evening [7 July], that is 11 days later, as 
BILD AM SONNTAG has learned. This BKA video 
shows Hogefeld on the ground after her arrest and 
Grams fatally injured on the ground more than 15 
minutes after the last shot was fired. The timely evalua- 
tion of the tape would have made investigations consid- 
erably easier, experts say. 


Wiesbaden Protest Ends Peacefully 
LD1007134593 Berlin DDP in German 1324 GMT 10 
Jul 93 


[Excerpt] Wiesbaden (DDP)—The demonstration by 
sympathizers of the terrorist Red Army Faction against 
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the arrest in Bad Kleinen came to a peaceful end this 
afternoon. After a preliminary rally, around 2,500 par- 
ticipants went on a four-kilometer march through the 
Wiesbaden city center. There were brief moments of 
tension when the police asked individual demonstrators 
to remove masks. However, there were no major inci- 
dents. [passage omitted] 


Cabinet Approves Federal Budget for 1994 


Li) {307113893 Hamburg DPA in German 1056 GMT 
13 Jul 93 


[Text] Bonn (DPA)}—The federal cabinet has today 
approved the draft for the 1994 federal budget and 
medium-term financial planning until 1997, in line with 
the drafts produced by Finance Minister Theo Waigel. 
This includes the effects of the savings package, in the 
shape of savings of 21 billion German marks in the 1994 
federal budget. This means that new borrowing in 1994 
and 1995 at around 67 billion marks each year will 
remain around the level of 67.6 billion marks for this 
year. By 1997, this is to be reduced to 38 billion marks. 


Spending in the 1994 federal budget will increase by 4.4 
percent to 478.4 billion marks, including finance for the 
railway reform. The most far-reaching savings will be 
borne by the unemployed and through cuts in finance to 
the Federal Institute for Employment. Civil servants will 
also contribute to the savings package by accepting a 
freeze on pay for 1994. The abolition of the employees’ 
savings bonus is a particularly controversial issue within 
the coalition. 


The budget experts of the Christian Democratic Union/ 
Christian Social Union and the Free Democratic Party 
Bundestag groups announced that they wanted to 
expand the savings package by at least 3 billion marks 
during the parliamentary consultations so as not to 
exceed with new borrowing the planned investment 
expenditure by the federal authorities of 64.8 billion 
marks next year. 


Federal Employment Office Adopts Budget 
Addendum 


AU1207100293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Jul 93 p 1 


[““Kg.” report: “The Federal Employment Office Adopts 
Addendum to the Budget”’] 


[Text] Bonn, 8 July—The Administrative Council of the 
Federal Eniployment Office has adopted an addendum 
to the budget, amounting to 16 billion German marks 
[DM]. Thus, the budget is to rise to almost DM104 
billion. The deficit of about DM18 billion is covered by 
the Federal Government. With these decisions, the Fed- 
eral Employment Office is sticking to the targets set by 
the Federal Government and the Bundestag Budget 
committee. It is to be assumed that the budget presented 
by the Nuremberg Office can be approved by FRG Labor 
Minister Bluem. 
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The deficit of the Federal Employment Office has sky- 
rocketed because of the recession. The revenues from 
contributions are lower than expected; expenditures 
have increased because of the rising number of unem- 
ployed. Revenues are now estimated to be DM1.9 billion 
less; DM7.7 billion more must be paid in unemployment 
benefits. Regarding money for people working short 
hours, additional expenditures amount to DM2.3 bil- 
lion; regarding early retirement benefits in the new 
laender, they amount to DM2.4 bi'lion marks; regarding 
integration money for resettlers, they are DM1.4 billion; 
regarding maintenance allowance, DM1.4 billion; and 
regarding money paid to employees in the case of an 
employer's insolvency, DM400 million. 


The Administrative Council has pointed out to the 
Federal Government that budget risks of up to DM3 
billion continue to exist for job creation measures and 
expenditure for advanced training. The president of the 
Federal Employment Office, Jagoda, has given assur- 
ances that the administration will do everything to 
reduce these risks. Possibilities for saving money are 
limited because the 1992 commitments have to be ful- 
filled. The actual budget risk will probably exceed the 
amount of DM3 billion, since the budget approaches are 
based on assumptions regarding the economic develop- 
ment, which are to be considered optimistic. At the end 
of June, DM16.5 billion of the planned federal subsidy 
of DM18 billion had already been spent. Experts expect 
a more favorable development during the second half of 
the year, because the cutbacks in expenditure, which 
were decided at the end of the last year, will now come 
into effect and the development of revenues from con- 
tributions is expected to be better because vacation and 
Christmas bonuses are included in the calculations of 
contributions in the second half of the year. The Admin- 
istrative Council has decided to extend 1,200 jobs, which 
were limited until the end of 1994, because of the 
increase in work in the labor exchange offices. 


DIW Studies Economy, Hits Fiscal Policy 


AU1207134293 Duesseldorf HANDELSBLATT in 
German 9-10 Jul 93 p 5 


[““cmk’’-signed report: “DIW German Economic 
Research Institute: Federal Government's Austerity 
Budget Jeopardizes Economic Recovery in 1994” 


[Text] Berlin—In its recent analysis of 1993/94 eco- 
nomic development, the Berlin-based DIW German 
Economic Research Institute represents a “somewhat 
different position from what we usually hear,” said DIW 
President Lutz Hoffmann. The institute voices harsh 
criticism of the Federal Government's financial policy. 


For the DIW, the current discussion is marked by hectic 
activity, in which calmness and common sense may get 
lost. Based on the knowledge that the obligations 
regarding the eastern German transformation process 
had been considerably underestimated, and the dimen- 
sion of the cyclical downturn was only gradually assessed 
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realistically, the Federal Government reacted with ever 
more far- reaching austerity plans. It was doing so 
without having a concept that was onented at the general 
economic requirements. 


The Envisioned Goal to Reduce Deficits Will Be 
Missed 


The economic downturn was the most unfavorable time 
for the government ‘o carry ou! austerity measures. 
Hoffmann said it was true that a medium-term consoli- 
dation program was absolutely necessary, but the short- 
term program that had now been agreed upon would 
increase the recessive forces. Tax revenue would be 
decreased, and transfer payments would be increased. In 
this way, the envisioned goal to reduce the deficits would 
be missed. The call for further spending cuts in such a 
situation entailed the danger of a cumulative slump. 


The DIW doubts that the austerity package of 35 billion 
German marks [DM] can be carried out at all. Four- 
fifths of the planned measures would directly reduce 
earned income and property income, and one fifth would 
have a price-increasing effect. Such a withdrawal of 
purchasing power would be bound to have negative 
consequences for economic development, because 
households of low income earners would be particularly 
affected by such measures, which would have a huge 
impact on consumption. 


In this situation, a loss in growth of one percentage point 
of gross domestic product [GDP] must be expected for 
1994. This meant stagnation, said Hoffmann. In addi- 
tion, the growth-dampening factors would icad to lower 
revenue and higher spending in the public budget, so that 
the deficit could only be reduced by approximately 
DM10 billion to DM88 billion, meaning by less than one 
third of the planned volume. 


It is criticized the that austerity measures essentially 
concentrate on the social sector and that possibilities for 
savings in the sphere of taxes are hardly exploited. The 
DIW comes out in favor of energetically combating tax 
evasion and carefully reducing the splitting of taxes fer 
married couples. With a less forced austerity policy and 
a limitation on raising the pension insurance contribu- 
tions, which slightly improves tax revenues and reduces 
the deficit by DM15 billion, the real west German GDP 
could rise by | percent in 1994, according to the DIW 
forecast. 


The DIW does not deny that Germany, as a whole, is 
confronted with structural problems and problems due 
to the economic development. However. talking about a 
structural and cost crisis of the German economy or a 
danger to Germany as a center of investments is “care- 
less and absurd.” There is a cost crisis in eastern Ger- 
many, because the companies are not competitive 
because of the rapid adjustment of the wages. This 
eastern German market, which is open to all countries, 
was of most benefit to the western German companies, 
which have thus clearly improved their market share in 
the OECD. 








FBIS-WEU-93-132 
13 July 1993 


The improvement of competitiveness is also shown in 
the decline of the real foreign value of the DM from 1987 
to 1991; only the recent revaluations in the European 
Monetary System have worsened the position. It is also 
pointed out that, over the past 25 years, the unit labor 
costs in western Germany only twice rose more strongly 
than in the trade partners (in 1970-71 and in 1992) when 
the boom was already at an end in Germany and the 
recession was stronger in the world. 


In view of the investments due to unification, the DIW 
expects a moderate increase in wages and a quick rise in 
productivity as soon as the economic development 
recovers. However, the preconditions for an economic 
recovery are a further lowering of the short-term interest 
rates to, perhaps, 4 to 4.5 percent, in order *: raise the 
opportunity costs of non-investment and to reduce the 
lead of profits from financial investments. 


Hoffmann thinks that it is “extreme stupidity” to talk 
about expanding life work-time and returning to the 
40-hour work week at a time when forced early retire- 
ment becomes more frequent and unemployment is 
skyrocketing. 


Poll Shows Little Support for Thrift Program 


AU 1207082293 Munich SUEDDEUTSCHE ZEITUNG 
in German 10-11 Jul 93 p 8 


[Unattributed report: “ZDF Political Barometer: Bad 
Marks for Bonn Thrift Program”) 


[Text] In July, the political mood has clearly improved 
for both big parties, for the Social Democratic Party of 
Germany [SPD] in east and west relatively, for the 
Christian Democratic Union [CDU)/Christian Social 
Union [CSU] only in the west. The Free Democratic 
Party of Germany [FDP] and Alliance 90/Greens are 
losing support—-in the west more clearly than in the east. 
All over Germany, the CDU/CSU gets 34 percent (1 
percent more than in June), the SPD 40 percent (up 2), 
Alliance 90/Greens 12 percent (down 2), and the FDP 
gets 5 percent (down 2). All other parties together get 8 
percent, including the Republikaner with 4 percent (up 
1) and the Party of Democratic Socialism [PDS] with 3 
percent (up 1). 


Newcomer Rudolf Scharping 


These values, which are based on a poll of about 2,000 
German citizens, present a momentary picture of the 
situation in the FRG. If a new Bundestag were to be 
elected now, the long-term basic political convictions of 
the German citizens would be of greater importance. 
Without the exaggeration of the current mood, the 
following results are received from the question “If 
Bundestag elections were held next Sunday—which 
party would you vote for?”: CDU/CSU 38 percent (no 
change), SPD 37 percent (up 1), FDP 7 percent (no 
change), alliance 90/Greens 9 percent (down 1), other 
parties 9 percent (no change), inciuding, as in June, the 
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Republikaner with 5 percent and the PDS with 2 per- 
cent. As in the previous months, neither a red-green 
alliance (46 percent) nor the ruling coalition (45 percent) 
would have a parliamentary majority. 


Satisfaction with the government, which was measured, 
as usual, on a scale from plus five (very satisfied) to 
minus five (very unsatisfied), has « .ghtly deteriorated 
compared with June (from minus 1.0 to minus 1.1); 
satisfaction with the work of the opposition in Bonn has 
slightly improved all over Gerinany (from minus 0.5 to 
minus 0.4). 


As in every third Political Barometer study, in July the 
voters were once again asked whom they count among 
the currently most important German politicians, each 
person could cite up to five names—without being given 
any names beforehand. The name of Helmut Koh! (50 
percent) has a clear lead; it is followed by new SPD 
Chairman Rudolf Scharping (28), Klaus Kinkel (26), 
Theo Waigel (24), Wolfgang Schacuble (19), Norbert 
Bluem (18), Rita Suessmuth (17), Hans-Dietrich Gen- 
scher (15), Regine Hildebrandt (14), and Oskar Lafon- 
taine (11). Compared with April, former SPD Chairman 
Bjoern Engholm and Saxony’s Minister President Kurt 
Biedenkopf have dropped out of the top group. New 
members of the group of 10 are Rudolf Scharping and 
Oskar Lafontaine. Hans-Dietrich Genscher, who was 
considered to be the second most important politician in 
the FRG during his terms of office has meanwhile fallen 
back to eighth place, but he is still the most popular of 
all. 


The Chancellor—No Change 


This popularity is also measured on a scale from plus five 
to minus five. The chancellor's popularity has not 
changed compared with June (minus 0.3). Theo Waigel 
has deteriorated once more from minus 0.3 to minus 0.6. 
Wolfgang Schaeuble has risen from 1.3 to 1.4; the same 
goes for Rita Suessmuth (from plus 0.8 to plus 0.9) and 
Norbert Bluem (from minus 0.1 to 0.0). 


Klaus Kinkel has gone down from plus 1.0 to plus 0.7; 
Hans-Dietrich Genscher has improved from plus 2.6 to 
plus 2.7, even though he does not appear in public very 
often nowadays. 


Rudolf Scharping gets plus 1.3 (following plus 1.4 in 
July), Brandenburg SPD Minister Regine Hildebrandt, 
who is still not known to many Germans (45 percent), 
improved from plus 1.8 to plus 2.0, and Oskar Lafon- 
taine now gets minus 0.3, following minus 0.4 in June. 


Regarding the currently much discussed topic of “abuse 
of social benefits,” two-thirds of western Germans and 
45 percent of eastern Germans think that it exists—for 
instance regarding with unemployment benefits and 
social welfare benefits—to a great or even a very great 
extent. A total of 48 percent of eastern Germans and 27 
percent of western Germans think that abuse does not 
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take place on such a large scale. Only 3 percent in the 
west and 6 percent in the east believe that no abuse takes 
place. 


Only a minority thinks that the government's plan to act 
more strictly against abuse has prospects for success. A 
total of 60 percent of eastern Germans and 61 percent of 
western Germans do not expect the abuse of social 
benefits to be combated effectively. 


Ask the Grassr:ots? 


The thrift prugram, which was adopted by the Federal 
Government last week, is known to 89 percent in the old 
laender (only here could the researchers ask about it). A 
total of 19 percent think it 1s right, 66 percent think it is 
wrong (this is also the opinion of the majority of the 
followers of the government parties). In addition, 69 
percent of western Germans suspect that the decided 
austerity measures will not be sufficient. A total of 68 
percent of western Germans think it wrong to cut back 
unemployment benefits by 3 percent. 


As regards the current discussion about returning to the 
40-hour- work weck, 48 percent of western Germans and 
49 percent of eastern Germans are in favor of this 
extension of weekly work time, even if there is no full 
wage compensation, 19 percent of eastern Germans and 
16 percent of western Germans would agree if they 
received full wage compensation, 30 percent of eastern 
Germans and 29 percent of western Germans do not 
want to return to the 40-hour work week under any 
circumstances. Clear rejection exists only among the 
supporters of Alliance 90/Greens in the west and those of 
the PDS in the east. The fact that individual land 
governments have decided to extend the work time of 
their civil servants is considered to be a good idea by 60 
percent in the west and 74 percent in the east. 


The successful poll among the SPD members on 13 June 
about their future party chairman has obviously also 
impressed the population as a whole: 83 percent of 
western Germans and 88 percent of eastern Germans 
think that, :a the future, all parties should permit their 
members to decide on the chairmanship, 10 percent in 
the west and 11 percent in the east are against that. 
Among the supporters of the CDU/CSU 20 percent in 
the former GDR and 18 percent in the old laender do not 
wont such a poll. 


Against the ECU |European Currency Unit] 


If a referendum were held in Germany about the Maas- 
tricht treaties, which envisage a union of the EC coun- 
tries, 50 percent of western Germans and 46 percent of 
eastern Germans would vote in favor, 51 percent of 
eastern Germans and 31 percent of western Germans 
would vote against them. A total of 69 percent of western 
Germans and 73 percent of eastern Germans think that 
the introduction of a common European currency, the 
ECU, is not good. 
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The decisions of the Federal Constitutional Court to let 
the Bundeswehr soldiers stay in Somalia are known to 8! 
percent in western Germany and 87 percent in eastern 
Germany. A total of 48 percent in the west and 34 
percent in the east think this is good, 30 percen: in the 
west and 52 in the east are of the opposite opinion. The 
general attitude toward the question of whether 
Bundeswehr combat missions within the UN framework 
should be possible in the future has hardly been influ- 
enced by the current discussion: 49 percent of western 
Germans and 33 percent of eastern Germans think that 
such combat missions should be possible; 45 percent of 
western Germans and 66 percent of eastern Germans are 
against that. 


A total of 61 percent of western Germans think that the 
resignation of FRG Interior Minister Rudolf Seiters, 
who has accepted political responsibility for the acci- 
dents in connection with the police operation in Bad 
Kleinen, was not right, 30 percent think it was right. The 
various resignations this year—Moellemann, Krause, 
Engholm—were approved by the majority of the people. 
The demand to abolish the GSG-9 because of the inci- 
dents in Bad Kieinen, which has arisen in public, is 
considered inappropriate by 87 percent of western Ger- 
mans. Even among the supporters of the Alliance 90/ 
Greens almost a two-thirds majority thinks that we will 
need such police units in the future. 


Upper House Agrees To Corporate Tax Reform 


LD0907163593 Berlin DDP in German 0802 GMT 9 
Jul 93 


[Text] Bonn (DDP)}—The Bundesrat (Upper House) 
gave its assent to the reform of corporate taxes in Bonn 
on Friday [9 July}. Under the compromise, proposals put 
forward by the Mediation Committee, that exists to 
settle conflicts between the Upper and Lower Houses, on 
the so-called law on preserving Germany's viability as an 
industrial location, business income will in future be 
taxed only at 47 percent, instead of the present 53 


percent. 


The law also provides for the reduction of the corporate 
tax rate on retained profits to 45 percent and on distrib- 
uted profits to 30 percent. The reduced corporate tax 
rate, for instance for savings banks, is fixed at 42 percent. 


rs Shorter Work Hours Would Create 


AU1307121293 Berlin BERLINER ZEITUNG in 
German 9 Jul 93 p 10 


{Interview with Saarland Minister President Oskar 
Lafontaine by Karl-Otto Sattler; place and date not 
given: “Prescription: Shortening Work Time”™] 


[Text] [Sattler] There is no money in the public coffers, 
the economy is hit by a serious recession—are appeals to 
tighten one’s belt and to work not very popular in such a 
situation, precisely because austerity is necessary? 





FBIS-WEU-93-132 
13 July 1993 


[Lafontaine] The proposais to extend work time become 
understandable only if one looks just at the costs. How- 
ever, we are facing the problem of giving jobs to as many 
people as possible. Whoever now calls for exteading 
work time runs counter to this task and, as a result, raises 


unemployment. 


Gratifyingly, this has now been turned into a topical 
issue by Heribert Spaeth, President of the Central Asso- 
ciation of German Crafts. He has come out in favor of 
shortening work time, but w::* correspondingly lower 
incomes. It 1s undisputed that austerity measures are 
necessary in general. However, they must be socially fair. 


[Sattler] Thus, you call for shortening work time as a 
means in the struggle against unemployment: Does this 
mean that you are i: favor of the speedy implementation 
of the 35-hour work week in industry as well as in the 
public sector? 


[Lafontaine] Our problem is that we have millions of 
jobs that have been reduced to zero—that ts, unemploy- 
ment—and hundreds of thousands that are reduced to 
zero by means of early retirement regulations. This 
problem cannot be solved solely through economic 
growth. We must make it possible for more people to 
participate in the existing work. This means: shortening 
work time and making jobs more flexible. 


[Sattler] Are there specific plans for shortening work 
time in public service in Saarland? The work time for 
teachers has just been extended by your government. 


[Lafontaine] In Saarland we had a special case: In our 
Land the teachers worked less than the teachers in the 
FRG on average. We have corrected this. I emphatically 
call for shorter work times in public service. However, 
the entering grades of the salaries must then be lower for 
a number of professional groups. 


[Sattler] Do you share the view of Social Democratic 
Party of Germany [SPD] Chairman Rudolf Scharping, 
who rejects unpaid sick leave and the abolition of 
holidays as a means of financing the nursing-care insur- 
ance also because this would mean an extension of work 
time? 


[Lafontaine] The decisive thing is that the ancillary wage 
costs m’ . be lowered if we want to achieve the political 
goal of full employment. The nursing-care insurance 
must not raise the ancillary wage costs as a whole. The 
SPD takes this into account by calling for a consistent 
restructuring of the tax system—making labor chapter 
and energy more expensive. In addition, the social 
insurances should be freed of services that are alien to 
them, such as job creation measures and qualification 


programs. 


[Sattler] With the call for shortening work time you will 
suddenly get the approval of the trade unions. But there 
is the sensitive issue of wage compensation. Will the old 
conflict with the trade unions from 1988 be revived 
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again, when you advocated shortening work time 
without full wage compensation” 


[Lafontaine] We must give jobs to as many people as 
possible, and we must improve Germany's competitive- 
ness. If the state and society are not able to distribute the 
work better, the state must redistribute the work prod- 
ucts even more via incomes, because the unemployed 
also need products and services to live. This is one of the 
basic lies of the conservative government: On the one 
hand, 1; contributes to the unequal distribution of 
work—by demanding to raise the work time of the 
employed at the cost of the unemployed—and on the 
other, it avoids responsibility for distributing income. 
The trade unions already have some progressive models. 
Together with the trade unions we will continue to push 
ahead a fair distribution of work. 


{Sattler} The public campaign of the Bonn government 
parties and the employers for extending work time up to 
the return to the 40-hour work week ts quite massive. Is 
the attempt to call for a shortening of work time not 
doomed to fail in view of this? 


[Lafontaine] The policy of the federal government is no 
longer understood by the people. No one understands 
that in Bonn the Christian Democratic Union and the 
Free Democratic Party are calling for ionger work times 
when, at the same time, 60,000 postmen and 90,000 
railroad empioyees are to be sent into early retirement. 


Survey Notes Cooling of Investment Climate 


AU0907 144293 Duesseldorf HANDELSBLATT in 
German 9 Jul 93 p 5 


[“gw"-initialed report: “Investment Climate Signifi- 
cantly Cooled Off} 


[Text] Munich, 8 July 1993—Along with the dramatic 
economic deterioration of industry in western Germany, 
the investment climate has also cooled off significantly. 
In addition, the inclination to invest is also shrinking in 
the construction industry in the old laender. This is the 
result of an investment test carried out by the Ifo 
Economic Research Institute. 


The enterprises in the manufacturing industry are plan- 
ning to reduce their 1993 gross capital investments by 14 
percent, which is minus 16 percent in real terms, and 
thus even more strongly than in 1992 (minus 6 percent, 
almost minus 9 percent in real terms, to about 93.5 
billion marks). Ifo notes that in 1993, investment activ- 
ities in industry will be mainly characterized by the 
continuing weakness of domestic demand and the still 
very hesitant orders from abroad. Moreover, numerous 
enterprises are facing financing difficulties. 


As recently as in fall 1992, the investment trends, 
worked out on the basis of changes in the level of 
investment budyets, anticipated a positive result of plus 
3 percent for 199.\, whereas now the result of “those who 
said they would invest more and those who said less” is 
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minus 34. The last time there was a majority of “less” in 
the Ifo survey was 1972, and the last time a similar 
negative value was recorded was in 1967 (minus 30). 


Just under three-fifths of the enterprises asked by Ifo are 
thus planning to invest less in 1993 than they did in 
1992. Only one-fifth are planning to increase their 
investment budget. The remaining fifth will spend as 
much on construction cod equipment as they did last 
year. 


In the view of Ifo, the investment level expected for 1993 
is still clearly superior to that of 1988 in nominal terms, 
yet inferior to that of 1987 in real terms. The shrinking 
investment activities in the West are also a result of the 
strong commitment of West German companies in the 
new laender who want to increase their investments in 
the east even more. Moreover, the strong decline must be 
seen against the background of high growth rates in the 
past few years. 


In the current year, a noticeable cut in investment 
budgets has to be expected for all major groups, but the 
decline will be most significant in the industry that 
produces capital goods, namely minus 17 percent. In the 
main branches of road construction vehicles, electro- 
technics, and machine construction, the reduction in 
investment for buildings and equipment might even 
reach 20 percent, Ifo writes. 


Investment for extensions will hardly play any role. In 
1993, Ifo does not expect an increase in pre 
capacities in the manufacturing industry, which still 
showed a 2.1-increase in 1992. Already in the past two 
years, streaml:ning measures became more and more 
important: In the current year, these measures have top 
priority for 40 percent of all enterprises, with the main 
objective being the reduction of personnel costs. Substi- 
tuting old equipment will be the most important motive 
for investment for about 25 percent of all enterprises. 
Almost 60 percent of all enterprises are planning to 
introduce new production and procedure technologies. 


According to Ifo, the change in the motives for invest- 
ment reflects the noticeable decrease in the utilization of 
capacity. At the end of 1992, capacity utilization in the 
manufacturing industry reached a level which is the 
same as that of December 1983. 


After last year’s construction boom, the construction 
industry in western Germany is also being affected by 
the deterioration of the overall economic situation. 
However, Ifo is still expecting a moderate increase in 
construction production of 1.5 (5.6) [figures as pub- 
lished] percent in real terms. While there has been a 
decrease in economic construction and public construc- 
tion, housing construction has become the main pillar of 
the construction economy. 


For the first time in eight years, Ifo expects a cut in the 
investment budgets of West German construction enter- 
prises by 10 percent in nominal and 12 percent in real 
be slightly 


terms in 1993. Machine capacities will 
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reduced by somewhat more than | percent (1992: plus 
1 5 percent). The companies’ main motives for invest- 
ment are substituting old equipment (59 percent) and 
streamlining measures (2! percent). 


‘Chaos’ Reportedly Reigns in Trust Agency 
AU1 307085893 Hamburg DER SPIEGEL in German 
12 Jul 93 pp 84-87 


[Unattributed report: “Chaos and an Evil Legacy”) 


[Text] The Wall had hardly come down when Karl-Heinz 
Ruesberg moved to castern Germany. The manager 
considered “guiding the old command economy into the 
market economy” as a “national duty that I am doing 
out of conviction.” 


As head of the Trust Agency branch office in Schwerin, 
Ruesberg did his duty with the style of a provincial ruler, 
but he was successful. He was the first of the 1‘ regional 
Trust Agency heads to finish his job: Everyt:ing was 
privatized, there was nothing more to do. 


Now Ruesberg is needed again. He is supposed to take 
over the Halle office. There, as in Schwerin, the job had 
already been done. Now, however there is chaos. 


One out of five companies wants to hold additional 
negotiations. Many companies are not yet sold even 
though the end of privatization has officially been 
announced. And some sales are being investigated by the 
public prosecutor's office for breach of trust and fraud. 


Is this the end of the Trust Agency? The Agency wanted 
to complete its work by the end of the year. However, the 
closer this date comes the more obvious the mistakes 
committed so far become. 


No week passes without the publication of new irregu- 
larities. The public prosecutor's office must intervene 
more and more often to clarify dubious sales. And more 
and more investors want to give their companies back to 
the Trust Agency. 


‘The image of the Agency, which had set out to guide the 
east into the market economy, has been seriously dam- 
aged. The blame for this lies not least with the Trust 
Agency itself and its boss, Birgit Breuel. 


The committed market economist accelerated the speed 
of privatization and in the process neglected control. If 
her work really ends in December, she will leave an evil 
legacy. 


More than 275 billion German marks [DM] in debts will 
remain, and a number of important companies that no 
one wants. No one wants to buy former key industries of 
the GDR, large chemical companies in and around 
Bitterfeld and many machine-building companies, 
mainly in Saxony. It is not clear what is supposed to 
happen to these companies. 
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In addition, the Trust Agency has acquired the reputa- 


the Trust Agency has gor. 


In the potassium mine of Bischofferode in 
northern Thuringia the miners are on hunger strike; like 
so many workers in the east, they feel betrayed by the 


Democratic Union [CDU] deputy in the Thuringian 
Landtag, has filed a complaint against Trust Agency 
Director Kiaus Schucht because of that. The deputy 
claims that the Trust Agency is helping a western com- 
pany with the taxpayers’ money. 


Since its founding, the Trust Agency has been the scape- 


western corporations would be standing in line for an 
opportunity to buy the east German combines. 


The illusion rapidly evaporated. It quickly became clear 
how rotten the east German industry really was. Then 
the traditional markets collapsed. And, on top of every- 
thing cise, there came the recession. 


To be able to sell the companies at all, the Trust Agency 
had to take over the old ecological and financial burdens 
and, in the end, reward every job that was preserved with 
a deduction from the purchase price. 


The prices went down, and so did the targets sei for 
potential buyers. An explosive mixture: Whoever made a 
relatively good impression was able to buy one company 
after another in the east. As in the case of the Swabian 
entrepreneur Wolfgang Greiner, the Trust Agency was 
not even alarmed when one company was bought with 
the money from another, previously purchased one. 


Now the Trust Agency not only has to sell the remaining 
companies, it must also deal with the old cases once 
again. In addition, again and again investors turn up 
who, by pointing to the difficult economic situation, 
want to get better conditions after the sale. 
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The Trust Agency is holding additional negotiations with 
3,000 companies. Trust Agency Deputy Director Hero 
Brahms says that 400 of these cases are “difficult.” This 
means: If everything goes wrong, the Trust Agency 
probably will have to take these companies back. 


That would be a disaster for the Trust Agency. “As soon 
as they start taking companies back,” Arraif Kriedner, 
chairman of the Bundestag Trust Agency Committee, 
fears, “an avalanche will break loose.” 


The beginning has already been made. The three com- 
panies that were sold to the Mannheim entrepreneur 
Peter Hartmann in 1991 are now again owned by the 
Trust Agency. Hartmann kept withdrawing capital from 
the company. The Trust Agency intervened before it was 
too late. 


In spring Breuel’s Agency again accepted responsibility 
for Agrotechnik in Leipzig, a company that had been 
privatized half a year before. The company had been 
plundered by two management consultants from Ham- 
burg. 


Officially, the Trust Agency rejects taking companies 
back and also holding additional negotiations with dis- 
appointed investors. However, Breuel’s Agency is only 
tough regarding its principles. In practice it is much 
more lenient. 

At an industrial conference in Leipzig in mid-June Trust 
Agency manager Claus von der Decken promised: “If 
they have justified claims, the new owners will find a 
receptive ear at the Trust Agency.” And Trust Agency 
Deputy Director says: “We are flexible; the continued 
existence of the companies must be the focal point.” 


Even the Roland Ernst construction corporation from 
Heidelberg, which is involved in several billion-DM 
projects in Berlin, pushed through additional negotia- 
tions on the purchase of the premises of the EAW 
electrical appliances company, which it bought for 
DM285 million. Since the hopes to get the Olympic 
Games for Berlin started are waning and real estate 
prices have been going down, Ernsi believes that he 
bought the premises for too high a price. 


When he threatened to completely withdraw from the 
deal, the Trust Agency reacted with concessions. The 
payment of the purchase price is to be stretched out 
considerably, the agreed investments are to be reduced. 


Investigations by the public prosecutor and the 
increasing number of additional negotiations are the 
result of a failed Trust Agency policy. “All this went far 
too quickly,” Norbert Wieczorek, economic expert of the 
Social Democratic Party of Germany, criticizes. “They 
pushed for speed and privatized at all costs.” 


“There was quite massive pressure to carry out privati- 
zations as quickly as possible so as to conclude the work 
soon,” says Stutigart lawyer Sylvia Birkhold, who was 
responsible for the legal examination of the privatization 
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contracts in the Trust Agency's branch in Halle until last 
December. Speed was more important than quality. 


The Trust Agency headquariers demanded constant suc- 

cess; if the plan was fulfilled in time high bonuses were 

paid. Dizectors received DM88,000, department heads 

a oe ee 
us. 


“When the lawyers complained about hastily concluded 
contracts,” Sylvia Sirkhold remembers, “they always 
said: You are ruining the monthly statistics, you are 
endangering my bonus, now give your approval to this 
quickly.” 

Now, since failures are accumulating, self-critical voices 
are rising also within the Trust Agency. All too often one 
relied on weak investors, did not sufficiently investigate 
their financial soundness, and was not generous enough 
in giving the companies their own capital. 

“Today it is clear that it was a mistake,” a leading Trust 
Agency manager admits, “that we mainly measured the 
success of a privatization by how many debts could be 
shifted to the buyer—and not by whether the company 
was able to survive.” 


Economic Institute Analyzes Inner-German Trade 


AU 1307150593 Duesseldorf HANDELSBLATT in 
German 13 Jul 93 p § 


{“ari-signed report: “Eastern Industry To Move to 
Promising Regions™] 


[Text] Duesseldorf, 12 July—in the first year after the 
fall of the Wall, inner-German trade almost doubled 
from a total turnover of 15.3 to 29.6 billion German 
marks [DM] and has since then quintupled to DM74.7 
billion. This is mainly due to an enormous increase in 
deliveries from western to eastern Germany, among 
which investment goods dominate. In a study on inner- 
German trade, the Halle Economic Research Institute 
(TWH) notes that it has been primarily west German 
industry that has benefited from unification. 


Until the end of 1989, the deliveries from the then GDR 
to the FRG and those the other way round were of 
approximately equal value-—with a slight surplus for the 
benefit of the west. Imports into the GDR rose from 
DM2.4 billion in 1970 to DM8.1 billion in 1989; exports 
from the GDR to the FRG increased from about DM2 
billion to 7.2 billion. 


In this connection, the [WH points out that the real costs 
for the production of export goods generally had no 
connection with the export prices, which were set by the 
state. Losses in profit by the companies had to be 
compensated by state subsidies. Temporary declines in 
export revenues—for instance, because of the plum- 
meting prices for petroleum products—were answered 
by the GDR with a reduction of imports from the west in 
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order to achieve the goal of a balanced result in inner- 
German trade at least approximately. 


Eastern German Mainly Imports Investment Goods 


The meanwhile great difference between delivenes from 
the new to the old laender and those in the west-cast 
direction—in 1990 the ratio was DM8.3 billion to 
DM21.3 billion; in 1991 DM29 billion to DM46.” billion; 
and in 1992 already DM11.2 billion to DM63.5 bil- 
hon—is seen by the [TWH as a marked weakness in 
tan aspen ss ager ream e e which has 

become particularly obvious after the abolition of export 
subsidies in inner-German trade within the framework 
of the instaliation of market economy conditions. After 
the introduction of the monetary and economic union in 
mid-1990, the structure of the streams of goods could no 
longer be preserved. The importance of individual 
groups of goods clearly shifted in 1990 and 1991. This 
development continued in 1992. 


According to the study, investment goods clearly domi- 
nated in cast German imports from the old laender in 
1990 and 1991. Basic materials and producer goods 
declined in importance. Among the investment goods, 
passenger cars were in the lead, followed by electrical 
products and machine-building goods. Other important 
import items were foodstuffs. According to the [WH, 
goods structure analysis, printing products, and clothes 
showed particularly high growth rates, which is consid- 
ered to be primarily due to the great pent-up demand in 
private consumption. 


In 1992, more than half of the west-cast deliveries were 
investment goods. Focal items were passenger cars, 
trucks, message switching, and transmission equipment, 
as well as machinery. The proportion of essential and 
nonessential foods and beverages was relatively high— 
20 percent. At the same time, basic materials and pro- 
ducer goods from the west gained in importance again. 
According to the IWH, pharmaceuticals, products of the 
stone and earth industry, fuels, and tires dominated in 


this group of goods. 


Conversely, in 1990 and 1991 the [TWH noted an 
increased proportion of agricultural and forestry prod- 
ucts as well as of essential and nonessential foods and 
beverages in the east German exports to western Ger- 
many. The proportion of basic materials, producer 
goods, and consumer goods (textiles, clothes, and elec- 
trical products) declined. In 1992 as well, basic materials 
and producer goods dominated, but the development 
stagnated. Second place in east-west deliveries was occu- 
pied by investment goods, followed by foodstuffs. 


The Institute thinks that the growth of investment goods 
deliveries to the west in 1992 is primarily due to higher 
exports of trucks and passenger cars, which facilitated 
large investmen.s in east German companies. On the 
other hand, the export of the goods that were the 
traditional focus strongly declined: machine-building, 
steel construction, and electrical products. The deliveries 
of essential and nonessential foods and beverages from 
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casi to west clearly increased in 1992, carned along by a 
wide range of goods, including sugar, sweets, milk, 
butter, cheese, and meat products. Obviously, the 
eastern companies in this industry—supported by 
western investors—were able to improve their competi- 
tiveness more quickly than those in other branches, the 
institute comments. 


a ee oe 


In 1991, the export of comsumer goods to western 
Germany continued to decline. These products have 
difficulties competing with west German products. The 
IWH thinks that the prospects for sale will not improve 
in the short term, since even comparable goods of west 
German industry, above all textiles and clothes, are hard 
to sell on the world market because of the strong com- 
petition from Asia. 

For the economy of the old laender, trade with castern 
Germany as a result of unification had a mobilizing 
effect, which delayed the beginning of the recession, the 
institute notes. For the new laender, on the other hand, 
trade with western Germany does not stimulate exports 
much. 


For the GDR, inner-German transactions were already 
considerably more important in its overall foreign trade 
than for the FRG at that time. Thus, in 1989 exports to 
the FRG had a share of 15.7 percent in all of the GDR's 
exports; deliveries by the FRG to the GDR amounted to 
only 1.2 percent of the (west) German exports. In 
imports, the ratio was 16.5 to 1.5 percent. The enormous 
deficit in inner-German trade of approximately DM52 
billion recently just in the goods statistics drawn up by 
the Federal Statistical Office, which is clearly too low, 
has a fatal effect on the cast German economy, in the 
view of the IWH. 


Demand in eastern Germany is increasingly covered by 
imports from western Germany, east German products 
have increasingly been pushed away by western goods. 
Thus, there have only been slight stimuli for an indepen- 
dent competitive production in the new laender, the 
IWH writes. West German demand for cast German 
goods has hardly contributed to building a strong 
economy in the east. The collapse of the sales markets in 
Central dhd Eastern Europe aggravated the problems. 


The fact that at the beginning .f the year, within the 
framework of the Solidarity Pact, west German compa- 
nies committed themselves to clearly raising purchases 
from cast German companies is seen as a ray of hope by 
the Halle Institute but as nothing more. Despite partial 
successes through increased western investments, one 
cannot speak at all of a self-sustained upswing. 


Looking ahead, the [WH is, however, convinced that the 
increasing economic interlacing of the old and new 
laender will lead to a slow narrowing of the gap between 
east-west and west-east deliveries. Domestic east 
German demand can then be increasingly covered by a 
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considerably additional estimates for inner-German 
transactions of goods and services are made for the 
National Economic Overall Calculition. Accordingly, 
for 1992 these statistics show (including the services, 
which are not registered by the goods statistics) cast 
German exports of DM233 billion and exports of DM35 
billion. Even though these results are considerably higher 
than the gooas stattistics (DM63.4 billion imports and 
DM10.2 billion exports), they cannot be used for an 
analysis of the goods structure, according to the [WH. 


_ Extremist Attacks Reportedly Hushed 
D 


AU1307101693 Berlin NEUES DEUTSCHLAND in 
German 8 Jul 93 p 9 

[Wolfgang Rex report from Bonn: “Right-Wing 
Extremist Attacks Were Hushed Up”} 


[Text] Bonn is enthusing about interior Minister Seiters’ 
heroic resignation. Last week, Bundestag Deputy Ulla 
Jelpke, Party of Democratic Socialism [PDS)/Lefi List, 
presented material that would fit into a book. It docu- 
ments the mostly futile attempts to get information 
about right-wing extremist actions from the Interior 
Ministry. 


Research by a deputy; 


One example: Since February 1992, the deputy has asked 
about xenophobic riots of the respeciive previous 
month. From January tv March 1992, the Interior Min- 
ister under Seiters was relatively willing to provide 
information. The Ministry listed “crimes motivated by 
xenophobia,” reported on the number of investigated 
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suspects and temporarily arrested people. The reports 
were never complete. Seiters’ Ministry did not know 
anything about potential sentences. That is the business 
of the justice administrations in the laender. 


In spring 1992, the campaign—headed by the Christian 
Democratic Union [CDU}/Christian Social Union 
[CSU}—for the abolition of the right to asylum began. 
One result: Seiters’ Ministry did not provide any infor- 
mation about right-wing extremist acts of violence any- 
more. The answer in May 1992: “Furthermore, the 
Federal Government once again states that it does not 
seen any reason to work out and publish a detailed list of 
xenophobic crimes.” All through summer, while the 
baiting against foreigners was moving toward a climax, 
only this stereotypical answer was given to the monthly 
inquiry. 


At the end of summer 1992, neo-Nazis from all parts of 
the FRG gather in Rostock-Lichtenhagen. On the third 
day, Monday, 24 August, Interior Minister Seiters also 
came to Rostock. In the afternoon he let himself be 
filmed with then Mecklenburg-Western Pomeranian 
Interior Minister Kupfer. Then Seiters left. Around 2130 
[1930 GMT] the asylum-seekers’ hostels was burning. 
The policemen had withdrawn before that. 


Ulla Jelpke wanted to know: “Can the Federal Govern- 
ment confirm that during the so-called change of shift on 
Monday evening, shortly before the Central Collection 
Office burned, some sort of negotiations took place 
between the police and the right-wing extremists, during 
which it was agreed that the latter were permitted to 
enter the house?” the answer: “The Federal Government 
does not have any information about that.” 


Leaving the Boss in the Lurch 


This answer came from the Interior Ministry. The inter- 
esting thing is that the claim made in the question was 
not expressly denied, as usual, even though Interior 
Minister Seiters was on site precisely on that day. 


Also in connection with another question, the person 
who answered it, Eduard Lintner, state secretary in the 
Interior Ministry, left his boss in the lurch. Seiters 
returned from Rostock with the astonishing insight that 
left-wing extremists and right-wing extremists are coop- 
erating in Rostock-Lichtenhagen. Lintner admitted that 
there was no information to this effect. Seiters remained 
in office for more than one year after that. 


State Secretary Lintner is not necessarily considered to 
be a politician of the left wing or the center. A left wing 
does not exist in the CSU anyway. Ulla Jelpke asked 
Lintner about statements by various neo-fascist organi- 
zations concerning the “lie about who was responsible 
for the war.” The answer did not show that the state 
secretary distances himself in any way from such theo- 
ries. 


Subsequently, the PDS deputy asked why Lintner does 
not want to recognize that these are right-wing extremist 


FBIS-WEU-93-132 
13 July 1993 


ideas. The government could not think of anything else 
but to call this as an imputation and a polemic attack on 
Lintner. 

By the way, after the attacks on Rostock-Lichtenhagen, 
the Federal Government saw a reason to continue 
answering the monthly enquiries about xenophobic 
crimes. The number of crimes rose. 


Statistics Are Incomplete 


Ulla Jelpke’s co-workers have collated a documentation 
of right- wing extremist acts of violence, mostly with the 
help of newspaper reports. The documentation com- 
prises 148 DIN [German Industrial Norm] A-5 pages. 
During their researches, they noted that part of these 
attacks do not turn up at all in the statistics of the 
Federal Office for the Protection of the Constitution. 
Not even the number of murders with a right-wing 
extremist background is correct. 


From 1990 to May 1993, the statistic shows 30 murders 
with proven or suspected right-wing extremist motiva- 
tions. The murder of Amadeu Antonio in Eberswalde is 
not included, and the same goes for another 38 victims of 
right-wing extremist riots, who were discovered by Ulla 
Jelpke and her co-workers. 


Report Notes Rightist Crimes in Saxony-Anhalt 
AU1207194993 Berlin NEUE ZEIT in German 8 Jul 93 
p18 


[Gudrun Oelze report: “Mostly Motivated by Xenopho- 
bia”} 


[Text] Magdeburg—There are no known firm organiza- 
tional structures of militant right-wing extremists in 
Saxony-Anhalt. This was stated by the Land Office for 
the Protection of the Constitution, which presented its 
first annual report this week after the coming into force 
of the Constitutional Protection Law on 30 July 1992. 
Interior Minister Hartmut Perschau (Christian Demo- 
cratic Union) pointed out that investigations of right- 
wing extremist movements and also left-wing ones are 
clearly a focal point of the office’s work. From August 
1992 to April 1993 272 crimes were committed by 
members of the right-wing extremist scene, including 
189 acts of violence. During an attack by 40 to 50 
masked skinheads on a discotheque, one guest was 
beaten to death with baseball bats. 


These acts of violence, which took place in a concen- 
trated fashion in the late summer and autumn of last 
year, were mostly motivated by xenophobia. Most 
recently, however, the interior minister stressed, violent 
conflicts between skinheads and members of autono- 
mous groups have come to the foreground. Over the past 
few weeks, the number of such incidents has even been 
larger than that of attacks on foreigners. This trend is 
being considered problematic, “because it may result in 
a mutual intensification of attacks.” In contrast to the 








FBIS-WEU-93-132 
13 July 1993 


federal trend, in these conflicts in Saxony-Anhalt, vio- 
lence mainly emanates from the mght. Here 1,200 mili- 
tant right-wing extremists are faced by about 450 mem- 
bers of autonomous groups. During the period under 
review, 644 persons were registered as suspected perpe- 
trators of acts of violence or accessories to such acts; 70 
percent of them were between 16 and 20 years old. 
According to the findings of the constitutional protectors 
so far, vhey are mostly individual persons. Perschau said 
that the music that is characteristic of them is a “partic- 
ular phenomenon.” Thus, occasional organized activi- 
ties are mainly initiated by the skin-band “Elbsturm” 
from Magdeburg. “The texts of their songs reveal neo- 
Nazi racism and nationalism and openly call for vio- 
lence,” the constitutional protection report says. 


“It 1s worrying,” the interior minister stressed, “that the 
right-wing extremist parties are beginning to establish 
their associations all over the country.” According to the 
constitutional protectors, in the NPD [National Demo- 
cratic Party] in Saxony-Anhalt, however, the number of 
members leaving the party is now greater than that of 
people joining, even though at the beginning it experi- 
enced an increase in members. The NPD Land Associa- 
tion now has about 110 members. The DVU [German 
People’s Union] in Saxony-Anhalt also has about 100 
active members, and the German League has about 80. 
More than 500 people belong to the Land Association of 
the Republikaner. So far, neo-Nazi groups have not yet 
been able to establish organizational structures in Sax- 
ony-Anhalt, it is noted. 


In addition, the constitutional protectors—in the 
Saxony- Anhalt Land Office 79 people are working in 
four departments and 13 sections—also watched 20 
demonstrations organized by left-wing extremists, a 
quarter of which ended in violence. 


Preamble to Republikaner Party Program 
Published 


AU1207110493 Bonn DER REPUBLIKANER in 
German Nr. 7/Jul 93 p 1 


(“Preamble to the 1993 Party Program”’] 


[Text] The preamble of the previous party program was 
written by Germany's most honest historian, Professor 
Hellmut Diwald, who died on 26 May 1993. Prof. 
Diwald was among the intellectual pioneers of our party. 
For us Republikaner, his phrase “whoever does not 
exercise his right gives it up!” remains binding. 


We want to continue the program in this spirit. The 
development in Germany policy, which he predicted and 
which has been pushed ahead by our party, took place 
more quickly and more tempestuously than even opti- 
mists had expected. The fact alone that our party was the 
only party to commit itself without reservation to reuni- 
fication at the time it was founded and stuck to this goal 
despite bitter anirnosity provides the historical justifica- 
tion for the existence of our party. 
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For us Republikaner, freedom is the most precious thing. 
Freedom is based on the self-determination of the indi- 
vidual and the self-determination of the people. The 
people rule themselves as an assembly of democrats and 
they exclude others from this rule. The sovereign people 
expresses their political will in the nation, which freely 
gives itself internal and eternal shapr: in the form of the 
state. Therefore, we Republikaner advocate the preser- 
vation of the right of origin [Abstammungsrecht], which 
is anchored in the Basic Law. We are committed to the 
German nation. We want a Europe of variety and not of 
Brussels simple-mindedness. We want a Europe of the 
nations and where historical developments that have not 
yet been concluded so demand also a Europe of the 
regions. The peoples’ right to self-determination remains 
indispensable. It must also be valid for Germans. Mul- 
tinational entities that have been arbitrarily put together 
at the negotiating table are doomed to fail. Yugoslavia in 
particular is a tragic example of what happens when 
ethnic and historical facts are ignored. Johann Gottfried 
Herder once wrote: “Peoples are the thoughts of God!” 
We should neither deny nor ignore God. 


Europe's future lies in the more intensive balancing of 
the interests of its peoples. We Republikaner want a 
European policy that strengthens the influence of the Old 
Continent in the world. Particular attention must be 
paid to the gigantic job of reconstruction of the run- 
down and unstable Eastern Europe so as to protect 
Germany, which forms a bridge between eastern and 
western Europe, from a wave of immigration of impov- 
erished masses. Thus, the European future does not lie in 
the large-scale bureaucratic structure that is documented 
in the Maastricht Treaties, but in the free competition of 
sound national economies, a natural precondition for 
which is peace on the continent. Peace can only be 
preserved, however, only if social tensions are reduced. 
Therefore, we Republikaner consider ourselves to be a 
social-patriotic party. 


As regards the geographic definition of the term Europe, 
we agree with Charles de Gaulle’s statement: “Europe 
ends at the Urals and at the Bosporus.” 


It is the task of the European policy of us Republikaner 
to make it clear that Germany is an equal member of the 
European family of peoples. We reject on principle 
stigmatization and criminalization of the entire German 
history. The traditional place of the Germans is not in 
the pillory of world history. The Babylonian intellectual 
captivity of the Germans must come to an end. The 
German people's right to life is based on that right itself, 
It remains untouched by attributions of historical guilt. 


Refugees’ Hunger Strike Ends 


LD1107153993 Hamburg DPA in German 1335 GMT 
1] Jul 93 


[Text] Frankfurt/Main (DPA)—The refugees’ hunger 
strike at Frankfurt airport has ended after four days. 
Klaus Severin, head of the Frankfurt border guard office, 
confirmed that he was informed about the end of the 
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protest action by the spokesman of the hunger strikers at 
noon today. No promises have been made to the asylum- 
seekers. They will have to wait at the airport for the 
results of the asylum applications that are currently 
being processed. 


Yesterday there were still more than 40 refugees on the 
hunger strike which was launched on Wednesday by 27 
asylum-seekers from various countries. The refugees 
went on hunger strike in order to gain entry to Germany. 
According to the new provisions of Germany's asylum 
law, they can be detained at the airport for up .s 23 days 
to enable the German authorities to examine their appli- 
cations for asylum before permitting them entry. 


Article Views Air Force Helicopters’ 
Shortcomings 


AU 1207175493 Hamburg DER SPIEGEL in German 
12 Jul 93 p 47 


{Unattributed article: “Leaden Dragonfly”] 


[Text] Since the Bundeswehr has assigned three helicop- 
ters of the Bell UH-1D type to the UN mission in 
Somalia, the Materiel Office of the Air Force in Cologne- 
Wahn is borrowing various pieces of equipment from 
different places. 


“Completely without preparation for their mission,” 
according to experts, the helicopters were sent to Beled- 
wyene. There the helicopters are to transport soldiers 
and—as a “subordinate task’’ (mission control)— 
equipment. 


However, the necessary equipment of the Bell helicop- 
ters for operations under combat conditions may make 
the helicopters useless in Somalia's deserts. 


The people in Cologne borrowed bullet-proof teflon pilot 
seats from the U.S. Army. From the Federal Border 
Police the equipment procurers borrowed bullet-proof 
sheets, which the Federal Border Police had had sown 
together from bullet-proof vests for its own helicopters as 
protection against surface-to-air fire. In addition, the 
helicopters are equipped with two machine guns each. 


Experts know that, as a result, the UH-!ID helicopters 
can be flown only under favorable weather conditions or, 
when fuel is scarce, over short distances, because the 
“Delta” version lost some of its payload capacity 
because of reconstruction work by the aviation company 
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Dornier in Friedrichshafen three years ago: Instead of 
the original 1.2 tonnes, a fully fueled Bundeswehr Bell 
helicopter can carry only 800 kg on a “standard day” 
with a temperature of 20 degrees Celsius. 


At desert temperatures of 35 degrees, the 1,400-PS 
engine of the helicopter, like all power units, loses 
capacity: Then these leaden dragonflies can carry only 
about 400 kg of cargo. 


The reequipment with bullet-proof seats (20 kg addi- 
tional weight), teflon carpets (about 40 kg), and machine 
guns (including supports weighing 70 kg each) just per- 
mits the weight of the two pilots (90 kg each). On hot 
days the pilots must do without their machine gunner. 


At the end of last month, the Air Force procurers asked 
the U.S. producer of the Bell helicopter for another piece 
of equipment. The peopie in Cologne asked Bell to lend 
“particle separators” to the Air Force. 


These protective devices are supposed to prevent sand 
and dust from getting into the engine. At the moment, 
the Bell helicopters are threatened with engine failure 
after about five dozen flight hours. 


Verheugen Nominated New SPD Federal 
Manager 

AU1307105193 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Jul 93 p 1 


[“deu.”-initialed report: “Verheugen To Become New 
SPD Manager™] 


[Text] Social Democratic Party of Germany [SPD] 
deputy Guenter Verheugen will replace Karlheinz 
Blessing as federal manager of the SPD. On Monday [12 
July], Blessing announced that he would resign on 15 
August. As of that day, Verheugen will run the party's 
headquarters as acting manager. At the regular party 
congress in November in Wiesbaden, he will then be 
officially elected by the delegates. At the moment, Ver- 
heugen is still one of the parliamentary managers of the 
SPD Bundestag group. Blessing announced that we 
would run for a Bundestag seat in the next election in the 
Goeppingen constituency. He said that SPD Chairman 
Rudolf Scharping supports his candidacy. Moreover, the 
party chairman asked him to continue to push on the 
project of party reform and to advise him on trade union 
issues. 
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‘Fluctuations’ in US Trade Policy Asserted 


PM 1307091693 Paris LE MONDE in French 7 Jul 93 p 
19 


[Article by Serge Marti article: “World Trade Disorien- 
tated” ] 


[Text] New York—What with rising unemployment and 
the economic crisis, free trade does not enjoy a good 
press worldwide. In the United States the Clinton 
administration is fluctuating between several conflicting 
stances which are creating a Cold-War climate among 
the G-7 partners. 


“If Bill Clinton really does have a trade policy, then it 
must be the best kept secret in the White House!” the 
weekly NEWSWEEK exclaimed recently in an article 
devoted to the Democratic administration’s turnabout 
with respect to its chief trading partners, particularly in 
Europe. 


The fact is that the American President has adopted a 
bewildering succession of stances since January. One 
day, addressing automobile workers in Detroit or air- 
craft workers in Seattle he was resolutely protectionist, 
citing the need to save jobs. The very next day he was 
advocating the abolition of trade barriers in Texas, 
where he went to defend the North American Free Trade 
agreement [NAFTA], which is supposed to bring 
together the United States, Canada, and Mexico starting 
1 January next. A few days later he launched into a 
surprising defense of multilateralism and of the Uruguay 
Round, addressing students at Washington University. It 
is a fortunate person who can understand this. 


In the absence of a proper American trade nolicy code, 
business circles and the United States’ paytners are 
forced to try to interpret legislation formulated to keep 
pace with the measures, generally punitive, announced 
both by American Trade Secretary Mickey Kantor and 
by (domestic) Commerce Secretary Ronald Brown, who 
have become the “bete noire” of European supporters of 
free trade. 


But this vagueness cannot be prolonged indefinitely by 
someone who represents the world’s second largest 
exporter, which sold $447 billion worth of goods abroad 
in 1992. This is far behind the EC ($556 billion) but 
comfortably ahead of Japanese exporters ($340 billion). 
At the Tokyo summit the U.S. President will be meeting 
with his opposite numbers in G-7 for the first time since 
his accession to the White House. He is due to offer the 
other six heads of state and government, first, a new 
commitment to the Uruguay Round—which he says he 
hopes will be completed by the end of the year—and also 
a twofold critical analysis. 


One the one hand, of how he intends to reconcile the 
principles of a multilateral approach, in line with the 
spirit of GATT, with the emergence of a “regional bloc” 
which should see the light of day next year with NAFTA. 
And on the other hand, of the concept of “managed 
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trade”—which seems increasingly to be the model for 
bilateral relations pursued by the Americans and which 
carries the imprint of Laura Tyson, the chief of Bill 
Clinton’s economic advisers, whose influence, in this 
field at least, is crucial. 


With regard to the negotiations of the Uruguay Round, 
which have been going on for seven years, Mr. Clinton 
requested in April the restoration of the so-called “fast- 
track” procedure in order to reach an agreement on a 
lowering of trade barriers on textiles, services, and 
agricultural products, while at the same time achieving 
better protection of intellect7l property. 


But the discussions that have already continued until the 
end of June in Tokyo in preparation for the summit have 
made a bad impression. Indeed, Mickey Kantor rejected 
the EEC proposal to reduce tariffs on computers, chips. 
and other electronic products, in exchange for a larger 
reduction than envisaged of U.S. customs tariffs on 
textiles and clothing. Moreover, the United States’ 
trading partners will definitely attack President Clinton 
over Mickey Kantor’s latest “petty tricks”’—in connec- 
tion with access to the American federal state's public 
markets—and the “brainstorm” on the part of Ronald 
Brown, who sharply raised the antidumping duties appli- 
cable to foreign iron and steel firms. These openly 
protectionist measures are inconsistent with the conduct 
of a free trader who advocates the unhampered circula- 
tion of goods and merchandise. 


Though Europe is important in terms of the major trade 
balances, it is not the American Administration's prime 
concern: The U.S. balance of trade shows a slight surplus 
with respect to the Twelve ($100.6 billion in exports as 
against $94 billion in imports in 1992). Bill Clinton's 
“main priority” (sic) is to complete the negotiations for 
NAFTA, which he says should create “hundreds of 
thousands of jobs” for the American people. Canada has 
already ratified the accord, and Mexico has begun inten- 
sive lobbying in the United States to encourage the 
American Congress to do the same. But the protectionist 
are not disarmed, and the public remain split between 
the hope of these future new jobs and the fear of a 
delocalization of American production. 


But in fact the main focus of the Clinton team’s attention 
is Japan and, beyond that, the whole Asian-Pacific 
region, where economic growth is much higher than in 
Europe, which is suffering a virtually universal recession. 
In the immediate term the American President wants to 
attack the deficit balance of trade, for which Japan is 
chiefly responsible. In 1992 the American trade deficit 
reached $84.3 billion, 29 percent up from the previous 
year. And Japan alone accounted for over half of this 
deficit. Since then the situation has not improved: In 
April the trade deficit reached $10.49 billion, and the 
trade gap with Japan is the largest it has been for five and 
a half years. 


This is not a new problem. But the Clinton administra- 
tion intends to resolve it—in its own fashion. This is the 











28 FRANCE 


significance of the difficult talks currently going on 
between the United States and Japan, which, if they 
succeed, could prompt the White House to repeat the 
experiment with other countries in the region. The 
United States would like to conclude a trade agreement 
entailing “obligation to results” in the form of quantified 
objectives linked to macroeconomic indicators. It also 
wants to establish a way of calculating the progress made 
by Japan in order to reduce its trade surplus with the 
United States. However, Tokyo has hitherto refused to 
yield to these demands. 


“The American demand, and the suggestion of estab- 
lishing voluntary restrictions on experts are contrary to 
the principles of free trade,” Tokyo has said. Japan must 
not only open its borders but also stimulate domestic 
demand, was the opinion recently expressed in the 
HERALD TRIBUNE by Lawrence Summers, deputy 
secretary of trade for international affairs. “Of the G-7 
members, Japan is the only nation enjoying a healthy 
budgetary situation. The latest (Japanese) economic 
recovery program is certainly a first step in this direc- 
tion, but it is important, for the world’s sake, that Japan 
make a lasting commitment to placing its budgetary 
policy at the service of external adjustment,” he said. 


This stage will see the entry into action of the experts in 
“administered trade” —a concept that opens the way toa 
real industrial policy. Mrs. Tyson proceeds from the 
conviction that the belief in free trade advocated by the 
previous administrations was comprehensible as long as 
the United States enjoyed an unquestionable technolog- 
ical superiority over its competitors. But she believes 
that it no longer suits the present situation, since it has 
helped, above all, to lose the United States some major 
sectors of the market and some important jobs. The 
former Berkeley professor therefore advocates for high 
technology sectors a systematic policy of access to for- 
cign markets, which she considers closed to competition. 
This, if possible, with specific targets negotiated with 
individual partners and a threat of resorting to sanctions 
if these targets are not met. 


The Clinton administration was not the first to take this 
initiative. It was back in 1986 that Ronald Reagan's 
officials signed with their Japanese counterparts a bilat- 
eral accord (renewed by the Bush administration) that 
aimed to guarantee the United States, by the end of 
December 1992, 20 percent of the Japanese semiconduc- 
tors market—a market now reckoned to be worth some 
$21 billion. By some miracle, America’s share of the 
market did indeed reach this target in the last quarter of 
1992, the United States thus commanding the largest 
share of the Japanese semiconductors market without 
having to brandish a big stick. This success has encour- 
aged Washington to extend this “obligation to results” to 
other fields—automobile spare parts or access to finan- 
cial markets. But Tokyo has hitherto refused. 


To those of his detractors who accuse him of protec- 
tionist tendencies, President Clinton points out that he 
opposed a decision of tariffs targeted on minivans that 
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would have penalized Japanese producers. Similarly, the 
new administration eventually refused to increase 
import taxes. 


The fact remains that the debate continues within his 
cabinet: on the one hand, Laura Tyson and Mickey 
Kantor, backed by members of Congress originating 
from the states threatened by the imports, want to make 
Bill Clinton not a free trader who follows the traditional 
concept of free trade but a “fair trader” who simply seeks 
equity in access to markets. On the other hand there are 
the advocates of a kind of new trade order applicable 
everywhere and to everything. They include Lloyd Bent- 
sen, treasury secretary; Robert Rubin, chairman of the 
National Economic Council; and Larwrence Summers, 
Mr. Bentsen’s deputy. There is no certainty that the 
debate will reach a conclusion in Tokyo. In order to 
make Congress and the public accept the two objectives 
that he wants to achieve before the end of the year— 
NAFTA and the Uruguay Round—President Clinton 
knows that he must display great aggressiveness in the 
defense of employment and of the country's vital inter- 
ests. This, even if it means creating a Cold-War climate 
within the G-7. 


G-7 Still Seeks ‘Means To Be Effective’ 


PM 1307101893 Paris LE MONDE in French 10 Jul 93 
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[Article by Philippe Lemaitre, Philippe Pons, and Claire 
Trean: “End of Tokyo Summit: G-7 Still Seeking Means 
To Be Effective”] 


[Text] Tokyo—The conclusion of a preliminary accord 
on multilateral trade issues was the main result of the 
summit of the G-7 heads of state and government that 
ended Friday 9 July in Tokyo. The G-7 affirmed their 
desire to collectively combat the crisis, but they did not 
succeed in reaching agreement on a new strategy for 
development aid despite a Franco-Japanese initiative. 
On Thursday 8 July the Frankfurt stock exchange “took 
off” with the DAX main share index gaining 3.7 percent. 


Hundreds of high-ranking officials, thousands of people 
in their security services or secretariats, and thousands 
of journalists on the alert for three days is rather a lot for 
a conversation about this and that involving around a 
dozen individuals (the seven heads of state and govern- 
ment, two representatives of the EC, and the Russian 
guest on the last day) even if they are reputed to be the 
most powerful individuals in the world. The Western 
leaders agreed on that point in Tokyo. They decided to 
lighten up this machinery for their meeting in Naples 
next year without however clarifying who would bear the 
brunt of this (ministers, high-ranking officials, or the 


press”). 


This question, which was tackled in Tokyo, is not solely 
a matter of the organizational planning of summits. The 
logistic deployment and media mobilization do seem all 
the more needlessly arrogant because the message deliv- 
ered by the “summit participants” is flimsy. From this 
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viewpoint Munich in 1992 was disastrous: “There are 
times when I dream of being Mother Theresa,” Jacques 
Delors confided one evening in July 1992 in the besieged 
Bavarian capital after the leaders of the Western world 
had spent a day lamenting the incomprehensible gloom 
of their fellow citizens... 


Tokyo was less grotesque. Even if the tangible results are 
limited, unlike Munich it does not leave the impression 
of leaders totally disoriented by the crisis, but rather that 
of a desire to identify the causes together and tackle them 
collectively. The G-7 have evidently not miraculously 
resolved their internal differences (be it GATT [General 
Agreement on Tariffs and Trade], the Japanese trade 
surplus, U.S. trade sanctions, or the fluctuations of the 
doliar). Nor were they able to send a common message to 
developing countries, France and Japan being the only 
ones to adopt a new ‘nitiative with regard to the latter. 


But at least the time when this triumphant assembly was 
aiming to become the “government of the world” is past, 
as is the time for the U.S. president to peremptorily take 
the lead. Francois Mitterrand agreed here, saying of the 
final declaration that it seemed for once “somewhat less 
translated from another language.” Some modesty 
finally prevailed in Tokyo even if the U.S. delegation 
devoted itself to boasting about some of the results of the 
meeting. “This is good for the United States,” “this will 
create jobs for the United States,” Bill Clinton and his 
top officials repeated over and over, whether about 
GATT or aid for Russia. 


Limited though its results are and superficial as the 
exchanges of views on the means of reviving economic 
activity and combating unemployment were, the summit 
effectively carried out the only operational mission that 
most of its participants had accorded it, namely making 
it possible to resume the Uruguay Round in Geneva in 
satisfactory psychological conditions. The negotiations 
will resume next Monday at multilateral level, i.e. 
between the 111 “contracting parties” to GATT. 


This breakthrough relating to the reductions in customs 
duties on trade in manufactured goods is certainly to the 
credit of the “Quadrilateral” talks, the “Quad” as it has 
been calied—a body without direct links with the G-7 
comprising the U.S., Japanese, and Canadian foreign 
trade ministers as well as Sir Leon Brittan, European 
commissioner responsible for foreign economic rela- 
tions, which met early in the week. But, in view of its 
previous failures, there is nothing to say that it would 
have been successful without the pressure imposed by 
the G-7 summit meeting the following day in the same 
place, Tokyo. 


The G-7 noted with delight the important step that has 
thus been taken. “Our main priority is to see the Uru- 
guay Round through to a successful conclusion. We 
welcome with satisfaction the significant progress 
recently made toward an agreement on wide-ranging 
access to the market in goods and services because it is 
an important step toward the immediate resumption of 
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the multilateral negotiations in Geneva. This progress 
must be accompanied by comparable steps to open up 
markets on the part of the other participants. We ear- 
nestly ask all our trading partners to negotiate construc- 
tively on all matters, recognizing that until there is 
agreement on everything there is agreement on nothing. 
Important matters still have to be resolved. We renew 
our determination to resolve these matters and achieve a 
global, balanced accord with all our partners before the 
end of the year,” the economic declaration said. 


This paragraph, the wording of which necessitated some- 
what longer discussions by the “sherpas”—the advisers 
to the heads of state and government—than the rest of 
the document, suits the French very well inasmuch as it 
is reserved about the significance of the results—any 
mention of “accord” is avoided until the Council of 
Twelve has endorsed what the Commission accepted in 
their name—but takes up certain ideas that they hold 
dear—the resumption of the multilateral process and the 
rejection of partial agreements. The French, who feared 
being “trapped” in Tokyo and issued multiple calls for 
caution, were as interested as the others in ensuring that 
one of the “obstacles” blocking the Uruguay Round was 
removed. In short, in the main sphere of trade the 
summit lived up to expectations and succeeded in doing 
so without causing additional problems among the par- 
ticipants. 


Did it prove to be as effective in terms of aid for Russia, 
other nations in the former USSR, and Central and East 
European countries? Boris Yeltsin’s reaction Friday 
afternoon during his meeting with the G-7 make it 
possible to ascertain how people in Moscow value the 
Western effort. The commitments that have now been 
confirmed seem more realistic than the calculations or 
promises announced somewhat rashly during previous 
meetings. There is no more talk of tens of billions of 
dollars. The G-7—and this is certainly the most impor- 
tant thing—treaffirm their intention of creating a special 
reorganization and privatization program, which should 
raise $3 billion by the end of 1994. The operation that 
the United States wanted—with the object of acceler- 
ating Russian enterprises’ integration in a market econ- 
omy—will be carried out in cooperation with interna- 
tional financial institutions, which will pay out the bulk 
of the money granted. 


Some $1.5 billion of the $3 billion will be supplied by the 
World Bank or its branches, while the European Bank for 
Reconstruction and Development will grant $1 billion in 
the form of export credits and $500 million in the form 
of technical aid; as for the latter, the EEC will contribute 
$225 million. 


Without going into much detail, the G-7 reaffirmed their 
desire to help in the modernization of the ex-Soviet 
nuclear power stations. It is currently the Community 
that provides the bulk of the aid. The U.S. and Japanese 
contributions have hitherto remained confidential. In 
their conclusions the G-7 said that they want “broader 
participation”; as far as the Japanese are concerned, that 
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is possible since President Yeltsin has promised to 
finally pay a state visit to Tokyo in October, as the 
Japanese wanted. The G-7 are in favor of rapidly shut- 
ting down high-risk reactors like those in operation at 
Chernobyl. They stressed “their concern regarding Rus- 
sia’s dumping of radioactive waste at sea.” 


As their Thursday debate led us to expect, they held onto 
the idea that macroeconomic consultations (on exchange 
rates, interest rates, budgetary policies...) are not suffi- 
cient to accelerate the resumption of activity and, pri- 
marily, to combat unemployment. The idea of a special 
G-7 meeting in the United States this fall dedicated to 
policies to eliminate the obstacles hampering enter- 
prises’ competitiveness and retarding the creation of jobs 
was confirmed. 


In his precarious position as head of a resigning Cabinet, 
Prime Minister Miyazawa tried during this summit to 
“reflect Asia’s prospect” and to insist upon the idea of a 
global, concerted approach to problems of development 
and growth. In particular, he reiterated to his G-7 
partners a demand made by Indonesian President 
Suharto, president of the Nonaligned Movement (of 108 
countries), advocating “constructive North-South Dia- 
logue”—a demand that he described as “particularly 
timely.” 


With this summit the joint Franco-Japanese initiative to 
study the possibilities of helping developing countries in 
the sphere of staple commodities could be the prelude to 
the deepening of cooperation between Paris and Tokyo 
in a sphere where France by tradition and Japan by 
virtue of its means (it is the world’s number one supplier 
of aid in terms of the total amount aid it provides, ahead 
of the United States) could start concerted policies. 


Francois Mitterrand expressed regret that the other G-7 
partners “who are not ready to modify, however little, 
their liberal convictions” did not join the Paris-Tokyo 
initiative. This aims to go beyond the classical approach 
to the North-South problem (loans and gifts, reduction 
of the burden of debt) by undertaking a long-term 
“pragmatic and effective” policy toward poor countries 
in their efforts to be self-sufficient by profiting from their 
exports. To begin with, a group of experts is to study a 
differentiated, selective approach to the choice of prod- 
ucts and their forms of industrial transformation and 
commercialization in order to increase the revenue of 
the countries involved. During the second phase thought 
will be extended to representatives of producing coun- 
tries. 


Politically speaking, Japan won satisfaction on the 
nuclear issue. The political communique refers to the 
need for added cooperation so as to avoid the “danger of 
the proliferation of weapons of mass destruction,” but 
does not mention an indefinite extension of the Nuclear 
Nonproliferation Treaty. Japan's insistence on this hides 
a long-term strategy aiming to put pressure on the 
Americans and the Europeans to reduce their nuclear 
arsenal. But at the same time, as a nuclear-free power. 
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Japan is reluctant to see the indefinite extension of the 
Nuclear Nonproliferation Treaty that expires in 1995. 
Tokyo ts ill at ease with this treaty, which introduces 
inequality between the countries that already have 
nuclear weapons (the United States, Britain, France, and 
Russia) and those that want to and are prevented from 
having them. 


Feeling threatened by the risk of North Korea's possibly 
acquiring nuclear weapons, Japan does not want to tie its 
hands by renouncing nuclear weapons forever in an 
international treaty on top of its self-imposed limits. 


oe Highlights Issues Not Resolved in 
yo 
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{Editorial: “Step Forward for GATT] 


[Text] Can the Uruguay Round—begun seven years ago 
within the framework of GATT [General Agreement on 
Tariffs and Trade], with a view to derestricting interna- 
tional trade—be completed before the end of the year? 
The heads of state and government of the G-7 group in 
Tokyo stated their determination to achieve this. This 
pledge is worth considering, now that the United States, 
Japan, Canada, and the EC have succeeded in advancing 
the debate on one of the main unresolved issues— 
“access to markets,” that is, the reduction of customs 
duties affecting trade in manufactured goods and the 
derestriction of trade in services. 

The platform agreement reached in Tokyo is an undeni- 
able success because it permits the active resumption of 
negotiations. As France requested, these will start 
Monday, 12 July, in Geneva within a multilateral frame- 
work, as required by an exercise involving over 100 
nations. But the adoption of this platform—decisive in 
both political and psychological terms—is nevertheless 
just one step forward, and there are many more obstacles 
to be overcome. 


The first objective is to ratify and, if possible, extend the 
agreement just reached in Tokyo. It is necessary to 
persuade the “contracting parties” not represented in 
Tokyo to ratify its provisions: the complete elimination 
of duties on certain categories of products—for instance, 
steel—the harmonization of duties on chemical prod- 
ucts; a 50 percent reduction, as far as possible, of “peak 
tariffs”; and a 30 percent reduction of duties on the 
remaining products. 


The debate on the reduction of peak tariffs could turn 
into a row. The main issue is trade in textile products, 
and the countries with low cost prices, such as the Asian 
producers, have a much greater interest than the Seven 
in the elimination of existing customs barriers. Of 
course, they want the Americans to reduce their duties 
by 50 percent, but they are demanding even more 
insistently the prompt elimination of the trade restric- 
tions imposed by the multifibers agreement. 
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The industrialized countries accept the idea of this, but 
they are demanding guarantees, and in particular better 
access for their own textiles and clothing exporters to 
such highly protected markets as South Korea and 
China. Major disagreements remain on several crucial 
issues not broached in Tokyo. Foremost among these is 
the demand, particularly on Europe's part, for a stronger 
assertion of the primacy of international law when a 
dispute emerges. The United States—which the EEC, 
like many others, believes is ceasing to act justly—is the 
target here. But the sharpest disagreement is still over 
agriculture. 


The stakes are high, and France hopes that this will bring 
about a reappraisal of the “Blair House” accord, which it 
still rejects. Leon Brittan, the European commissioner, 
has said repeatedly that it does not need to be revised. 
The trial of strength is starting, and it is not clear how 
much support France will enjoy. 


Chirac Seen Preparing for Presidency in 1995 
AU1207073393 Paris AFP in English 0030 GMT 12 Jul 
93 


[Report by Philippe Goulliaud] 


[Text] Paris, 12 Jul (AFP)}—Jacques Chirac, leader of the 
main partner in France's centre-right government, has 
already set in motion his strategy for presidential elec- 
tions in 1995. Three months after the right’s victory at 
the polls, the mayor of Paris has resumed forays into the 
provinces “to find out what people are concerned 
about.” 


Chirac, whose neo-Gaullist Rally for the Republic is the 
biggest party in parliament, was happy for Edouard 
Balladur to become prime minister after the March 
elections. He did not want to be handed a poisoned 
chalice a second time, his popularity having been 
severely dinted during his stint as premier during the last 
right-wing “cohabitation” with Socialist president Fran- 
cois Mitterrand in 1986, two years before Mitterrand’s 
mandate expired. But Chirac faces a difficult period in 
the two year run-up to the elections. His success will 
depend on that of Balladur's government. 


If the prime minister's popularity rating remains as high 
as it is now, some believe that he could distance himseif 
from Chirac and put himself up as the only credible 
right-wing presidential candidate, with the active sup- 
port of the centre-right Union for French Democracy 
(UDF). 


Chirac is confident that this will not be the case. For 
him, the crucial questions are whether Balladur wants to 
be president, and if so, whether he would get the backing 
of the RPR. To both questions, Chirac’s answer is in the 


negative. 


Close aides say that Chirac is also confident about his 
relations with Balladur. However some wish that he 
would go further than simply reiterating his support for 
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the government. In the past three months he has pro- 
claimed far and wide that Balladur is the best of all 
possible prime ministers. 

Chirac convenes his presidential campaign team every 
Monday morning to work out a strategy and advise him 
on what subjects he needs to draw up his stance, from 
health to E.C. policy. 


The tight-knit group of supporters includes his daughter, 
Claude, Senator Maurice Ulrich. Budget Minister 
Nicolas Sarkozy, the youngest member of the national 
assembly, Francois Baroin, his speech-writer as mayor of 
Paris, Francois Baroin, and RPR senior official Patrick 
Stefanini. 

In his trips outside Paris, he is addressing small commit- 
tees and mecting representatives, from AIDS victims 
and their carers in Marseilles to representatives of the 
farming community in Calvados. 


He is also making trips abroad, from Vienna to Moscow 
and Beirut to London via Berlin, cultivating relations on 
the international political scene. 


Giscard Accuses Mitterrand of Violating 
Constitution 
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[Article by Valery Giscard d’Estaing, former French 
president and chairman of the Union for French Democ- 
racy: “Constitutional Slip”) 


[Text]Valery Giscard d’Estaing said Wednesday 7 July 
during the weekly luncheon meeting of leaders of the 
majority, and later to UDF [Union for French Democ- 
racy] deputies, that, by refusing to include the revision of 
the Falloux law on the agenda for the special pariiamen- 
tary session, Francois Mitterrand violated the constitu- 
tion. The former president explains his charges in this 
article which he sent us. 


During ‘he last election campaign our candidates said 
that, in the event of a cohabitation with a president or a 
different orientation, the rule should be: “The whole 
constitution, and nothing but the constitution.” 


Several of us added that we were keen to see parliament's 
role restored to its proper status. Now we have just been 
informed by the press of a decision which seems to 
constitute at least a worrying constitutional slip—the 
president's refusal to accept the inclusion on the agenda 
for the special session, as proposed by the prime min- 
ister, of the bill to amend the Falloux law on aid to local 
communities for private education. 


LE MONDE—the only newspaper to have informed us 
about the conditions under which it was decided to 
convene a special session of parliament—stated in its 2 
July edition that, “by refusing to include the revision of 
the Falloux law on the agenda for the special session of 
parliament, Francois Mitterrand is going rather too far.” 
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I do not think that there ts anything in the constitution 
that authorizes the president to choose among the doc- 
uments that the government places on the agenda for a 
special session. 

Indeed, article 29 of the constitution is entirely explicit 
in this regard: It states that “parliament may be con- 
vened in special session at the request of the prime 
minister or the majority of members of the National 
Assembly, with a specific agenda.” The article makes no 
mention of any intervention by the president. 


The following article specifies that special sessions “are 
open and closed by presidential decree.” The clear 
interpretation of this document means that the presi- 
dent—the guardian of the proper functioning of the 
public authorities—must ensure that the conditions set 
by article 29 for the convening of parliament in a special 
session are properly met. 


It is impossible to deduce from it that the article grants 
the president any right with regard to the documents 
included on the agenda for a special session. 


In order to try to justify Francois Mitterrand’s behavior 
some commentators have cited the judicial debate that 
took place in March 1960, when General de Gaulle did 
indeed oppose the convening of a special session of the 
National Assembly, requested at that time by the 
majority of deputies. In his letter to the speaker of the 
National Assembly, published 18 Mar 1960—because at 
that time constitutional debates were conducted entirely 
in the open—General de Gaulle’s remarks referred not at 
all to the substance of the special session but to the 
conditions under which it was to be convened. He 
believed, he wrote, that a session of parliament should 
not be determined by “the pressures to which deputies 
have been subjected by the leaders of a professional 
group backed by demonstrations.” 


The demands in this instance were made by the farming 
organizations for every deputy to sign the request to 
convene parliament. Since that distani time the agendas 
for special sessions have always been consistent with the 
prime ministers’ suggestions, as required by Article 29. 


In other words, the president was entitle! to refuse to 
open a special session of parliament if he believed that 
the conditions set by Article 29 had not been met, but he 
was not entitled to intervene in connection with its 
agenda. 


Nevertheless it is amusing to no‘ve that the decree to 
convene a special session of parliament on 29 June 1984 
included as the second item on the agenda “the bill on 
relations between the state, municipalities, departments, 
and regions, and private educational establishments”!— 
an issue worthy of inclusion on the agenda of a special 
session at the time. 


But let us continue. According to the Constitution of the 
Fifth Republic, it is always the government's prerogative 
to establish the agenda for the National Assembly. The 
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restoration of the status of parliament's role depends on 
the gradual opening up of the agenda to bills originating 
from parliament. This certainly applies to the July 1993 
special session, since the bill in question was the result of 
a parliamentary initiative. In fact the bill was approved 
at the first reading in the National Assembly, but the 
Senate debate on it was suspended at midnight 30 June 
because of Francois Mitterrand’s refusal to include it on 


the agenda for the special session. 


The balance between the responsibilities of the presi- 
dent, the government, and parliament is so delicate 
within our institutions, and our parliament's preroga- 
tives are so small, that I urge the prime minister to kindly 
consider the legitimacy of this constitutional slip, and 
whether—as I believe—-it does not conflict with our 
constitution, irrespective of whatever conclusions he 
may deem he should draw. 


Giscard Seen as Threatening Cohabitation 
PM 1307092293 Paris LE MONDE in French 8 Jul 93 p 
6 


[Report by Daniel Carton: “Giscard d’Estaing rekindles 
Debate on Cohabitation”) 


[Text] Just 24 hours after Edouard Balladur's call for 
confidence, consistency, and unity within the parliamen- 
tary majority, Valery Giscard d’Estaing has again 
sounded the alarm. After accusing the prime minister of 
having abdicated in the face of the crisis, now he is, 
implicitly but sharply, criticizing him for yielding to 
Francois Mitterrand by allowing the chief of state to 
refuse the inclusion of the bill to amend the Fallouz law 
on the special session of parliament's agenda. Never 
since April has Giscard d’Estaing been so direct. Hith- 
erto he was content to remonstrate in private, at the 
weekly luncheons at the Matignon or to his friends 
within the UDF [Union for French Democracy], leaving 
it up to whoever heard them to put them to good use... 


So the former president is taking a new step forward in 
his strategy to encircle the government's action. Before 
expressing himself in our newspaper he presented his 
criticisms on Tuesday 6 July at the Matignon luncheon 
and then in the afternoon to UDF deputies. He previ- 
ously revealed to his close associates that he considered 
the chief of state's attitude as serious an infringement of 
cohabitation as the rejection of the rulings in July 1986. 


So Valery Giscard d’Estaing has decided to launch a 
powerful, albeit belated, attack on a front—that of the 
constitution—on which he was known to be particularly 
vigilant. Nevertheless, it was accepted hitherto that the 
choice of documents for debate in a special session was 
at the discretion of the chief of state. It is this unwritten 
rule that Giscard d’Estaing is now rejecting. 


This dispute highlights the difficulty of managing cohab- 
itation. In January Giscard d’Estaing already judged the 
right’s mission an impossible one. In order to be able to 
cohabit, he explained, there are three preconditions— 
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duration, a not too serious economic situation, and a 
president “who is at least neutral.” In private he added 
another precondition: his own presence at the Matignon, 
since he considered himself the only person capable of 
resisting the pressure from the Elysee Palace... 


Now Giscard d’Estaing is achieving three effects at once. 
He 1s rekindling a debate on cohabitation that could 
irmtate the French people now on vacation. He is 
restoring to Francois Mitterrand, before 14 July, a role 
which the latter perhaps no longer even hoped to have. 
And he is destabilizing Edouard Balladur, who is now 
being accused in some UDF quarters of “betraying the 
majority's coi ymitments.” Clearly, for Giscard d’Esta- 
ing, the time cf reckoning ts approaching. 


Rocard Commands Majority in PS Leadership 
PM 1207150493 Faris LE MONDE in French 9 Jul 93 p 


|Report by Patrick Jarreau: “Michel Rocard Guarantees 
Majority in New PS National Council”] 


[Text] The Socialist Party [PS] Steering Committee on 
Wednesday, 7 July achieved an agreement among the 
leading factions on a joint motion and an allocation of 
posts, which guarantees Michel Rocard and his former- 
Jospinite partners a majority within the party's new 
National Council. Only Louis Mermaz, representing 
those loyal to the anti-Rocard stance, and Jean Poperen, 
who might reconsider his position before next week, 
tabled dissenting motions. 


After generously allowing the “grassroots” to express 
themselves at the end of last week at the conference in 
Lyons, the PS leaders themselves had their say at 
Wednesday's Steering Committee session held, as in 
better times, in the great hall in the basement of the 
National Assembly building. They did not waste their 
words: Rhetoric was not the order of the day; horse- 
trading tactics were. The “motion for all” submitted on 
the national directorate’s behalf by Pierre Moscovici was 
in fact a broad canvas to which the appointed represen- 
tatives of cach current were invited to contribute by 15 
July, as soon as their leaders come to an agreement. Mr. 
Moscovici said that the final document should include 
“windows” of discussion—in other words, options on 
which members would be asked to vote—but that they 
would cover only secondary issues so that nobody could 
“seize onto them in order to achieve critical acclaim.” 


The options envisaged concern the institutions, the elec- 
toral system for general elections, the funding of social 
security, the reduction of the working week, European 
building and federalism, the protection of the European 
commercial space, and the GATT [General Agreement 
on Tariffs and Trade] negotiations. Under no circum- 
stances, the rapporteur stressed, should any option be 
offered affecting the PS’s internal organization, which 
should be the subject of an agreement among the signa- 
tories of the motion. Jean Le Garrec, representing Pierre 
Mauroy’s supporters, spoke out against this procedure, 


FRANCE 33 


Stating im passing that the proposed canvas was not 
submitted to his group. “We are in favor of unity and 
union, but on condition that it is not achieved cheaply.” 
the former deputy for Nord explained after the mecting, 
emphasizing the weaknesses of a draft document “cob- 
bled together in a few days,” he said, and inadequate on 
the subjects of unemployment, political ethics, and the 
functioning of the party. “Moscovici adopted a lecturing 
ean Hy said irritably. “On what basis? And on whose 
behalf” 


Of course, Mr. Le Garrec knew the answer, as he showed 
when he added that he refused “to repeat Rennes in the 
name of the Rennes refusal.’ This, translated means: To 
avoid a repetition of the notorious confrontations at the 
March 1990 congress, the “rnajor™ factions—the Rocard 
group, the former Jospin group (Socialist Future), and 
the Fabius group—agreed, basically as they did three 
years ago, to share out the party leadership posts between 
them. Nothing was changing within the PS, despite the 
desire for renewal expressed in Lyons. Nothing was 
changing, indeed, since the friends of Pierre Mauroy, 
first secretary at the Rennes congress, sought, as he did 
then, to obtain, no longer, of course, the confirmation of 
their presence within the leadership, but a respectable 
number of posts on the new National Council. 


Mr. Moscovici did indeed speak “on behalf” of the three 
main factions. But of the three, some were of course 
more equal than others. Henri Weber, representing the 
Fabius group, made a point of this when he quipped 
about the title adopted by the rapporteur: “The motion 
for all,” he said, “is reminiscent of the ‘home for all,’ not 
to mention the bawdyhouse—why not?” (“Tolerance 
[pun on taaison de tolerance, bawdyhouse, literally 
house of tolerance}: There are special houses for that'” 
the author of “Partage de midi” exclaimed one «+, ; 
Nevertheless, Mr. Weber said he looked forward to 
mecting with his fellow national directorate members in 
the afternoon to finalize the arrangement of ideas and 
the distribution of posts. 


While Julien Dray (Socialist Left) paced the corndors 
carrying a sheaf of handwritten sheets of paper, indi- 
cating that his own faction’s motion was ready, Lous 
Mermaz allowed a glimpse of an equally revealing fax 
True, in the case of the former prime minister, who 
refused to vote for the final report at the conference, 
there was no doubt about the intention to submit a 
motion and thus to permit the assertion of an opposition 
to Michel Rocard. 


The serious matters were discussed in the late morning 
and carly afternoon by a working group at the party 
headquarters. According to the Rocard group, the allo- 
cation of posts on the new National Council must 
guarantee them a majority. Since the 102 federal first 
secretaries—clecied by majority votes at the depart- 
mental congresses—were on an equal footing as far as 
the factions are concerned (though according to some 
members of the Rocard group, there could be some 
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surprises), the debate centered on the remaining two- 
thirds of the PS leadership group. 


Since 58 seats were to be allocated to cach of the major 
factions, Michel Rocard could enjoy a stable majority 
with Socialist Future. A place remained to be found for 
the smaller groups. As an ally from the outset, that is, 
since 3 April, Socialist Left obtained nine seats, that is, 
five more than its original members immediately after 
the Rennes congress. The difficulties stemmed from 
Pierre Mauroy and his friends, who eventually obtained 
iS seats, with three more shared among the contingents 
of the major groups in accordance with a method also 
applied to the Delors group. With a pledge from Mr. 
Rocard not to alter the composition of the national 
council after the 1996 congress in the direction of a 
diminished influence on the part of the currents, this 
proposal satisfied the mayor of Lilles. 


However, the five seats allocated to Jean Poperen—that 
is, four fewer than at Rennes—were unacceptable to the 
destroyer of the “second left,” who therefore announced 
that he would be submitting a motion. “The regulations 
are binding with regard to the date for submitting a 
motion, but vague about the date of its possible with- 
drawal,” Mr. Rocard said, addressing his “old accom- 
plice™ in the PSU [Unified Socialist Party] of the sixties. 
Mr. Poperen will have time to negotiate between now 
and 15 July. The former prime minister has already 
achieved the essential: The October Congress 1s virtually 
over before 1 has begun. 


Government Bond Issue Draws 110 Billion Francs 


AU1207174893 Paris AFP in English 1646 GMT 12 Jul 
93 


[Text] Paris, July 12 (AFP)}—French Economy Minister 
Edmond Alphandery announced Monday [12 July] that 
the most-recent government bond issue had drawn 110 
billion francs (19 billion dollars), or neariy three times its 
initial goal. 


Some 1.4 millon people subscribed to the loan, 90 
percent of them individuals, the minister said. 


Prime Minister Edouard Balladur had said over the 
weekend that extra funds resulting from the bond issue, 
initially meant to gather 40 billion francs, might be used 
to give companies faster VAT [value-added tax] refunds. 


The loan, issued im the run-up to the privatisations of 
several large companies, is meant to help fight unerm- 
ployment 


Minister Refuses To Rule Out Resumption of 
Nuclear Tests 

AU 1207144993 Paris AFP in English 1415 GMT 12 Jul 
93 


[Text] Paris, July 12 (AFP)}—Defence Minister Francois 
Leotard on Monday [12 July] refused to rule out the 
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possibility that France might resume nuclear tests this 
year despite its recent decision to maintain 2 morate- 
rum. 

Asked in an interview with AFP whether tests could 
resume before the end of 1993, Leotard replied: “For- 
mally, nothing 1s ruled out.” 


He said he thought it would be “very unfortunate” if 
France were to change its stance of total autonomy on 
the issue, which it has maintained for 35 years. 

France announced on July 4 that it would extend its 
moratorium on nuciear tests after the United States said 
it would not resume nuclear testing before September 
1994. 


Spokeswoman: ‘Only UN’ Must Decide on 
Response to Iraqis 

AU1207175193 Paris AFP in English 1744 GMT 12 Jul 
93 


[Text] Paris, July 12 (AFP)—The United Nations alone 
should decide how to punish Iraq's refusal to aliow U_N. 
weapons inspectors to seal test missile sites near Bagh- 
dad, a French Foreign Munistry spokeswoman said 
Monday [12 July]. 


She spoke after U.S. Vice President Al Gore warned 
Sunday that the United Nations could approve the use of 
force to resolve the latest dispute. 


“It is a matter we are following closely, but we must 
remember that it 1s the United Nations that will deter- 
mine the action it judges necessary (to take against 
Iraq),” said Catherine Colonna. 


France expected Iraq to respect U.N. resolutions and 
deplored Iraqi interference with the weapons inspectors’ 
work. 


A team of three weapons experts led by American Mark 
Silver left Iraq abruptly on Sunday after being barred 
from sealing the test sites. 


Morillon Returns, Appointed te Defense Ministry 
AU 1207170693 Paris AFP in English i652 GMT 12 Jul 
93 


[Text] Paris, July 12 (AFP)}—General Philippe Morillon, 
the former head of U.N. forces in Bosnia-Herzegovina, 
flew back to France on Monday [12 July] where he has 
been appointed to the Defence Ministry. 


Defence Minister Francois Leotard also said Morillon 
would be made a “grand officier” of the Legion d'Hon- 
neur, the second rank in France's highest honour, to 
mark Bastille Day on Wednesday. 


He said he was recommending to the cabinet that the 
general be given important duties within the Defence 
Ministry. 
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The general flew to a military base in the Paris region on 
Monday afternoon, without any media presence, at his 
own request. Earlier he had handed over command to his 
successor, Belgian General Francis Briquemont at 2 
ceremony, during which he was presented with the U_N. 
medal by French General Jean Cot, commander of ail 
the U.N. forces in former Yugoslavia, on behalf of U_N. 
Secretary General Butrus Butrus-Ghaii. 


Morillon, who was head of the U.N. force in Bosnia for 
more than nine of the 16 months he spent in Bosnia, 
made a dramatic trip to the Moslem enclave of Sre- 
brenica in eastern Bosnia in March while it was under 
attack by Serb forces. 
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AU1207142193 Paris AFP in English 1407 12 Jud 93 


[Text] Paris, 12 Jul (AFP)}—Antimilitary sentim—nt in 
France has hit an all-time low, as the French feel them- 
selves under greater threai than ever, according to an 
opinion poll carried out for the Army press service 
published on Monday. 


FRANCE 


& 


Seventy-seven percent of those polled had a 
opinion of the Army, the highest figure ever recorded 
such a survey, and 34.5 percent feared there would 
another world war in the next 10 years. 


Former Yugoslavia was seen as the country posing the 
greatest threat to France, ahead of Irag, which was on a 
par with Iran, with the states which formerly belonged to 
the Soviet Union taking fourth place. 


But those surveyed wanied to see military intervention 
only in specific cases: to free French hostages (90 per- 
cent), to save the lives of French nationals abroad (84 
percent), as part of a United Nations ~peration (84 
percent), to destroy hotbeds of terrorism (83 percent), 
and to go to the aid of peoples in distress (81 percent). 


Military force as a deterrent was approved by 65 percent 
of those polled, while 24 percent thought France could 
do without it, and 76 percent felt France should seek 
closer military cooperation with its allies. 

Sixty-six percent thought France could meet its defence 
needs without recourse to military service, but $9 per- 


cent thought the current 10 months was an appropriate 
length of time for national service. 


re 
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Call For Halting Operations in Somalia Viewed 


1.D1207163093 Rome RAI Televideo Teletext in Italian 
1602 GMT 12 Jul 93 


[Text] Italy will ask the United Nations and United 
States to halt military operations in Somalia. This was 
announced by Defense Minister Fabio Fabbri, who 
stressed that “i is necessary to jook again at the initial 
aims of international intervention.” 


Fabbri said: “if there is no change there will be a long 
period of combat oprrations, an option with which 
public opinion and the Italian parliament do not agree.” 
Fabbri also announced that the cabinet has approved 


funding for the Italian missions in Somalia and Mozam- 
bigue, amounting to more than 9090 billion lire. 


G-7 Yielded Little Except Rejection of 
Protectionism 


PM 1207133793 Rome LA REPUBBLICA in Italian 9 
Jul 93 pp 1, 10 


{Massimo Riva article: “Ciampi's War on Interest Rates 
Front™] 


[Excerpts] The spotlights on the umpteenth “summit” of 
industrial:zed nations are being switched off in Tokyo, 
and cach of the Big Seven ts getting ready to go home, to 
face the unchanged problems he left behind. Only those, 
however, who still nurture dreams that the G-7 has the 
ability and the strength to decide and act like a sort of 
world government of the economy can claim to be 


disappointed. 


It was never like that even in the last decade, when 
Western markets were riding on the crest of the wave of 
the longest economic boom since the war. So it is absurd 
to think that a prodigious remedy for the planet's ills 
could be concocted by a G-7 meeting in the current 
economic climate, with the advanced nations tackling a 
recession which has already produced 23 million unem- 
ployed, three-quarters of whom are crowded into the 
world’s mchest economic area, the European Commu- 
nity. 


Under such leaden skies there 1s a very strong, albeit 
latent, temptation to run for the cover of protectionism 
and a trade war with everyone fighting everyone else. So 
it ts some result that this danger was at least thwarted in 
Tokyo by a plan to eliminate many barriers, whether 
tariffs or otherwise, for a whole serics of industrial 
products. For the moment it ts a pre-agreement, it will 
become a reality only if and when full unity of intent has 
been reached on the overall Uruguay Round dispute, as 
the exhausting search for the Holy Grail of world trade 
liberalization is known in diplomatic circles. 


There was a real danger that not even this—albeit 
partial—siep forward would be taken in Tokyo. Fair 
enough, it is not a lot. But with things the way they are on 
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growth. The major defendant at this year's 
the host country, Japan, because of its huge 
140 billion) with both the United States 


aE 


crisis, it 1s even less inclined to open up toward the 
outside. As long as it 1s only asked to sign petitions on the 
principle of balanced trade, for the purpose of official 
communiques, everything is fine. But when precise com- 
mitments to cutting back its own privilege are called for, 
the Japanese “no™ was and is unyielding. 

So, as far as the basic issue of finding a remedy to boost 
the economy is concerned, the Seven parted in exacily 
the same state as they were when they met. They may 
have exchanged a bit more mutual information, but 
nothing cise. Now, as we said, cach one is going home 
and has to tackle his problems in the same terms as when 
he left for Tokyo. Where Italy is concerned, it does not 
appear that Ciampi left for Japan under the illusion that 
he would find an elixir for Italy's ills there. Now he is 
coming back with confirmation of his realism: Italy must 
tackle its problems alone, certainly where the wreck of its 
public sector spending is concerned, and also, to a large 
extent, where the current recession and the hope of 
emerging from it with a return to a growth are concerned. 
[passage omitted] 


Of course, as we saw in Tokyo as well, ncbody in the 
world today has any remedies about the outcome of 
which he can be sure. There is no certainty that the 
much-hoped-for recovery can get started through 
interest rate cuts alone. If the horse does not drink, you 
cannot give it an enema. Today, however, the only way 
out of recession on offer is a cut in the cost of moncy. 
Not to explore that path fully would be an unpardonable 
error. 


Palestinian Aide Sees Rome as Possible Talks 
Venue 


PM 1307093393 Milan IL GIORNALE in Italian 9 Jul 
93 p 10 


[Unattributed report: “Next Middle East Peace Talks 
Possibly in Rome?”, quotation marks as published] 
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[Text] Rome—The Palestinians have suggested having a 
single venue for multilateral talks within the framework 
of the Arab-Israeli peace negotiations, “coming out in 
favor of Rome,” a Farnesina [Foreign Ministry] commu- 
nique stated. It was issued after a mecting between 
Foreign Ministry Secretary General Bottai and Pales- 
tinian negotiator Faysal al-Husayni. 


“Italy can play a very important role in the peace 
process,” al-Husayni during an interview with 
TG2 [TV news], “because it has good relations with both 
Isracl and the Palestinians.” Al-Husayni went on to 
stress that “the Americans have taken on a major role in 
the negotiations,” and that the U.S. coordination mis- 

sion in the Middle East “can lead to a turnabout only if 
iis \islied Siatex sees UN Mentone, Ua ta ce a 
resolution 242, calling for Israel to withdraw from the 


Collapse of Steel Industry Seen Inevitable 
93ES0817A Rome ESPRESSO in Italian 11 Jul pp 
136-137 


[Article by Tulio Fazzolari: “First Nakamura and Now It 
Is Selling the Blast Furnaces.”] 


[Text] /L VA: Collapse of the state steel industry. Millions 
of tons of unsold steel. A financial drain of trillions of lire. 
Not even the Japanese cure is working at ILVA: produc- 
tion is too high; and Prodi has no choice but to resort to 
the ultimate cure. 


With the unsold steel, we could build 300 Eiffel Towers. 
In recent months, the Italian state steel industry has 
chalked up one failure after another. Production plants 
were run at full capacity as if the market were experi- 
encing a magical boom. Instead, sales began a downward 
spiral, the end of wiich is not yet im sight. The result is 
that over 2 million tons of steel are lying in the yards and 
warehouses of ILVA [Industry for the Production of 
Steel and Aluminum], the steel subsidiary of IRI [Insti- 
tute for the Reconstruction of Industry], waiting for a 
buyer. But the chances of finding one are slim. 


The cost of this new catastrophe of the state steel 
industry has yet to be measured. In fact, it is very likely 
that ILVA management, starting with Chairman Sergio 
Trauner and Managing Director Hayo Nakamura will do 
everything possible to avoid publicizing the debacle. in 
this year’s financial report it is not necessary to include 
everything. The mountain of unnecessary steel that was 
produced could even be sold off in 1994. It is like saying 
that the carnings are deferred forever. 


That is not the case with the costs ILVA sustained to 
produce the more than 2 million excess tons of steel over 
the past six mot.ths. The furnaces have been working at 
full blast; employees worked and were paid; and the 
ships that supply the Taranto steel plant with iron ore, 
arrived on schedule every |5 days from India and Brazil. 
And all this cost ILVA management hard cash, which 
was not ofiset by revenues. On average, it costs 400,000 


ITALY & VATICAN CITY 37 


lire to produce a ton of steel. So, the total is easy to figure 
out. The millions of tons of unsold sicel, lying on the 
ground in the yards, represent at least 800 billion lire of 
current expenses. For now, it is moncy flowing in one 
direction: out. The fact that there are no sales revenues 
puts a strain on ILVA’s financial position. It finds itself 
with an insufficient cash flow and must borrow more and 
more from the bank. So, at least 100 billion lire of 
interest for the company’s working capital must be 
added to the 800 billion lire already spent. 


Six months of steel grandeur have created a total short- 
fall of almost a trillion lire. And this really is not what a 
company like ILVA needed. It was already carrying 8 
trillion lire of debt and it was expected to close this year 
with a deficit of 2 trillion lire. In the future, the balance 
sheet will be burdened by the unsold stecl. But this 
failure is in the immediate present and 1s even more 
urgent for ILVA'’s management group. The shareholder 
IRI will certainly want to know how such a colossal 
strategic error could have been made in overestimating 
the market and overproducing. 


The first estimates already are cnough to reveal the 
dimensions of this latest disaster in the management of 
the state steel industry. More than 2 million tons of 
unsold steel in the first half of the year means that 
ILVA's plants were working for nothing for two months, 
that is, one day out of three. The second consideration, 
which follows the first, is that, if production is not 
slowed down, the laminates waiting to be sold could total 
4 million tons by the end of the year. 


But even a production slowdown would not be enough to 
get rid of everything that has accumulated in the past two 
quarters. There is only one solution for that: cut produc- 
tion drastically. Of course, for technical reasons, the 
blast furnaces cannot be completely turned off. But they 
could cynically administer massive doses of temporary 
workers’ compensation to the workers, who did work 
steadily during these months, convinced they were con- 
tributing to ILVA's bottom line. 


The first warnings of the impending carthquake have 
already been felt in the Taranto steel complex. Union 
leaders have already been advised that 2,000 people will 
extend their vacations with a period of receiving tempo- 
rary unemployment pay. But that is just part of the story. 
In reality, the slowdown will be much more extensive: at 
least 6,000 employces will wind up being put on workers’ 
compensation for one, or even two, months. 


The price to be paid does not just involve Taranto. The 
Novi Ligure plant has also fallen on hard times. Its 
premium products have been affected by the market 
crisis, especially in the industry sectors that have tradi- 
tionally been its customers: construction, which 1s para- 
lyzed; and automotive, which is in disastrous decline. 
Faced with plummeting sales, FIAT has severely cut its 
orders, and sales to BMW have failed to compensate for 
this decline. The only customers for Novi Ligure’s steel 
that are still in good shape are the manufacturers of 
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domestic appliances. But that is not enough to balance 
Novi's books. Unsold steel has already reached almost 
half a million tons out of an annual production of 1.2 
million tons. 


For IRI, ILVA’s performance remains a mystery. It has 
not yet been explained why the steel company’s man- 
agers did not take into consideration the decline in the 
automotive and construction sectors, which had already 
been predicted and almost taken for granted. Looking at 
the results, it would seem that the three key areas of the 
company (production, sales, and finance) do not com- 
municate. Above all, those in marketing appear not to 
have been aware of anything. 


Or else, and this is the most disturbing possibility, ILVA 
could have decided to go full-steam ahead in spite of the 
shaky market. As soon as he was appointed, Nakamura 
kicked out the associates of his predecessor, Giovanni 
Gambardella, and replaced them with managers of the 
old guard that had flourished back when ILVA was still 
called FINSIDER [Iron and Steel Finance Corporation]. 
That means during the years when Taranto’s capeDility 
of producing 8 million tons of steel was considered a sign 


of strength. 


The old rage for bigness (which had already produced 
victims by leading to the shutdown of the Genova- 
Cornigliano and the Bagnoli steel production complexes 
in order not to touch Taranto) had been revived in recent 
months. Betting on an increase in steel prices and on a 
faint sign of a market rally, the plants were run at full 
speed, and no action was taken when the gravity of crisis 
became fully evident. Perhaps Nakamura and his men 
wanted to make a show of force. Or else they wanted to 
justify the 6.2 trillion lire that, during the last five years 
under Gambardelia’s management, had been spent on 
improvements at Taranto and Novi in order to demon- 
strate that they are some of the best plants in Europe, 
which is true. 


Romano Prodi, who just a few weeks ago returned as 
chairman of IRI, certainly cannot be happy at having 
found the steel industry in a position similar to that of 
five years ago when he himself had decided to sell off the 
old FINSIDER and salvage what he could by creating the 
new ILVA. It certainly must be depressing now for him 
to see that in Taranto, to cure excess production, they 
must close down a lamination line, the sheet-metal line, 
and three blast furnaces, and leave just one line with two 
blast furnaces working. 


In addition to all this, ILVA is on a collision course with 
private industry and, above all, engaged in open warfare 
with the EC. Brussels is not about to allow the state steel 
industry to receive more money from the Italian govern- 
ment. And, if ILVA urgently needs at least 5 trillion lire 
(virtually what would amount to a levy of 100,000 lire on 
each and every citizen in the Republic) to survive, the 
solution according to the EC must involve a plan of 
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actual closings and privatizations. Therefore, the Com- 
munity is prohibiting phony shutdowns—like the Bag- 
noli plant, which has been closed for years and which 
ILVA was hoping to pass off as new. 


But to the debate with Brussels there has now been added 
the disastrous management during 1993 and the tempo- 
rary layoffs that threaten to become permanent for many 
employees. At this point, with steel stockpiled and rev- 
enues from sales languishing, ILVA has an immediate 
cash-flow problem that even jeopardizes its ability to 
meet payroll in coming months. Besides being necessary, 
IRI’s intervention thus becomes urgent. Prodi must find 
a way to stem the situation, perhaps by spinning off the 
electric power plants from the steel] company. But it is 
highly unlikely that the professor's cure would be limited 
to that. ILVA’s last catastrophe has convinced him it is 
better to privatize immediately. In other words, it is 
better to eradicate evil at the roots. 


Segni’s Movement Seen Pulling in Two Directions 


93ES0811A Rome LA REPUBBLICA in Italian 6 Jul 
93 p Il 


[Article by Giovanni Valentini: “The PDS Is Getting in 
Segni’s Way.”] 


[Text] The PDS is at the heart of the controversy; Mari- 
otto caught is in crossfire. 


Within the Popular Reform Movement, some are asking 
their leader to distance himself from Occhetto, and others 
are recommending he do the exact opposite. Ermanno 
Gorrieri and Pietro Scoppola are on one side, and Alberto 
Michelini and Gianni Rivera are on the other. In the 
middle, is the new strategy that proposes the direct 
election of the prime minister, even if that means post- 
poning when the early elections will be held.” 


The temptation to make the play on words is too strong 
to resist: Signs [“Segni” is the Italian for “signs”] of 
conflict, signs of distinction, and signs of breaking 
apart—and on and on. In his speech at the first Popu- 
larist Reform Movement platform conference last Sat- 
urday in Tivoli, Segni risked splitting his movement into 
a right versus a left wing, progressive versus more 
conservative, northern versus southern. It was not so 
much the proposal for the direct election of the prime 
minister that alarmed the Popularists as much as the fact 
that many fear a revision of the Constitution could result 
in prolonging the current legislature. Therefore, the line 
of demarcation runs along the PDS [Democratic Party of 
the Left] front, with concern for the relationship and an 
eventual alliance with the PDS. But there is almost 
unanimous agreement that, even on this issue, the 
internal debate appears to be developing in a construc- 
tive fashion. 


To be honest, most of the criticism is not aimed at Segni, 
but rather at what some are calling his “bad advisers,” 
that is, Ermanno Gorrieri and Pietro Scoppola, who were 
given the task of opening the Tivoli meeting. During his 
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brief introductory remarks, Gorrieri dared to state that 
the Popularists are a “left alignment.” Then he immedi- 
ately qualified it as “‘a reforming and progressive left,” as 
opposed to a moderate one, from the perspective of a 
bipolar democracy. 


Midsummer Thunderstorm 


Subsequently, Scoppola added fuel to the fire by daring 
to say he looked forward to an alliance “open to all the 
available democratic forces,” quoting verbatim the PDS. 
However, he was careful to add: “I would not call it a left 
alignment because, by now, that expression is loaded 
with too many ambiguities and contradictions.” 


So, what is the essence of the Popularists’ dissension? Is 
it just a brief summer storm? Or a tempest in a teapot? 
The truth is that, as it debuts on the political scene, a 
movement that rose on the crest of the referendum wave 
must now take a good look at itself and gather people, 
backgrounds, and, of course, even personal ambitions 
together into a common platform and common vision. 


Being pulled from all sides and accused by some of 
moderation and by others of innovation, Segni must try 
to give his followers a more precise identity and also 
position the new political landscape that was designed by 
the electoral reform. Those who are mainly responsible 
for fanning the flames of internal debate are two former 
Christian Democrats who followed the referendum 
leader when he left his party of origin: European parlia- 
mentarian Alberto Michelini and Deputy Gianni Rivera, 
one the champion of the family and the other of soccer. 
Angry that Segni backed environmentalist Francesco 
Rutelli in the mayoral race in Rome, Michelini showed 
off the 85,000 votes he had won in 1985 just to prove the 
validity of his own candidacy. “Segni’s goal,” he argued, 
“is to use the direct election of the prime minister to 
become prime minister, and he knows his only chance 
for success is with Occhetto’s support. But he will not 
reach his goal if he sells Rome to the PDS and puts 
himself in a subordinate position.” 


Above and beyond personal aspirations, Michelin: 
insists that the Popularists need their own social “foot- 
ing” so that they hold positions of strength and 
autonomy for their confrontation with the PDS. Even 
Rivera, that unforgettable left half back of the Milan and 
Nazionale soccer teams, is moving toward the center: 
“Up to a certain point, tactics are part of the game. But 
I come from a world where if you score a goal, you score 
a goal, and things are straight forward. I would not want 
to think I had left the DC only to find myself in a party 
like the PDS, which is another sacred institution, maybe 
even worse!” 


In this golden age of the “professors,” it is up to them to 
put the argument back on a rational plane. As he was 
leaving for the mountains, Gorrieri observed: “The 
differences in positions over the alliance with the PDS 
can be organized into two basic tenets. The first is the 
development of our platforms and then confirmation of 
the mutual compatabilities. The second is the evolution 
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of the PDS and its clear-cut break with the past, starting 
with Communist Refoundation.” In any event, he thinks 
the “Democratic Alliance must be a large receptacle that 
can accept and meld diverse realities. A reforming and 
progressive pole cannot develop without the PDS.” 


As a historian, Scoppola identifies a north and a south 
polarization within the Popularist Movement that harks 
back to two previous historical events. “The north, of a 
Thatcher-like persuasion, is efficient, against big govern- 
ment, in favor of privatizations, and refuses association 
with the PDS. The south, instead, wants CLN [Com- 
munion and Liberation] to liberate the country from bad 
government and corruption. But Scoppola believes that 
the northern wing of the movement is underestimating 
the evolution of the PDS, which is essential to the 
formation of any alternative majority. "Even Occhetto 
must do his part,“ concluded the historian, "and give up, 
once and for all, the concept of the unity of the lefts.“ 


As proof of the fact that the territorial division of the 
Popularists is not really all that rigid and solid, the 
coordinator of the Trentino-Alto Adige, Giorgio Tonini, 
does not see a big difference between Segni’s and Scop- 
pola’s viewpoints. “By rejecting any relationship with 
the Lega,” he stated realistically, “collaboration with the 
PDS becomes inevitable. In a majority democracy, 
broad alliances between diverse parties are needed.” 
And he warned: “However, neither kings nor vassals are 
acceptable.” 


On the Reform Front 


For the moment, sociologist Arturo Parisi, one of Segni’s 
personal advisers, has the last word. “This is an evolving 
process. The reform camp is on one side, and the 
conservative camp is on the other. And because of the 
referendum battle, we have already put ourselves on the 
reforming side. Parisi recalled that the PDS was also one 
of the protagonists of the reform movement, in order to 
impose two conditions on the future alliance. The first is 
that the "PDS make a clean break with the old and with 
the forces that have defended the previous institutional 
structures,“ which means rejecting Communist Refoun- 
dation and the Rete. The second is “the willingness of all 
the components to core together in the Democratic 
Alliance, but not as separate entities, that is, without 
the weight of their own structures and organizations. In 
disagreement with the PDS over the choices made 
during the most recent mayoral elections, Segni’s adviser 
concluded: "This is not a taxi that you can hop in and 
out of at your own convenience.“ 


Garavini Explains Split in Refoundation Party 


93ES0787A Rome IL MESSAGGERO in Italian 29 Jun 
93 p4 


[Interview with Sergio Garavini, outgoing leader of 
Refoundation Party, by Nino Bertoloni Meli, in party 
headquarters; date not given: “Cossutta is leading us into 
isolation”) 
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[Text]/nterview with the resigning leader of Communist 
Refoundation, placed in the minority by the Central 
Committee. 


Garavini counterattacks: They want to assume control of 
the whole party. 


“They are going back to the old way of liquidating 
political leaders by personal attacks.”’ “Libertini is wrong 
about Payoff City.” 


“The PDS is changing its spots, is looking increasingly 
toward the center. But in our organization there are even 
those who fear a confrontation with Ingrao.” 


By way of introduction Garavini stated, “I had decided 
not to speak; not to grant interviews. But I have read the 
newspapers, and they have spoken, and a lot, too. At this 
point, I decided to have my say.” ‘They’ are Armando 
Cossutta and Lucio Libertini who everyone says are the 
leaders of the operation that resulted in the removal of 
Sergio Garavini from the Communist Refoundation 
secretariat. And now the “humiliated” secretary, still 
seated at his post as number one, among many pictures 
of a bearded Marx and a bespectacled Gramsci, gives his 
version of the conflict that developed among the neoco- 
mmunist leadership. 


{Meli] Honorable Garavini, how do you feel the day 
after? Victim of a conspiracy, humiliated, or regretful for 


having resigned? 


[Garavini] None of all those. I simply believe I have 
taken the right step by resigning. My action is not 
intended to isolate myself, but to open a logical political 
discussion within Refoundation, and more generally 
within the entire left. 


{[Meli] Can you explain the reasons that led you to 
resign? 


{Garavini] It is quite simple. I saw they did not wish to 
confront the political problems I had presented and had, 
instead, sought a defensive position. I see great dangers 
of the isolation of a force that now is possibly the most 
important one of the alternative left. There are those 
who think of withdrawing into a defensive position in 
the face of difficulties. 


{[Meli] And what will you do, now that you have 
resigned? 


{Garavini] I certainly shall not retreat. I am choosing the 
only position that to me seems appropriate. I note the 
fact that part of the party wanted to break up the 
leadership group’s unity before the congress. I certainly 
could not be secretary for another political line. Now I 
can act more freely. 


{Meli] The major charge against you is that of individu- 
alistic leadership of the party, of little teamwork. 


{Garavini] Resorting to personal criticism instead of 
confronting the complicated political issues is an old way 
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of liquidating leaders. I merely mention that all deci- 
sions, in the directorate and elsewhere, were taken 
jointly. It was the others, instead, who used and abused 
their positions for personal initiatives. If I think only of 
Libertini in a scale of one to ten for making personal 
statements, I am at one and he is at ten. 


[Meli] Cossutta said, “Garavini is trying to cover up his 
leadership shortcomings with political pressures.” What 
is your response? 


[Garavini] But how does one respond to such controver- 
sial polemics? I have tried to contribute to the party's 
achievements in the political and social field, and I 
believe a few successes were attained. The problem is 
quite simple. Just so we understand each other, I will 
explain that I had to fight against certain of Cossutta’s 
positions in order to achieve these successes. 


[Meli] What kind of positions? 


[Garavini] For example, in Rome they invented some 
major enemies wanting to dissolve the party, and they 
urged assuming defensive positions. I fought against that 
approach, and they answered me with personal attacks. I 
was struck because I was the one who filled the shortfalls 
in leadership and in the development of political action. 


{Meli] You strongly emphasize the political nature of the 
clash within Refoundation. Can you make that clear and 
explicit? 


[Garavini] Certainly. Here are the problems: the need for 
a definitive separation from a Soviet-type model; the 
nature of the party, which, according to me, should also 
be a movement; and unity of the left. One must confront 
these problems and not think of resolving them by 
resorting to personal attacks. 


{Meli] However, Cossutta has shown that the majority of 
the party is on his side. The document against you was 
widely approved. 


[Garavini] Yes, that is how it is in the political com- 
mittee. And I resigned. They wanted to impose a 
majority before the congress in order to have one certain 
political line approved rather than another. 


{Meli] Is it true that among the reasons for the disagree- 
ment with Libertini, for example, there is also the 
judgment of Payoff City and the left? 


{Garavini] Yes, I have said so openly. One can’t place the 
PCI-PDS [Italian Communist Party-Democratic Party 
of the Left] on the same level as the DC [Christian 
Democratic Party] and the PSI [Italian Socialist Party]. 
To make such an equation simply means favoring man- 
in-the-street [qualunquistiche] or rightist campaigns. 


{Meli] Isn’t there someone inside Refoundation who 
fears a cover up with Payoff City? 
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[Garavini] I don’t think so. I refer to a political error by 
Libertini, and I stop there. Furthermore, I was the one 
who presided over the press conference after the attacks 
against Libertini. 


[Meli] They also accuse you of encouraging a campaign 
against a “Stalinist Cossutta.” 


[Garavini] That is not true. I have always defended him 
against that. I make specific criticisms against him. My 
whole action in Refoundation was aimed at overcoming 
various Original elements. In that connection, I should 
point out that was the very battle I lost. 


[Meli] Refoundation had gratifying results in Milan and 
Turin, and yet it is now entering a crisis? How can that 
be? 


[Garavini] Obviously a part of the party found this line 
brought results, and it is now thinking of taking complete 
control of Refoundation without any further mediation. 
But the party should belong to everyone. This wish to 
proceed at all costs with majorities or minorities before 
the congress is the classic method by which one part 
plans to become master of everything. 


[Meli] And what relations do you intend to develop with 
the PDS? 


[Garavini] The PDS is changing character. It is more and 
more a democratic party and less and less of the left. But 
it is not yet in the government, and it had a good 
electoral outcome. I believe that the alignment emerging 
with the no to the referendum should critically urge the 
PDS to choose: either stay with the left on social prob- 
lems, or act as in Turin where it moved so much to the 
center as to become confused with Agnelli. I maintain 
that Refoundation should be the protagonist of a unitary 
policy of the left, even if supporters of that line have 
today been placed under attack. Cossutta blocked a 
policy of opening; in this way he will lead us into 
isolation. He also fears opening a conversation with 
Ingrao. And yet the history of Italian Communists has 
always been not to allow themselves to be isolated, to 
work for broad alliances. 


{Meli] Honorable Garavini, the document that placed 
you in the minority does not mention the political 
situation, and it does not take note of the crisis of the DC 
and of the so-called “center.” Are those superfluous 
subjects? 


[Garavini] The document is absolutely generic, prepared 
intentionally so that the political part could be approved 
by all. It is not a political line. In any event, | do not 
agree with this matter of the “center.” The country’s 
problems are not solved by looking to Segni. When 
Refoundation obtains such results in Milan and in 
Turin, when Novelli, Dalia Chiesa, and Fava reach such 
levels of support, it means that the united left can 
interpret the needs of the majority of the population. But 
this requires a left that pursues a unitary policy, not a 
defensive one. 
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[Meli] Thursday, there will be the directorate meeting for 
the rendering of accounts. How will Garavini go to this? 


[Garavini] I shall ask for a change of decisions on how to 
manage the party. But they cannot and should not ask 
me to withdraw my resignation. It is up to the political 
committee and the directorate, in any case, to correct the 
injury. If they want to maintain the division, let them do 
so. What is certain is that I shall ask to discuss the 
political line I established. 


PDS’s Move to Center Seen Benefiting Party 


93ES0792A Rome L’ESPRESSO in Italian 4 Jul pp 
66-68 


[Article by Francesco De Vito: “The R Factor’’} 


[Text] The left, after the vote. The PDS loses when it is 
allied with the Rete and Refoundation parties. When it 
moves to the center, to the lay forces, and to Segni's 
Popular Reform Movement, Occhetto wins. This is the 
message of the June mayoral election, which is triggering 
the debate. 


At first, it was the “K factor,” the expression coined by 
Alberto Ronchey to indicate that the left could not take 
on full government responsibilities. Now, during the 
transition from the First Republic to the Second 
Republic, the same difficulty could perhaps arise in the 
form of an “R factor,” which carries the double conno- 
tation of the “Refoundation factor” and the “Rete 
factor.” The PDS pondered this question by comparing 
the voting in Turin with the results in Milan and 


Agrigento. 


Claudio Petruccioli, a close associate of Achille 
Occhetto, did not like the comparison. The “K factor” 
was something serious,“ he said, “and I do not feel it is 
appropriate io invent another one.“ Even Willer Bordon, 
coordinator for the Democratic Alliance, replied eva- 
sively: "I do not feel like putting the Rete and Refoun- 
dation parties on the same level as the old PCI [Italian 
Communist Party]. In fact, I do not even feel like putting 
the Rete and Communist Refoundation on the same 
level.“ “But the ‘R factor’ is certainly an obstacle,“ 
admitted Emanuele Macaluso.” “‘For the Rete,” 
explained Franco Bassanini, “the problem does not 
exist. Claudio Fava’s results in Catania needs to be better 
analyzed. Refoundation does not generate negative 
effects where it is presented along with the Republicans 
or Mario Segni’s Popularists. Instead, where it is pre- 
sented only with the PDS, it could encourage votes to go 
elsewhere.” And Fabio Mussi added judiciously, “In 
some places, the Refoundation party is a ball and chain 
around our ankle, and in others it has contributed to the 
victory of a progressive lineup.” 


Franco Bassanini, who heads the section for Regional 
and Local Institutions in the PDS secretariat, is the one 
who is now poring over the June election results in 
detail, town by town. Let us take a closer look. In the 
north, candidates supported by the PDS won in four 
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(Turin, Belluno, Treviglio, and Abano Terme) out of 23 
cities. In these four cities, the mayors were the result of 
large aggregations that excluded the Refoundation and 
Rete parties. In Turin, these groups included Segni’s 
Popular Reform Movement and, in the other places, the 
lay forces. 


With very few exceptions, the PDS preferred to stand 
alone in the four central regions (Emilia, Tuscany, the 
Marches, and Umbria), and it won 15 out of 17 mayoral 
seats. But its glorious isolation caused it to lose Terni by 
just a little over 200 votes. The same thing could have 
happened in Grosseto as well, if there had not been a list 
attributable to the Democratic Alliance. However, the 
most impressive results were attained in Ancona where 
the PDS formed an alliance with the Republicans. Allied 
with Refoundation, the PDS won only a small town in 
the Marches, Porto S. Elpidio; whereas in Umbria, in the 
town of Gubbio, the PDS mayor was in a run-off with the 
candidate of Sergio Garavini’s party. 


In Latium, where the candidates supported by the PDS 
won in |! out of 15 cities, a wide range of alliances 
became evident. In Velletri, the PDS siood alone, but in 
six of the other 10 cities, it was on lists with the 
Democratic Alliance, and in four with Refoundation, the 
lay forces, and Segni’s Popularists. The same thing 
happened in all the southern regions. 


In Campania, Abruzzo, and Basilicata, the candidates 
supported by the PDS triumphed in 16 out of 25 cities. 
Eight are attibutable to the Democratic Alliance lists. In 
five cities, the PDS formed an alliance with both the 
Refoundation and the lay forces and, in three, it stood 
alone. In Puglia and Calabria, the PDS won 13 out of 21 
cities. In seven of them, the lists were with the Demo- 
cratic Alliance and in two with Refoundation and lay 
forces. In three cities, the PDS stood alone, and in one it 
formed an alliance only with Refoundation. Finally, in 
Sardinia, the PDS took four out of four cities. In three, 
they were on lists with the Democratic Alliance, and in 
one with the Refoundation and the Sardinians. In Car- 
bonia, its candidate ran against Garavini's candidate. 


What conclusions can be drawn from this? “The candi- 
dates who are able to also move toward the center,” 
answered Bassanini, “are at an advantage.” More gener- 
ally, the run-off makes it more likely that Segni and the 
Democratic Alliance can be convinced to form broad 
aggregations with those to our left on the basis of an 
agreement on policies and platforms. And it also makes 
it more likely that Garavini can be convinced to accept 
an agreement on policies and platforms with Segni and 
the Republicans.“ “The political precondition,” added 
Mussi, “is that positions supporting maximalist pro- 
grams cannot be allowed to dominate or to prevent the 
party from presenting a credible progressive face to the 
country’s government.“ 


Also, with the center role that the PDS feels it can play, 
trying to put together Segni and Garavini is like trying to 
fit a square peg in a round hole. Macaluso, with his usual! 
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political astuteness, was well aware of this: “If they 
choose Segni, there can be no Refoundation, and vice 
versa.” 


Even leaving aside Segni, it is difficult to imagine a 
general political agreement between the PDS, which 
considers the election of Valentino Castellani in Torino 
as a triumph, and Refoundation, which sees it as a 
victory for the right. “If they want to have a repeat of the 
Castellani outcome, they can go right ahead. It means 
that they will attain a 12 percent share,” thundered 
Lvcio Magri, even though he is one of the least partisan 
Refoundation party members. Others, such as Senator 
Rino Serri, are thinking about the possivility of partial 
agreements in the central regions. “We could agree to 
give a vote of confidence to a government that was 
prevalently PDS, but for the rest, we would keep our 
autonomy,” he stated. 


But Segni does exist, and the mandatory condition he is 
imposing on Occhetto is the exclusion of Communist 
Refoundation from a progressive coalition. Occhetto is 
aware of the difficulty, but he does not want the exclu- 
sion to be decided a priori. Let it be determined, if ever, 
on the basis of a failure to come to an agreement over the 
platform. 


On the tactical level, however, there is a tacit under- 
standing between the two. Segni envisages a three-step 
course that may, or may not, lead him to an alliance with 
Occhetto. The first step is the growth of the Popular 
Reform Movement: the goal is 1,000 local party head- 
quarters and 100,00 party members by the end of the 
year. The second step is within the Democratic Alliance: 
the aggregation with Republicans, other fragments of the 
lay forces, and part of the Socialists. The third is the 
comparison with the PDS from a greater position of 
strength. “Only then can we see whether or not we can 
form an alliance with the PDS,” stated Vito Riggio. 
Occhetto accepts this course. It allows him to put off 
choosing between Segni and Garavini until the very eve 
of the elections, maybe next spring. 


Instead, those who in the PDS who support the Demo- 
cratic Alliance are the ones who are finding themselves 
caught in a vice that continually threatens their identity. 
Willer Bordon, Augusto Barbera, Michele Salvati, Gian- 
franco Pasquino, Miriam Mafai, Giovanna Melandri, 
Franco Passuelo, and so many others were perfectly 
comfortable as long as the Democratic Alliance could be 
used as a launching pad for promoting the gradual 
rapprochement between Segni and Occhetto. But things 
have gotten complicated because Segni is inside and 
Occhetto remains an outside interlocutor, and because 
the Democratic Alliance can be seen developing into a 
thing unto itself, with regard to the PDS. 


A few weeks ago, the PDS supporters met separately to 
discuss their own uncomfortable position. While Bordon 
was saying he was convinced that the problem does not 
exist, the others asked themselves over and over again 
whether or not it was appropriate to remain in the 
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committee that supports the Democratic Alliance. Bar- 
bera has already let it be known that he wants out. “I 
cannot stand the continual ups and downs of Segni and 
Occhetto,” he explodes. “It makes me dizzy.” And at the 
meeting sponsored last Wednesday by the Democratic 
Alliance, Bordon was the sole representative of the PDS 


supporters. 


Majority Would Approve Direct Election of PM 


93ES0816A Milan PANORAMA in Italian 11 Jul 93 pp 
50-52 


[Article by Stefano Brusadeli: “Grand Premier of Italy”’] 
[Text] Reforms: The will toward presidentialism grows. 


Segni proposes it. Political scientists, lay parties, and the 
Lega like it. And the chief of government elected by the 
citizens already has a model: the mayor. 


“I know, it will be a very hard fight. Harder than the one 
we fought for direct election of mayors. But we will win 
this time, too. I feel it. In Italy, people want to count for 
something now. And when the people start moving, it is 
impossible to stop them....” Excited, with the euphoria 
of the great event that presses behind the Sardinian- 
Britannic aplomb, Mariotto Segni explains his new com- 
mitment. 


It is Wednesday afternoon, 30 June: the Chamber is 
about to vote on the electoral reform. But he, the number 
one dynamiter of the First Republic, has already kicked 
the ball further along. He wants Italians by themselves to 
elect the chief of government. He has just proclaimed it 
inside the hall: “Honorable colleagues, the citizens who 
elecied their mayors directly will not resign themselves 
to seeing coalition governments again formed by party 


To elect the prime minister directly; more than that, the 
“premier,” the “chancellor:” words that have the odor of 
Europe. An ancient mirage that begins to acquire sub- 
stance. 


The credit belongs to 20 June, exults the new mayor of 
Catania, Enzo Bianco: “With the direct election of 
mayors, there was a great celebration of democracy: I 
saw Italy once again in love with politics, I have seen 
cities ready to split in two, and then unite again after the 
election. Yes, we are more than mature enough to elect 
our prime minister that way, too.” 


In Bianco's words, it is almost the description of a 
general test. With those 145 mayors, fresh from their 
investitures, to provide as many models on a reduced 
scale of the future premier. Even with the same powers: 
to choose their aldermen-ministers using their own judg- 
ment, to free themselves from the paralyzing influences 
of the assembly, to expect that in case of a vote of no 
confidence, the plotters, too, are forced out along with 
him. A revolution. Which is really what is needed now, 
swears PDS [Democratic Party of the Left] leader 
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Augusto Barbera: “A national reference point stronger 
than ever is needed to oppose the Lega. Furthermore, the 
new single-turn electoral law approved by the Chamber 
will resolve neither the problem of fragmentation nor 
that of governability, and we risk continuing to have 
weak, unstable governments...” 


Yes, a super mayor is needed at Palazzo Chigi [offices of 
the prime minister]. Segni is pushing for it. And he 
proposes it, supported by an unusual cross-party alli- 
ance. Republican leader Giorgio La Malfa came forward 
on Tuesday, 29 June, replying in CORRIERE DELLA 
SERA to an article by political scientist Angelo Panebi- 
anco. La Malfa announced a constitutional law proposal 
by the PRI [Italian Republican Party} and also supplied 
a time table: political elections in 1994 and, at the same 
time, election of the new premier. The lay parties look 
with favor on the reform, which realizes an old dream of 
liberal culture: withdraw the choice of who governs from 
the influence of the mass parties, entrusting it to a 
representative of the enlightened minorities. It happened 
already between 6 and 20 June with the deluge of 
professor-mayors. But the proposal for direct election of 
the chief of government takes new shape within each 
political force, with a different logic or reason. In the 
great hail of the University of Bologna, on 28 June, Lega 
leader Gianfranco Miglio brought the weight of the Lega 
into the cross-party alliance of the “premierists.” Those 
present, over 500, gave him lengthy applause. For 
Miglio, it was a favorite theme ever since the days of the 
“group of Milan” at the beginning of the 1980s. For the 
Leghists of today, it is almost an obligatory choice. It 
balances their demand for a state with strong federalist 
features. 


Professor Serio Galeotti, the 60-year old constitution- 
alist who inspired Segni’s referendum on the Senate 
elecioral law, is now exulting. He remembers being the 
first, “in 1967 during a meeting in Trieste,” to import 
into Italy the Anglo-Saxon idea of a premier elected by 
the people. And he makes a point of explaining to us that 
“this is not presidentialism because, in that case, the 
person elected is immovable, while in our proposal he 
can be sent home if Parliament so decides.” 


Yes, it is a strange proposal, unusual, that which is 
beginning to gain support in Italy, and that has replaced 
the other, too daring, of classical presidentialism on the 
American or French models. The traditional examples 
do not fit. In the United States, the citizens elect the 
chief of state directly, who is also chief of government. 
The French elect the chief of state who, in turn, desig- 
nates a premier. In Great Britain, the prime minister is, 
in fact, number one in the coalition that won the 
election, but formally he must be appointed by the 
monarch. In Germany, the premier 1s elected by the 
legislature. The Italian mou... — ~~ gni, La Malfa, and 
Barbera have in mind is ditier.... from all of them: a 
chief of state who continues to be elected by Parliament 
and a chief of government who is elected by the citizens. 
He can fall if the Chambers vote no confidence, but in 
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that case the Chambers are dissolved. This is the 
“Samson effect” that is already in force with the new law 
on mayors. 


A political mutation is under way: the most parliamen- 
tary system in the West is sliding toward presidentialism. 
To favor the formation of two opposing poles and forget 
the bumpy track record of the First Republic: 52 govern- 
ments in 47 years. The cross-party alliance of the “pre- 
mierists” is growing day by day. MSI [Italian Social 
Movement] leader Gianfranco Fini looks forward to the 
coronation of an old battle in favor of strong govern- 
ments. And he makes clear that his party is prepared to 
march with Segni, renouncing its preference for the US 
system. Willer Bordon says that his Democratic Alliance 
“has already begun to reflect on the direct election of the 
chief of government.” ACLI [Christian Associations of 
Italian Workers] has already officially taken a favorable 
position. In the Socialist area, which is a disaster, 
Giuliano Amato shines as a point of reference. He is 
saying nothing for now, but since 1978, designing his 
Grand Reform, he has always preached the principle of 
the popular election of a leader. In the PDS, to turn to 
something different, ideas are in conflict. Barbera and 
the migliorists are pressing for the super premier, confi- 
dent that the new mechanism will force the party to form 
alliances toward the center and not towards the Rete and 
Communist Refoundation. The same reasoning holds 
back the center-left area. Secretary Achille Occhetto is 
sibylline. But he was the one who ran as a candidate for 
the European Parliament on the PDS list of the French 
political scientist Maurice Duverger, theoretician since 
1956 of the direct election of the prime minister. And in 
October 1990, a poll conducted by L’UNITA among 
PDS voters found, surprisingly, that 63 percent were in 
favor of the election by universal suffrage of the chief of 
state. 


Federation of groups 


The DC [Christian Democratic Party] is also inscrutable. 
The top leadership is against it. They know that the 
reform would split the party between progressives and 
moderates. Stefano Ceccanti, a young political scientist, 
describes a DC genetically unadapted to the personaliza- 
tion of political competition. “The DC,” he explains, “is 
in reality a federation of groups that does not tolerate 
identifying itself with a single candidate. If it does, it 
risks breaking up. And in any case the electoral benefits 
would be disappointing, as happened with the voting for 
mayors: where DC candidates ran, they received half the 
vote cast for the party symbol.” 


Francesco Cossiga is silent, but his friends say that he 
fears conflict between the chief of state and a chief of 
government armored by popular investiture. Among 
members of Parliament, however, the idea is gaining 
ground. Many backbenchers like it as a reform that will 
extend the life of the legislature. The constitutionalist 
Francesco D'Onofrio, deputy for Rome, has also seized 
the banner of direct election of the prime minister. “I 
wanted to see how much support my position had,” he 
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explains, “by being a candidate for the directive com- 
mittee of my group: I received 65 votes, an avalanche, 
almost one out of three...” And, galvanized, he has 
sponsored a committee in Lazio that is gathering support 
for the direct election of the presidents of the regions. 
The presidentialist fever is growing, in part because, in 
the great vacuum lefi by the parties, it offers to everyone 
dreams of being a leading figure. 


Yes, to direct election 


Almost eight out of ten Italians would like to elect 
directly the person who has the responsibility for leading 
the country. In particular, 70 percent would choose 
election by citizens of the chief of government. These are 
the most significant results of a PANORAMA-SWG 
survey conducted on 29 June 1993 based on a sample of 
800 subjects. 





Do you support the direct election of the person governing 














the country? 
In percentages 
Yes 79 
No 13 
Don't know i 











In the event of direct election of the president of the 
Republic, which model would you prefer? 











In percentages 

Chief of state is also chief of gov- 44 
ernment (US mocel) 

Chief of State appoints the chief 39 


of government but retains strong 
powers (French model) 


Don't know 17 














Direct election of the president of the Republic and direct 
election of the prime minister: which do you prefer? 














In percentages 

Prime minister | 70 
President of the Republic 7 
Don't know 13 











Who would you choose to lead presidentialist Italy? 


























(In percentages) 

Oscar Luigi Scalfaro 25.1 
Mario Segm 10.5 
Giovanm Spadolini 7.7 
Carlo Azegho Ciampi 7.2 
Umberto Bossi 7.1 
Francesco Cossiga 68 
Achille Occhetto 5.8 
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Grorgio Napolitano $.7 
Gwhano Amato 44 
Romano Prodi 3.3 
Mino Martinazzoh 23 
Rosy Bind: i8 
Others 24 
Don't know 99 








Leading Industrialists Comment on Economic 
Future 


93ES0793A Rome L’'ESPRESSO in Italian 4 July 93 pp 
28-36 


[Article by Piero Ottone: “Eye on Coming Peronism”™] 


{Text} /taly's risk; industry leaders speak. Debt out of 
control. Poor management. And some serious dangers for 
democracy. What is to be done? Can we save ourselves? 
Here are the answers by Agnelli, De Benedetti, Pirelli, 
Prodi, Fabiani. It is a strange outlook. Let the Ciampi 
government not try to do too much... 


What will happen in Italy? Where will it all end? Can we 
save ourselves? Anxious questions follow one another in 
these days of bloodless revolution. People ask me those 
questions often, and I, in my turn, ask them of those who 
work on the business chessboard, of industrialists and 
financiers, of business executives who invest money and 
create employment, who make decisions and run risks. I 
asked numerous important people in the world of busi- 
ness: What do you foresee? | will report what they think, 
but I want to anticipate quickly some conclusions, con- 
cerning which I think they all agree. The incubation of 
the new political system will last for a long time: “Maybe 
five years, maybe 10,” Gianni Agnelli told me. Mean- 
time, the international situation is difficult, said 
Leopoldo Pirelli: “The American recovery is weak, 
Japan is experiencing problems with the yen, Europe is 
at zero growth, and only Britain, for the time being, 
shows some signs of life.” 


Will our economy survive an unfavorable international 
context while the processes of political renewal follow 
their course? Or must we suffer a “debacle,” ruin, 
collapse? Our two major industry leaders, Gianni Agnelli 
in the private sector, Romano Prodi in the public sector, 
gave me (independently of each other) the most sober 
answers. Do they have stronger nerves? Or does their 
greater size permit a view with a larger perspective? In 
substance, they say the Italian economy can survive. The 
nation has reserves. Devaluation has given us oxygen 
(provided the cost of labor has not risen). The situation 
is not desperate. However, we are facing dangers. Let us 
look at them. 


Let us look at the Ferruzzi case. Just in recent days we 
have seen the collapse of a great family, one of the 
richest. In other times Agnelli, himself, said about 
Serafino Ferruzzi: he has so much money, you know, 
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really a lot. Now the group is almost facing bankruptcy, 
stunning people in Italy and abroad: Billions burned in 


: . 
in London, New York, all Maus ouaeacian he 
responsibility and credibility of Italy, Inc.; there was 
general dismay. 


But was all this really inevitable? Several questions were 
raised in the Ferruzzi case that indicated a new men- 
tality. The question was asked: Even though in a state of 
crisis, was the melodrama really necessary? Or, beyond 
the problems, was the collapse badly handled? Up to 
what point was the family tragedy confused with the 
problems of an industry? The choice of Guido Rossi as 
new head of the group, an expert in business law, 
indicated that financial and patrimonial concerns pre- 
vailed over industrial concerns. But if that is the way it 
is, isn’t it time to think a little less about families and 
more about substance? 


Let's Abolish the Parachutes 


The Ferruzzi case, too, confirms that Italy has arrived at 
a turning point in its economic as well as political life. 
And at every turn, a good or bad road may be taken. Let 
us analyze the basic elements. The origin of so many 
problems in the Italian system is financial weakness. 
Finmeccanica, for example, had better management 
than many other companies, “But we too,” said Fabiano 
Fabiani, its board chairman, “have been affected by this 
weakness, we are deeply in debt.S 


If bad management is added to financial weakness, 
which is congenital in the Italian system, the result is 
bankruptcy, disaster: And with those words one thinks of 
ILVA, of Iritecna. Romano Prodi, who as IRI [Italian 
Reconstruction Institute] president knows the subject 
well, talks about parachutes in this regard. “If a company 
has a parachute available, that is, if it enjoys a privileged 
situation, if it believes it will never crash, that it will 
never get hurt, even if it trips, management is happy, 
delirious. In Italy we have had some parachutes in the 
private sector, many in the public sector. They must be 
abolished because the system can no longer afford 
them.” 


But elimination of parachutes can have disturbing con- 
sequences. The turn that Italy is now facing risks 
becoming painful. Many companies could go bankrupt. 
In an unfavorable situation, with a bad fiscal and finan- 
cial government policy, and with a bad trade union 
policy, there is a risk of spreading unemployment. 
Amedeo Ancarani Restelli, representative of a Lombard 
industrial dynasty, owner of a very solid machinery 
business, said, “We have reached the limit because 
exports have increased thanks to devaluation, but 
domestic demand has collapsed.” 


He thinks that in the next 12 months, unemployment in 
his sector could rise by 700.000 to 800,000 beyond those 
already ordinarily counted '/nfortunately, the phenom- 
enon of unemployment beg « to affect the middle-aged 
category, composed of pers 1s who until now believed 
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they had a secure job, who accumulated a good profes- 
sional background, and who would have greater diffi- 
culty in finding a job if they were dismissed. 

Thus, a big human probiem, and therefore a social 
problem, was raised. Carlo De Benedetti posed another 
question that aggravated fears: “How long will social 
amortizers function? How long will the government be 
able to pay compensation funds and pensions to all who 
cannot find a job?” Presently, the amortizers are even 
too generous: Italy is now a country in which a man of 50 
years of age or slightly more, thanks to curious 
accounting, can permit himself to go on retirement, 
produce nothing, and live fairly well. How long can we 
permit ourselves these situations? And what is their 
effect on national finances? 


To the Polls as Soon as Possible 


In short: The Italian system is fragile, both because of 
congenital financial weakness and frequent cases of bad 
management on the company and national levels. That 
fragility can lead to bankruptcy, unemployment, discom- 
fort, and restrictions on various population levels and to 
social unrest. Agnelli said, “All this could turn out to 
threaten democracy.” We could slip (if everything were 
to go bad; if we were to take the wrong turn) toward some 
form of Peronism. Giancarlo Cerutti, owner of another 
solid machinery business, sums it up well, “Because 
where there is political chaos, economic chaos is inevi- 
table.” 

How can chaos be avoided? How can we take the 
virtuous road? The Cerutti statement is a good point of 
departure for an answer. Let us speak now of politics, of 
the country’s government. Regarding immediate needs, 
things to be done immediately, I found great unanimity 
among all those I questioned. The process of incubation 
of the new political class must be accelerated, and the 
first task, the urgent task, is to bring about electoral 
reform. None of my respondents gave an opinion on the 
kind of reform. The economic leaders limit themselves 
to asking that a new way to elect Parliament would 
permit elimination of old encrustations and old bottle- 
necks. How that is achieved is not their job. 


When should that take place? Everyone says as soon as 
possible, but no one can believe that it is possible to hold 
the new elections in autumn, even if they were advisable. 
Therefore, the spring of 1994 seems realistic. And what 
should be done until then? I found unanimous agree- 
ment even on this. They hope the Ciampi government 
will remain in charge because they consider that at the 
present time it is the best possible. Do some say that 
Carlo Azeglio Ciampi is a low-profile prime minister? 
That is foolishness. We have a cabinet generally com- 
posed of free and capable men. Let us appreciate them. 


What should Ciampi do in addition to electoral reform 
(in the event that it is not done directly by Parliament) to 
guard against the dangers that threaten Italy? Here, too, 
the answer is unanimous: Take care of the public debt. 
We must have no illusions. The most that can be asked of 
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Ciampi, Cerrutti said, is “rein in the debt,” in order to 
avoid an increase in inflation in September, and a new 
crisis of the lira, which is anything but improbable. 
Fabiani uses a similar term. He says it is necessary to 
“raise barriers” against the debt, contain the deficit, 
make cuts in public expenditure through selective finan- 
cial legislation. De Benedetti, in his turn, uses an analo- 
gous phrase, “plug it up.” Bridle, raise barriers, plug: 
Obviously no one expects miracles. De Benedetti said, 
“It would be absurd io expect that a government, any 
government, would really attack the public debt with 
incisive measures during the political uncertainty we 
face.” De Benedetti thinks Ciampi is merely a good 
“tram conductor” due to circumstances; he is the pilot 
who must guide the nation toward the Second Republic. 
The page can be turned, and a new Italy put in piace only 
when we have a new Parliament. Here the discussion on 
long-term provisions that everyone hopes for becomes 
more varied, also because the list of things to be done is 
really long, rather imposing. From the list the vision of a 
profoundly different italy slowly emerges. 


Let us try to recapitulate. A real industrial policy is 
needed that would select the credible sectors and focus 
on them because it is impossible to do everything, and it 
is necessary to do well what we know how to do; a good 
fiscal policy is needed that would not penalize businesses 
and that would not reward the bad and trample the good. 
A good exchange policy (Ancarani Restelli) is needed. 
Companies must compete on international markets. In 
the future there could also be a different distribution of 
labor, “a flexible system of labor with the possibility for 
each to choose how many hours and how many days he 
will workS (Agnelli). Belief should be developed in the 
small and the new. The system of the great families, 
always the same, should be abolished and we should 
avoid rejecting worthwhile entrepreneurs or clipping 
their wings only because they are new” (Prodi). 


But all this must be based on a more solid foundation, on 
more credible public finance, and, for this purpose, a 
series of drastic measures to reduce the debt is required: 
“These measures that cannot be asked today of a gov- 
ernment that is almost composed of committees, but that 
must be imposed on the government of tomorrow” (De 
Benedetti). “Rehabilitation probably will involve low- 
ering the standard of living” (Agnelli). 


A More Responsible Country 


As a consequence, Italy will become more European; less 
spendthrift, more responsible. It can do that only after 
having undergone the revolution, when it will have once 
more recovered its political stability, with a moderate, 
centrist, administration. “In our country, bipolarism 
risks becoming extremism” (Pirelli). “After all, it is a 
general rule that revolutionary periods lead to extremes; 
stable periods instead revitalize the center” (De Bene- 
detti). Businessmen, entrepreneurs, do not say which 
men they want in power: They only say they hope for a 
stable, democratic power. And what is the alternative if 
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in the long run we do not find political stability and, 
therefore, economic efficiency? It is that Italy will 
become “Europe's archeological park” (De Benedetti). 
These are the opinions of some leaders in the economic 
field. Those I have tried to summarize are, on one hand, 
the dangers and, on the other, the remedies that can 
prevent them. If then we ask them what they think is 
most likely, if they believe in salvation and ruin, no one 
is able to reply, and it is right that this is so. It is like 
asking whether next summer will be warm or rainy. 
Optimism and pessimism concerning what will happen 
are always personal and arbitrary attitudes, questions of 
character rather than rational thought. It can only be 
said: If certain things are done, they will go one way; if 
not, they will go differently. 


Electoral reform, elections no later than next spring, a 
Ciampi government until then, containment of the 
public debt; then a politically stable, intelligent and 
moderate outlook. These are the marching orders. Each 
one can control them from time to time if he is respected 
and accepts the consequences. 


CGIL Secretary Defends New Labor Contract 


93ES0812A Rome IL MESSAGGERC in Italian 7 Jul 
93 ps 


[Interview with CGIL Secretary General Druno Trentin 
by correspondent Oliviero La Stella: “Trentin: It Was 
Not Possible To Do Better”’] 


[Text] “/ say to the apocalypse cultists: you have no 
alternatives to offer.” 


The leader of the largest Italian labor union explains the 
good and the bad in the accord reached with the govern- 
ment and the industrialists on labor costs. 


Bruno Trentin does not give himself over to rhetoric. It 
is his style. He does not bring forth imposing phrases 
such as “historic agreement” or “social pact” to describe 
the agreement reached on Saturday at Palazzo Chigi 
[office of the prime minister]. As far as he is concerned, 
it is the best that could be obtained in these circum- 
stances and in these times. A compromise, with its up 
side and its down side, like all union agreements. A 
compromise that, nevertheless, he defends. And to the 
internal opposition, the secretary general of the CGIL 
[Italian General Confederation of Labor] says “This 
agreement overturns the agreement of 31 July 1992,” the 
agreement that sparked the protest—lively and at times 
violent—of thousands of workers. 


[La Stella] In the next few days, thousands of workers 
and employees will be called upon to vote on this 
agreement. The world of labor is preoccupied by a 
painful concern: employment. What effect might the 


agreement have on this problem? 


[Trentin] It is too risky to make predictions. Growth of 
employment depends on many factors, but in large part 
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on overcoming an industrial crisis that, unfortunately, is 
still serious. To imagine the resumption of employment 
growth in the absence of an industrial policy, without 
using the instruments that the state possesses, first 
among them that represented by government purchases, 
seems to me a sterile exercise. In this situation, it is still 
possible to attenuate the effects of unemployment, 
improve the workers’ safety net, and increase the possi- 
bilities for youth. From th’ int of view the agreement 
has positive and negative .2ucs. 


{La Stella] Which are the positive elements? 


[Trentin] In the first place, there is 2 commitment to 
reform and reorganize job training. To make it a perma- 
nent instrument to support employment. This means 
radical innovation in vocational training, extension of 
the age for compulsory education, reform of the sec- 
ondary school, and creation of a system of permanent 
training in the plants. These are important commit- 
ments. We are talking about bringing Italy closer to 
Europe. We are very backward in this area today. 
Another important point is modification of the proce- 
dures dealing with so-called labor “redundancies.” 
Experimentation with all forms of lay-offs is provided 
for: from extraordinary unemployment insurance to sol- 
idarity contracts, to the use of national funds for 
reducing and sharing working hours. These are real 
innovations. In addition, where there are contracts cov- 
ering companies and territories, the agreement sanctions 
the permanent right to negotiate all of the social effects 
of restructuring, of technical and organizational innova- 
tions. And perhaps the most important point of the 
accord: the union obtains the right to intervene in a 
timely manner, not when everything is over, in company 
decisions that affect employment. 


{La Stella] And the negative sides? 


[Trentin] Here I would list the contractual institutions 
provided for young workers. They will have to be defined 
by legislation that I hope will greatly improve the text of 
the agreement. It is true that some of Confindustria’s 
{General Confederation of Italian Industry] positions 
were not accepted, such as the one on an entry wage for 
young workers: a glaring violation of the constitutional 
principle of equal pay for equal work, regardless of age or 
sex. Still, in this portion of the government document a 
relaxed attitude prevails regarding the phenomenon of 
“precariousness” in the labor market. This is a process 
that has never created a job but that has led to the 
breakdown of standards and benefits. And to the growth 
of uncertainty about job security that usually becomes a 
limitation of the union and individual rights of those 
who are under the sword of Damocles of possible dis- 
missal at any moment. In this area, we were only able to 
insert a few safeguards. 


{La Stella] According to the sociologist, Luciano Gallino, 
by opening new opportunities for worker participation, 
the accord 1s a step toward greater economic democracy. 
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According to the leader of the CGIL minority, Fausto 
Bertinotti, the union is the prisoner of a partnership role. 
How do you see it? 


{Trentin] This is a framework agreement whose viability 
over time Is not even certain. An agreement still to be 
tested, in national as well as in decentralized collective 
bargaining. In any case, there is no sanction in the 
agreement for a consociative role for the union. It does 
not exist at the company level where instead the right of 
collective bargaining is strengthened. Certainly, the 
whole chapter on participation and economic democ- 
racy, that for us in the CGIL means co-determination in 
work programs and in the services provided by indi- 
vidual employees, is not included in the agreement. It 
remains an open chapter that developments in collective 
bargaining will allow to be written. Furthermore, the 
agreement attributes to the union a role of greater 
participation in the field of economic policy. The union 
Is recognized, not as partner, but as an autonomous and 
legitimate interlocutor of the government in defining the 
grand objectives of economic and financial policy. It is a 
new development because never before was this sanc- 
tioned so precisely, never before has it been prescribed as 
in the understanding proposed by the Ciampi govern- 
ment. 


[La Stella] Bertinotti says basically that approval! of the 
agreement is a betrayal of the line adopted by the last 
CGIL congress. How do you respond? 


[Trentin] Each position taken by the CGIL im the course 
of the negotiations had the support of the organs elected 
by the congress. Perhaps these cultists of the apocalypse 
mean a betrayal by the CGIL of itself. But here we enter 
into the field of metaphysics. I say that with regard to an 
agreement like the one we are going to sign if the workers 
approve it, no possible alternative existed. A better one 
was not available. This is the reckless aspect of the 
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position taken by those who oppose the decision of the 
CGIL’s Directive Committee: they have no alternaic 
proposal to present to the workers. Except for the pros- 
pect of scorched earth on which everyone would have to 
build with his own strength the defense of his interests. 
This would mean domination by the strongest groups in 
the labor market and abuse of the weakesi, or the 
overwhelming majority of the workers. 


{La Stella] The labor union today is more free of outside 
influences and the government is politically more “neu- 
tral.” What effect have these circumstances had on the 
agreement? 

{Trentin] There is no doubt that they have affected it. 
Just as the opposition to the agreement of 3! July. even 
though at times unilateris and emotional, determined 
the recapture by the union of a more autonomous 
position with respect to its counterparts, the government 
and the parties. The unity in collective bargaining 
demands and the sricadiness in negotiations that existed 
between the three confederations in recent months did 
not exist a year ago. Unity prevailed. And with it greater 
autonomy, not only political but also cultural. Nor can it 
be denied that the government is a more attentive 
interlocutor in order to safeguard its own autonomy of 
& ‘sion od its equidistance from the competing posi- 
tions of unions and the employers’ associations. In 
this respect also, in addition to the question of content, 
the accord is not the completion of the agreement of 31 
July, but its overthrow. Remember that, then, we started 
off with the need, felt by all, to attack inflation by 
slowing the dynamic of wages and salaries and at the 
same time controlling prices. And we finished with the 
government's giving in to Confindustria’s request not 
only to bury the escalator clause for wages (when its 
reform was foresecabie), but also to do away with local- 
ized collective bargaining. This could have constituted a 
very bad precedent for the future. But it did not happen 
that way. 
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G-7 Agreement ‘Brimful of Wishful Thinking’ 
PM 1207134193 Madrid ABC in Spanish 8 Jul 93 p 21 


[Editorial: “Agreement for the Future™] 


[Text] Worried by the depth of the world economic 
recession. the heads of state and government of the seven 
most industrialized countries yesterday reached an 
agreement in Tokyo—to reduce protectionist barners, 
customs restrictions, and tariffs. The first thing that 
must be said is that if it culminates in decisions, the 
agreement could become the greatest tariff cut in eco- 
nomic history, but it will immediately have to be added 
that GATT will have to lay down the “regulations” —the 
Uruguay Round has been engaged in that task for seven 
years—and that Japan has ceased to speak to the others, 
but will presumably will turn a deaf car when it comes to 
boosting its domestic consumption, reducing its trade 
surplus, and dismantling its careful protectionism. 


The agreement—which Clinton has lated by 
making a pubiic statement to U.S. television, breaking 
the rule which prevents leaders from commenting pub- 
licly on meetings before their conclusion—has been 
described as “the greatest tariff cut in history.” That 
description, despite its desirability, is brimful of wishful 
thinking. As usually happens at these summuits—mere 
window dressing on most occasions—the protagonists’ 
optimism and euphoria do not correspond to the sub- 
stance of the decisions, in gencral, what was “agreed” is 
usually nothing but a smoke screen to conceal the 
underlying problems, it never includes any effective 
commitment. 


The trade war between the United States and Europe, 
Europe and Japan, and Japan and the United States was 
reactivated during the last stage of Bush's term by his 
decision to increase tariffs on some EC products by up to 
200 percent, and provoked immediate European reac- 
tions. The repeated failure of the GATT negotiations is 
owing to the difficulty of realizing such a praiseworthy 
aim as the dreamed-of freedom of world trade: As long as 
the U.S. stance affects very tangible EC agricultural and 
industrial interests, the Japanese stance reflects the pri- 
mary aim of exporting as much as possible and 
importing as little as possible, and that of the EC is to 
avert a calamitous rise in its deficits by limiting the 


invasion of its markets by Japanes ~~ ‘vcts, there will 
be no way to emerge from the re - @ reate jobs, 
however much the world leader * eclarations 


of principles. 


Last year, the only agreement reached by the heads of 
state and government was to give Russia a few crumbs so 
that it could stabilize the ruble and pay for its imports; it 
was carried out only to the extent of 30 percent. Yes- 
terday, Yeltsin, a mere observer in Tokyo, found that he 
stands very little chance of the rich concerning them- 
selves in mid-crisis with anything other than extricating 
themselves from their difficulties. 


Trade Director Sees Benefits from G-7 Tariff Cuts 
PM1207112193 Madrid YA in Spanish 9 Jul 93 p 39 


{Unattributed report: “New Tariffs Will Benefit Spain™} 
[Text] Spain will benefit from the agreement on cutting 
tariffs reached by the G-7 in Tokyo yesterday, “since it 


Opens up new export opporturities which did not hith- 
erto exist,” according 


He also emphasized that trade liberalization usually 
entails investment processes which create a wave of 
prosperity which spreads through the liberalizing coun- 
tries. 


However, Sansa pointed out that this i. ‘s a proposal 
“which Japan, the EC, Canada, and the United States 
will submit to the GATT member countries in Geneva 
next week, and which will have to be approved in order 
to become a real tariff cut.” 


Moreover, even if that proposal goes through, the nego- 
tiations to conclude the Uruguay Sound run until 15 
December, and the agreement will nave to be ratified by 
the national parliaments. 

This means, Sansa explained, that “the tariff cuts would 
begin | January 1995, and end, for some products, 10 
years later.” If the agreement bears fruit in Geneva, the 
poorest countries will benefit, since it will revive trade 
between them. 


a Secretary Benegas 
93ES0779A Madrid TIEMPO in Spanish 21 Jun 93 pp 
23, 24, 26 


[Interview with Jose Maria Benegas by Nativel Preciado; 
place, date not given; first paragraph is TIEMPO intro- 
duction: “It Would be a Grave Mistake to Attribute the 
Election Victory to a Single Factor™] 











of the party. He does not conceal his euphoria 

election results, but is unwilling to unveil the internal 
struggles to reach agreements with other political groups, 
and supports the essence of the controversial statement 
by the president of Extremadura on journalists opposed 
to the PSOE. 


[Preciado] It seems that the majority of the Socialist 
Party wants to work out a deal with United Left, and 
only Felipe Gonzalez and a few other leaders favor the 
nationalists. Who will finally decide? 


[Benegas] We still have not discussed the issue of agree- 
ments , 


[Preciado] There was no talk about possible agreements 
during the first executive board meeting after the elec- 


[Benegas] As Felipe Gonzalez was spree 
because he was mecting with the King at 
only thing we did at that aeuiae on od 
course very positively, the election results. It is 
fr dhs aes So bee ie Sonne ene 
about such agreements. 


with specific agreernents, which might become unwork- 
able. The prudent thing is not to let ourselves be swayed 
by our preferences, but instead to do what is best for the 
nation. 


[Preciado] Felipe Gonzalez said he understood the mes- 
sage sent by his most critical voters. Will the PSOE heed 
the wishes of its voters on the left, or will they be 
forgotten until the next elections? 


[Benegas] We realize that the voters, for the fourth 
consecutive time and after the PSOE has been in office 
for 11 years, have given us their confidence, though in a 
more conditional manner than on former occasions. I 
believe we must pay attention to those demands from 
part of the electorate, who are asking us for a greater 
dialogue and consensus with the progressive forces of 
society. The Socialist Party has to be capable of moving 
on two fronts simultaneously: we must attain the objec- 
tive of modernization in order to place Spain among the 
leading countries of the European Community, and at 
the same time we must create social protection policies 
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[Preciado] That is admitting that peor.c voted more 
against the PP than for the PSOE? 


[Benegas] I recognize that this lack of confidence worked 
in our favor, but two other elements are more important. 


[Preciado] Alfonso Guerra, though, emphasized above 
other factors the party's decisive performance in specific 
areas. 


[Benegas} That is not true. | accompanied him on two of 
his public appearances and he said that in his view the 
most significant and revealing things were the results in 
Catalonia and in the Basque Country, two historic 
communities where nationalism 1s very strong and where 
the PSOE made itself the leading party. Naturally, the 
high percentage of votes won in Extremadura and in 
Andalusia did stand out. But it would be a tremendous 
mistake for some people in the PSOE to attribute the 
election victory to a single factor, for it was a collective 
victory. It is true that we iiove the good luck to have a 
candidate as exceptional as Felipe Gonzalez, bui the 
efforts of our members were decisive in getting so many 
votes for us. 
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[Preciado] People say u.t President Gonzalez was on 
the verge of losing the support of his parlimentary group 
because of the strike law. Could something similar 
happen again? 


[Bemegas] In the first place, that is not true. There was to 
such problem with the strike law. But in any event, it is 
cease to support a government headed by Gonzalez. 


{Preciado] What might the composition of the new 
government be? 


[Benegas] Look, no matter how much you may try to 


continue to respect it in the future. 
cffered the government our support, is dons 
mean that there may not have been some disagreements 
at titnes. 


[Preciado] Has the trace that was worked out during the 
election campaign o- what you call “disagreements” 
now ended? 


[Benegas] We may have had some disagreements before 
the elections, but I guarantee to you that after 11 years in 
the government they can be dealt with. Speaking as 
Organization Secretary of the PSOE, I can assure you 
that we agree on the essentials: the secretary general and 
the campaign platform have the party's unanimous sup- 
port. Other matters are not so important, because in an 
organization as ierge and as open as ours, there may well 
be differences. Now we shall see by whom and how they 
are raised. 


[Preciado] Would you like to see totally new people in 
government? 


[Benegas] Policies are more important to me than per- 
sons, even though | also value certain political styles. 
New faces soon become just as old as the former ones 
without a good political program behind them. 


[Preciado] How would it play in Ferraz if Felipe 
Gonzalez were to surround himself with independents in 
his new government? 


[Bencgas] | insist that the president can select whoever 
seems best to him for his government team. It does not 
matter to us if there are independents as long as their 
ideas are socialist. Personally, doing something that may 
enrich the party with progressive people does not bother 
me at all. Not only have we managed to bring in some 
well-known independents, there has also been a real 
opening toward some important sectors on the left. 
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[Preciado] What about the controversial inclusion of 
Baltasar Garzon? 


[Benegas] I believe that had a very positive effect on the 
election results. 


[Preciado] Starting now, how do you think you can 
prevent irregularities in the party's financing? 


[Benegas] The only way to handle that is to act with 
transparency. Before we can talk about this issuc, we 
have to distinguish between party financing and illicit or 
illegal personal enrichment. 


[Preciado] Experience tells us that it seems inevitable for 
those two situations to go hand in hand. 


[Benegas] Tell me a single case of a court judgmeat 
egainst the Socialist Party for that reason. 


[Preciado] The “Filesa case” is in the courts now. 


[Benegas}] Wait until that case is settled and then we will 
talk again. Look, in reality we would have no financial 
problems now if it were not for the debt the party 
accumulated over time. The PSOE is the only party that 
is nationwide in scope which has not changed its name 
since 1977; the others have disappeared or have been 
revamped, which enabled them to start off fresh in 1987, 
when all the parties had to file their balance sheets with 
the Court of Accounts. But we submitted our debt that 
had been accumulated from 1977 to 1987, with the 
NATO referendum that seriously depleted our finances. 
If we did not have to pay off those loans and the interest 
due on them, now, with our current financing, there 
would be no problem. Nobody has forgiven us a single 
peseta of our debt. 


[Preciado] Does i. bo" ser you to propose a self. 
for financial irregularities committed before 1987? 


[Benegas] Not at all. The only thing I am trying to do is 
explain why our difficulties are much greater than those 
of the other parties. In any event, let me remind you that 
before 1987 there was no party financing law. Conse- 
quently, a donation did not have the present legal limits. 
Therefore, the accusations made by parts of the media in 
the midst of the election campaign are fairly unfounded. 
I am referring to what is known as the “Ferraz case,” 
which cannot be considered a case of illegal financing. 


[Preciado] How many PSOE leaders think specific jour- 
nalists in just the same way as the Extremadura presi- 
dent, Rodriguez Ibarra, but are keeping quiet through 
prudence? 


[Benegas] | do not know how many may think the same 
way, but my opinion is that some journalists have not 
handled information very accurately and have displayed 
clear hopes that the PSCE would lose the elections: 
hopes that were frustrated. Some of the media and some 
colurnnists reveal an obvious political bias against the 
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Socialist Party. I recognize that their desires and inten- 
tions are as legitimate as our criticisms of those desires 
and intentions. 


[Preciado] It is inevitable that the other powers in a 
democracy will consider a party that has been in office 
without interruption for 11 years a hindrance. 


[Benegas] No, absolutely not. A democrat realizes very 
clearly that in a democracy there must be checks and 
balances between different powers for the democratic 
system to work well. But we politicians also have the 
right to our views about the other powers: the legislature, 
the judiciary, or the power of the media. 


[Preciado] Have you sometimes dreamed about an 
idyllic Spain in which the media would only report about 
political issues through government communiques and 
would treat the ministers with great respect? 


[Benegas] No, but I do have the right to imagine or to 
dream of a utopian Spain where the principle of truth- 
fulness and a presumption of innocence would prevail. 
That does not mean that the press cannot criticize the 
government extremely harshly, but that criticism should 
be handled strictly and correctly. What is not acceptable 
is to create vulnerability, to damage people without 
offering any proof. 


PSOE Deputy Joaquin Almunia Interviewed 


93ES0778A Madrid TIEMPO in Spanish 21 Jun 93 pp 
138-139 


[Interview with PSOE [Spanish Socialist Workers Party] 
Deputy Joaquin Almunia by Ana de Benavides; place 
and date not given: “Ex-Minister, PSOE Deputy Joaquin 
Almunia”™)] 


[Text] He is one of Felipe Gonzalez’s trusted associates. 
Twice a minister, Joaquin Almunia could be appointed by 
Gonzalez to hold a portfolio, although, for the present, he 
is denying it. The ex-minister has confidence in the new 
government's capacity for solving problems. 


[De Benavides] The “renewers” are not very happy 
about Guerra’s latest statements, are they? 


{Almunia} All of us Socialists are happy since the elec- 
tions, because we won. 


[De Benavides] I do not think you answered my ques- 
tion. 


[Almunia] Everyone makes the statements that he con- 
siders fitting. 


[De Benavides; ‘Jn one occasion you claimed that 
“Guerrism” had ao future. However, it has risen again. 


[Almunia] The one who rose again in the campaign, 
receiving a bonus of votes that enabled us to win the 
elections, is Felipe Gonzalez. 
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[De Benavides] Nevertheless, Alfonso Guerra attributes 
some of the electoral success to himself and to the party. 


[Almunia] The party is important but, I insist, the bonus 
that caused us to win is Felipe. It would be mean not to 
admit that. 


[De Benavides] Guerra waited very few days to break the 
electoral truce. Did the Holy Week crisis heal only 
superficially? 

[Almunia] It healed, putting us to work to win the 
elections. Now, some possibilities have been offered, 
among which we must choose. They include the ground- 
rules for a democratic debate within the party, with each 
one expressing his opinion. The option that must be 
taken now concerns how we can gain sufficient support 
to govern in a stable manner during the next legislature. 


[De Benavides] Will there be specific or permanent 
support, or coalitions? 


[Almunia] It is difficult to guess what the method will be 
for making it possible to lend the government stability, 
because it does not depend on us alone, nor on the one 
heading the Executive Branch. Rather, it also depends on 
those who could provide that support. 


[De Benavides] Miguel Roca has set a very high price for 
you, and Pujol has given you the final jab. 


[Almunia] Pujol knows how to use his tactical weapons 
well, before any negotiations. But all of us are familiar 
with each other by now. 


[De Benavides] Could you explain? 


[Almunia] Any negotiator, before sitting down at the 
negotiating table, especially when he realizes that his 
position has been left weakened because of not having 
won in Catalonia, tries to raise the stakes, the wagers. In 
my opinion, Ci [Convergence and Union] has no 
political alternative that would involve opposing a 
Socialist government in this legislature. 


[De Benavides] Could pacts with United Left [IU] be 
considered totally rejected? 


[Almunia] They, rather than we, must decide on that. 
Our positions on economic policy, social dialogue, and 
the job market, as well as employment and industrial 
policies, are clear. United Left holds several positions 
concerning each of these issues. They must first decide 
what their policy is, and after that, if they agree with us 
(and that could easily happen), then they would be 
welcome. 


[De Benavides] Are you open to dialogue with the 
Basques as well? 


[Almunia] During the last legislature we had a high level 
of agreement with the Basques on many issues, and also 
in the Basque Country, where we are governing with 
them. Hence, dialogue is both possible and desirable. 
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The political importance of the PNV’s [Basque Nation- 
alist Party] being associated with the government of 
Spain is no secret to anyone. 


[De Benavides] There are some who are now talking 
about a Cortes presided over by non-Socialists. 


[Almunia] That would be unthinkabie. It is impossible to 
give to the composite group resulting from the elections 
a Presidency of the Congress and the Senate that would 
attempt to use that platform against the government. 


[De Benavides] Let us admit that the presidents of both 
chambers are Socialists. Even so, the legislature does not 
appear at all easy for the government. 


[Almunia] We intend to begin an experiment with pacts, 
negotiations, and accords which, although they have 
never been abandoned, must be exercised with greater 
intensity now. Even for some issues such as recovering 
the democratic momentum or dealing with the economic 
crisis, it is a good idea to seek the maximum number of 
supporters among the different parliamentary groups. 
The economic issues are the ones that will be most 
difficult to introduce. 


[De Benavides] You seem less optimistic than Felipe 
Gonzalez, who went so far as to predict the end of the 
crisis during the second half of this year. 


[Almunia] I hope so, but it is also true that, if a solution 
has not been found in any other country, we can hardly 
find it by ourselves. We cannot recover our economy if 
no one beyond our borders has succeeded in doing so. 
But we must be prepared to latch onto the reactivation as 
soon as it occurs. 


{De Benavides] Would you consider it a tragedy if Felipe 
Gonzalez offered you the Economy portfolio? 


[Almunia] I am a friend of Felipe Gonzalez. I do not 
believe that he would ask that of me; don’t you agree? 


[De Benavides] But you really have proposed to return to 
the government during this new phase. 


[Almunia] | have nt proposed that, nor would I allow 
myself to propose it. When one engages in politics and 
belongs to a party that has won the e.ctions, he cannot 
say, “I want this, but not something else.” Either one is 
not telling the truth in stating things this way, or he is not 
inclined to serve the cause of ideas. Now then, it is 
possible that someone who has never been in a govern- 
ment may have more illusions than those of us who have 
already been there. 


[De Benavides] Could I be seated in front of the next 
economy minister? 


[Almunia] I do not believe so. 


{De Benavides] Or in front of the next president of the 
Socialist parliamentary group? 
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[Almunia] Even less so. You could even bet me a dinner 
on that. 


[De Benavides] But Gonzalez needs someone he trusts in 
that critical post. You, for example. 


[Almunia] Obviously, the president of the government 

party's parliamentary group must be a person who has 
the ee cence of ae government's prime minister and 
the party's secretary general. This legislature will need 
dialogue in two very important areas: the economy and 
the social pact. Gonzalez is marvelous at selecting very 
specific individuals for that, and he will be the one to 
decide. 


[De Benavides} When Gonzalez talks about renewing, is 
he referring to the social momentum too? 


[Almunia] Yes. He is trying to lend more visibility to 
political activity, to regulate the parties’ operation 
through a law that will also include new regulations on 
their financing, and to improve the operation of the 
state's institutions. In short, he is trying to give new 
strength to institutions that cannot follow the same 
patterns of behavior as during the transition. 


[De Benavides] It is not denied that Gonzalez will find it 
difficult to achieve this renewal if Guerra remains in his 
position in the PSOE. 


[Almunia] Felipe has extraordinarily wide support 
within the PSOE, both on the federal executive board 
and the federal committee, and among the members 
also. 


[De Benavides] Could we witness a shifting of seats at 
the PSOE congress? 


{[Aimunia] It is too early to talk about the party congress. 
There is too much work ahead of us until the year’s end 
to waste time devising hypotheses, when no one knows 
whether they will be borne out then. 


[De Benavides] Does the “change of the change” men- 
tioned by Felipe Gonzalez include giving up the arro- 
gance and presumptuousness in the PSOE? 


[Almunia] Unquestionably. We rid ourselves of consid- 
erable ballast before the elections but, if any of that 
presumptuousness remains, it must be thrown over- 
board. Nevertheless, | perceive more arrogance and 
presumptuousness among those who downgrade the 
quality of the Socialist vote, calling it a “captive” or 
“fear” vote, than among those of us who peacefully 
accept the fact that we have won the elections again. 


[De Benavides] What would have happened in Spain if 
Aznar had governed? 


[Almunia] That is a question to which the electorate 
refused to give a response in 1993. 1 do not think that he 
would have been capable of surmounting the problems. 
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They appeared to have very little conviction for 
defending a few basic ideas about what this country 
needs. 


[De Benavides] Will the Socialist government be capable 
of doing so? 


[Almunia] I trust that it will. During the campaign, we 
took note of the electorate’s messages concerning social 
dialogue and a search for solutions in the economic area; 
as well as those calling for greater forcefulness to protect 


democracy from any risk of degradation. 


Filesa J 
‘Un 
93ES0782A Madrid TIEMPO in Spanish 28 Jun 93 pp 
54-58 


Said Targeting PSOE 


{Article by Maria Alba: “Barbero Maneuvering To 
Summon Alfonso Guerra To Testify] 


[Text] Marino Barbero, the examining magistrate in the 
Filesa case, is preparing to summon the “untouchables,” 
the top finance officials of the PSOE [Spanish Socialist 
Workers Party], to testify. Alfonso Guerra, Txiki Benegas, 
and Guillermo Galeote could be called soon by the mag- 
istrate, who, in addition, has pending the appearance in 
court of Aida Alvarez and several high financial execu- 
tives. Judge Barbero wants to learn who was the master- 
mind behind the financial network. 


Judge Marino Barbero, the magistrate who is investi- 
gating alleged unlawful PSOE financing in the Filesa 
case, is not one of those who believe that going to the 
polis is all-cleansing. According to him, the elections 
were simply a period of lethargy. One of his colleagues 
on the Supreme Court says: “At this moment, he has 
absolute sovereignty over the case. He can summon 
whomever he wants, to testify.” 


Barbero believes that the investigation has not ended 
with the ratification of the auditors’ report. He does not 
want the matter to be laid to rest with the filing of 
charges against those who have already been named: 
former Deputy Carlos Navarro and Senator Josep Maria 
Sala, in whose case the magistrate has uncovered circum- 
stantial evidence of various crimes. The key question to 
which Judge Marino Barbero seeks an answer is: “Who is 
the one or are the ones who gave the order to start up the 
‘Filesa apparatus?” 


The judge is targeting those who held ultimate responsi- 
bility in the case. He made this clear on Thursday, 17 
June, when he addressed the PSOE Federal Executive 
Committee's president, Ramon Rubial, in order to 
obtain from him the names of those whose job it is to 
prepare the party's annual budget and of those who 
approve it. That is to say, the name or names of the 
PSOE’s financial brains between the years 1987 and 
1991. 
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Once these preliminaries are completed, Barbero's next 
steps will not be long in coming. Famous politicians, 
entrepreneurs, and commission agents will parade 
through the Supreme Court and will have to answer a 
battery of questions put to them by the judge. 


According to official party sources, the PSOE budgets 
are drawn up within the Executive Committee and 
approved by the Federal Committee. In 1989, Filesa’s 
key year, the 23 members of the Executive Committee 
included a very powerful triangle: Alfonso Guerra, as 
deputy general secretary, Jose Maria Benegas, secretary 
for organization, and Guillermo Galeote, secretary for 
administration and finance, whose names may already 
have been entered in Barbero’s summons agenda. 


Friends 


Txiki Benegas’s responsibility in the Filesa case has been 
proclaimed by different sectors, such as the party's 
“renovators,” who have demanded his resignation, 
which was never accepted. The name that has been the 
most persistently mentioned in this affair, however, is 
Alfonso Guerra’s, mainly because of his friendship with 
Aida Alvarez, former PSOE finance coordinator, and 
architect of Group 2,020. 


It is Aida Alvarez herself who has heightened the suspi- 
cion that Guerra was familiar with the underground 
financial network represented by Filesa. A person who 
lived very near to Aida’s family for years, and who has 
expressed a willingness to testify before Judge Barbero if 
asked, says that the former coordinator spoke very 
frequently with Guerra: “I remember that during dinner 
parties that she used to give in her apartment on Calle 
Hernan Cortes in Madrid, she would even call him from 
the kitchen. At other times, when they had to talk about 
more sensitive subjects, she would go to her bedroom 
and call from there.” 


Aida continued boasting about her friendship with the 
depuiy prime minister after she had already left the area 
of finance. According to one of the workers at TAHIS 
{Spanish Air Transport], a company in which Aida’s 
companion, Miguel Molliedo, was a partner, “Before 
leaving on any trip, Deputy Prime Minister Alfonso 
Guerra used to drop in at our offices at the airport, to 
speak with her.” 


If Barbero eventually decides to call Guerra to testify, 
one of the key questions Guerra will be asked to answer 
is whether he knew of the former PSOE coordinator of 
finance’s business activities in Group 2,020. The other is 
whether he had asked Aida to work as fund raiser for the 


party. 


Another fundamental testimony in the clearing up of the 
“who, why, and how” of Filesa is that of Guillermo 
Galeote, who has now been replaced in his job as the 
party’s top financial official by Francisco Fernandez 
Marugan. Curiously, the date of the start of the setting 
up of Filesa coincides with that of a previous change in 
the Finance Secretariat: January 1988, when Galeote 
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replaced Emilio Alonso. The law on the financing of 
political parties became effective that same year. 


Galeote, who worked hand in hand with Carlos Navarro, 
the PSOE Parliamentary group's head of finances, will 
have to clarify whether he knew of Navarro’s activities as 
a partner in Filesa. The most compromising question, 
since the auditors have turned up documentary evi- 
dence, is why Filesa paid several enterprises (El Viso 
Publicidad, Mabuse, and Hauser y Menet) for services 
which were actually received by the PSOE. 


Responsibility 


Also not to be excluded is the possibility that Txiki 
Benegas may be summoned to appear before Barbero, 
since, as number three of the PSOE during the period 
when Felipe Gonzalez and Alfonso Guerra were at the 
head of the government, it was he who concerned 
himself the most with party matters. Aida Alvarez also 
spoke on numerous occasions of her friendship with 
Txiki who, according to Aida’s above-mentioned old 
friend, even lent her his cottage so that she could spend 
a few days with Miguel Molledo at the start of their 
relationship. 


In judiciary circles, it is being hinted that, in addition to 
this high-level threesome, Francisco Fernandez 
Marugan, who in 1989 was in charge of the PSOE’s 
Economic, Social, and Labor Union Affairs, could also 
be summoned to testify. However, everything appears to 
indicate that the list of names Rubial will deliver to 
Marino Barbero will be a collective list, and that the 
judge will not be offered anyone's head in particular. 
Guerra is fighting for the PSOE Executive Committee to 
be the one to assume the responsibility in this affair 
collectively. 


Aida Alvarez has been waiting for months to be called by 
Barbero. Her lawyers have advised her to control her hot 
temper and keep silent. “The whole world has already 
passed judgment on her. Justice is therefore her only 
safeguard,” says a legal representative who works for her 
companies and who prefers to remain anonymous. 


A former PSOE top official who knows the party's 
former finance coordinator asserts that “Aida is smart, 
but not enough to have woven this network of enter- 
prises that is being attributed to her. She was working for 
somebody higher up. At the conclusion of her work she 
might have gone in for personal enrichment, but before 
that, I believe that she was doing it out of a sense of 
responsibility and loyalty.” 


Barbero has proof that Aida held signature authorization 
in connection with a PSOE account at Banco de 
Santander. But delving further, the auditors reached the 
conclusion that one of her companies, Distribuidora 
Expres 2,020, paid 70 million pesetas for the rent of the 
party headquarters premises on Calle Gobelas in 
Madrid, although, “through a sophisticated setup of 
financial engineering operations,” an attempt was made 
to pretend that the PSOE was paying for it. 
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If Aida and her boyfriend and fellow worker, Miguel 
Molledo, are called to appear before Barbero, they will 
be asked three concrete questions: “What was your 
capital in 1981 and what is it today? For whom has the 
2,020 contracting group worked?” And: “To what pay- 
ment does the entry in your account of a check for 150 
million pesetas payable to bearer, issued by the SEAT 
[Spanish Passenger Car Company Inc.], correspond?” 


Another person implicated in the case who has yet to 
testify is Mangana Moriilo, member of the PSOE Elec- 
tion Committee in 1986, a partner of Aida, and owner of 
GMP Consultores [GMP Consultants], another enter- 
prise that, according to the auditors of the case, formed 
part of the Filesa network. He will have to clarify the role 
of GMP Costa Rica and GMP Bahamas in the network, 
as well as the matter of Siemens’s commissions for the 
AVE [expansion not given] contract. 


The next piece to be fitted into the puzzle concerns 
Vano, general manager of Aresbank and present 
strongman of KIO [expansion not given] in Spain. Vano 
entered the network when Miguel Molledo, who at that 
time was his flying instructor at the Madrid Cuatro 
Vientos airfield, introduced him to his fiancee Aida 
Alvarez. 


Commercial Relations 


From that moment on, Vano and Jesus Sonileva, then an 
assistant general manager at Aresbank and also 
Molledo’s student, began close commercial relations 
with the former PSOE financial coordinator. They 
bought packages of shares in her companies and carried 
out leasing operations with her properties. The auditors 
state in their report that Aresbank contributed to giving 
an appearance of reality to what was in fact only a 
“bookkeeping setup.” 


Barbero must now tie up the loose ends regarding the 
reports for which the BBV [Bilbao Vizcaya Bank], the 
Central Bank, FOCSA [Public Works and Construction 
Corporation], Pryca Supermarkets, CEPSA [Spanish 
Petroleum Company], and Catalana de Gas, among 
others, paid Filesa about | billion pesetas. Almost no 
enterprise has kept copies of these “supermillion-peseta” 
reports, leading the auditors to suspect ,hat in reality 
they had no value or that they never existed. Absent 
accreditation of the existence of these reports, the pay- 
ments made by the companies are considered “dona- 
tions,” and the companies therefore find themselves 
compelled to file supplementary returns and pay corpo- 
rate taxes. 


But Marino Barbero does not require only that they 
settle with the tax collector. In the next few days, 
according to Supreme Court sources, high officials of 
these enterprises may have to appear before the judge. 
The three key questions posed to them will be: Did you 
know of the existence of the reports compiled by Filesa 
for your company and the price paid for them? Did you 
know that your company has a team of counselors who 
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could have compiled the studies? How many state con- 
tracts did you sign during the period 1986-1992? 


“Judge Marino Barbero,” says one of his Supreme Court 
colleagues, “knows that he has in hand a proceeding that 
is deemed historical and he wants to see it through to its 
conclusion, no matter whom it affects and no matter how 
long it takes.” 


Basque Socialist Secretary General Interviewed 
93ES0778B Madrid TIEMPO in Spanish 28 Jun 93 pp 
25-28 


[Interview with Ramon Jauregui by Ana de Benavides: 
“Ramon Jauregui, the Basque Socialists’ Secretary Gen- 
eral: ‘It Is Logical To Make a Pact With CiU and PNV, 
and Specific Accords With United Left’; place and date 
not given] 


[Text] After his brief stay in Madrid, as the one in charge 
of planning the Socialist electoral policy, Ramon Jauregui 
has returned to the Basque Country. Howver, he could be 
called upon by Felipe Gonzalez to accompany him during 
this new government phase. The Basque Socialists’ secre- 
tary general, a model of balance in the PSOE [Spanish 
Socialist Workers Party], neither confirms nor denies this, 
although he claims that his role lies in his own country 
rather than anywhere else. 


[De Benavides] During the last meeting of the Executive 
Board, Felipe Gonzalez neutralized Guerra again, by 
personally assuming responsibility for negotiating the 
pacts. 


[Jauregui] This is not a neutralization. In my opinion, it 
proves that the formation of the new government 
depends substantially on Felipe Gonzalez. In the PSOE, 
it has always been clear that this is an autonomous 
prerogative of the Socialist candidate, in which the party 
has a capacity for subsequent, not preliminary influence. 


[De Benavides] What is really clear is that the “Guer- 
rists” and “renewers” have signed a new truce. 


[Jauregui] I do mot think there was a break in the truce. 
There has been too much speculation over a few state- 
ments made by Alfonso Guerra which, in fact, annoyed 
some people. But there was no break. What Felipe did at 
the first meeting of the Executive Board after the elec- 
tions was to establish the party's image of unity again, in 
the eyes of those outside. 


[De Benavides] Your position of balance and as a bridge 
between the two groups is still unchangeable. 


[Jauregui] I will not move from that. I am still convinced 
that the solution for our pluralism is the center line, the 
balance between what is a disciplined and homogeneous 
party from the standpoint of its internal unity and the 
urgent need for “aggiornamento” [updating], transfor- 
mation, and modernization on the part of Socialism in 
Spain. 
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[De Benavides] On the night of 6 June, Felipe Gonzalez 
introduced a new slogan that some party leaders have 
appropriated for themselves. In what respect will that 
“change of the change” be noticeable? 


[Jauregui] It is a radically different government philos- 
ophy based on social dialogue (which has not existed), 
and a new attitude in the method of governing, with 
more involvement of the society in as many government 
proposals as we make. It is also based on a far more 
intense communication with the society through a 
reform of parliamentary activity. Finally, it must also 
change our personal attitudes, from the standpoint of 
being more modest, austere, and honorable, as well as 
self-critical. 


[De Benavides] How do you assess the entry of indepen- 
dents into the government? 


[Jauregui] It seems a very secondary matter to me. I do 
not consider it a pressing need nor a symbol of change. It 
does not appear to me that the independents have the 
credentials for lending the government a special quality. 
But if there are independents who are good profes- 
sionals, identified with the Socialist design, and capable 
of doing a good job in the government, they should be 
welcome. 


[De Benavides] You are coming closer to Madrid every 
day. I imagine that if Felipe Gonzalez asked you to 
accompany him in this new phase you would not refuse 
him. 


[Jauregui] I do not expect him to. My impression is that 
the results which occurred in the Basque Country, the 
convergence that we have just achieved with Euskadiko 
Eskerra [Basque Left], and the electoral challenge of 
1994 (autonomous elections) would prompt the assump- 
tion that my role lies here rather than anywhere else. 
Besides all this, there is an extraordinarily important 
process that we shall be experiencing in this region 
within a few months: the end of ETA [Basque Fatherland 
and Liberty Group]. | presume that this might occur 
within 12 or 24 months. 


{De Benavides] Pardon my insistence. Your name is 
being mentioned constantly as that of a minister in the 
new government. 


[Jauregui] Let it be Felipe Gonzalez who decides on that. 


[De Benavides} There is also talk of the inclusion of two 
ministers from CiU [Convergence and Union] and one 
from the PNV [Basque Nationalist Party]. 


[Jauregui] The proportion is logical, owing to the differ- 
ence in seats, but that possibility is still very remote. 
First, we will have to see whether rapprochement is 
achieved on programs, so that there may be bases for an 
accord with CiU and PNV. And later, we will discuss the 
rest. 
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[De Benavides] Wouldn't the price that would have to be 
paid to have two CiU ministers in the Executive Branch 
prove too high? 


[Jauregui] Presumably, the members of the government, 
regardless of their party affiliation, are there (as Felipe 
Gonzalez says) to govern Spain. 


[De Benavides] What are the priorities and first mea- 
sures that the gavernment should put into effect? 


[Jauregui] The first one is to initiate the social dialogue 
immediately. Spain needs an accord with deep penetra- 
tion, from the social and economic standpoint. Secondly, 
I would make an effort to incorporate into the govern- 
ment’s action what we might call a package of measures 
for revitalizing democracy. On these two foundations it 
would be possible to put together a very lively legislature 
in its first phase. 


[De Benavides] Do you really believe that they will be 
able to resume the dialogue with the trade unions, and 
that Felipe Gonzalez’s promises in the election campaign 
will not be left as worthless pieces of paper.? 


{Jauregui] They will not remain as mere promises. One 
notes a different sensitivity on the trade union's top 
levels, and among the rank and file. There is another 
reason, namely, that, upon confronting a new legislature, 
the spokesmen have a popular support that lends them 
legitimacy exceeding that of a year ago. Finally, a rap- 
prochement is occurring between the Spanish Socialist 
Workers Party and the trade unions that we must learn 
how to use to advantage. That rapprochement has 
occurred during the campaign and in our program, and it 
has a margin that is by no means incompatible with the 
effort that we must make to encourage business owners 
to continue committing themselves to the nation's devel- 
opment. All these elements make it possible to sense a 
possibility for accord. 


[De Benavides] Pacts between the PSOE and IU [United 
Left] would facilitate closeness to the trade unions. 


[Jauregui] Yes, but that would have other obstacles. An 
accord with IU alone would pose problems involving its 
repercussions on the economic and international areas. 


[De Benavides] What would the ideal political map be? 


[Jauregui] The logical solution is to head toward an 
overall accord between the legislature and the national- 
ists (CiU and PNV), without precluding specific accords 
on particular subjects (the social pact, for example) with 
United Left. This is a solution that covers all flanks. It 
offers political stability, and affords great governing 
strength, because it incorporates some very important 
realities into Spanish politics and economy, such as 
Catalonia and the Basque Country. It also has a major 
international effect, with support for the PSOE from 
Spanish regional Christian Democratic movements. It is 
the best solution, although it appears difficult and uto- 
pian to me. 


SPAIN s7 


[De Benavides] The PSOE needs the Catalonians, but it 
is not very clear whether Pujol will accept the legislature 
pact. 


[Jauregui] That is why we must consider the possibility 
of a coalition government. In any event, it is a dilemma 
that they themselves must resolve. 


[De Benavides] It does not appear that the prime min- 
ister of the Generalitat [(Catalonian Autonomous Gov- 
ernment] is willing to allow CiU ministers in the govern- 
ment either. 


[Jauregui] Well, what do you want? The expedients are 
clear: a legislature pact, a coalition government, or 
specific accords. The latter is the worst method, because 
it has a stranglehold on the entire legislature. But, I 
insist, they are the ones who must explain what they 
want, because what they are demonstrating now is that 
Roca is heading toward a coalition government, and 
Pujol will not let him say a single word. 


[De Benavides] Would a scenario in which the PSOE, 
IU, and PNV share the table without the Catalonians’ 
presence be feasible? 


[Jauregui] I do not see a pact between United Left and 
the PNV as very likely. The Basques would only join a 
pact in which Convergence and Union is present. 


[De Benavides] Mention has also been made of the 
possibility that Felip Gonzalez may decide to govern 
alone. 


[Jauregui] Yes, but with accords. A single color govern- 
ment with legislature accords is the most convenient 
from the standpoint of internal maneuverability. 


[De Benavides] During the past few days, Gonzalez has 
made a 180-degree shift, by admitting the possibility of a 
pact with United Left. I imagine that Guerra’s hand is 
behind that. 


[Jauregui] Not at all. Felipe has changed his initial stance 
for several reasons. First, because within the past few 
days United Left has obviously modified its European- 
type demonstrations and demands. Secondly, he has 
done so based on an elementary tactical factor: he must 
watch all flanks and establish the negotiations consid- 
ering several possibilities. Another reason is the concen- 
tration of the leftist vote during the final phase of the 
election campaign: something that imposed conditions 
on us as well. These three reasons explain why Felipe is 
exploring possibilities with United Left as well. 


[De Benavides] With one or the other, the price that the 
PSOE and the government will have to pay is going to be 


very high. 


[Juaregui] I do not by any means expect Felipe Gonzalez 
to approve of the dialectics of accepting preliminary 
pacts, even before they begin talking in the negotiations. 
I imagine that, when he speaks with the nationalists, he 
will tell them very clearly that he is offering them the 
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opportunity of lending a new dimension to the history of 
Spain through their participation, for the first time, in a 
central government with the PSOE. There are three 
priorities here: surmounting the crisis; constructing the 
Spanish territorial framework, reasonably, approaching 
a federal system in which there will be no affronts, but 
rather a deep respect for the political representative 
status of our historical communities; and participating in 
the construction of Europe. 


[De Benavides] A very lofty goal, is it not? 


{Jauregui] That is the perspective from which the nation- 
alists should take their position. Let us be clear. There is 
no nationalist design that can succeed (either for the 
PNV or for CiU), if Spain is not a strong, prosperous 
country in Europe. On the other hand, what can a 
nationalism desiring to consolidate its design as a 
country do if Spain does not surmount the economic 
crisis? It is often said that if there is a cough in the 
Spanish economy here, we in the Basque Country catch 
pneumonia. And they realize all this. They also realize 
that the meeting point lies in joint responsibility for 
common objectives: to succeed in giving Spain a favor- 
able degree of economic development; to construct a 
suitable model of territorial balance; and to build a 
strong Maastricht-type Europe that does not look exclu- 
sively toward the north. Without all that, the historical 
nationalist movements have no point of reference nor 
future. 


[De Benavides] What is your reading of the results 
achieved by the PNV in the elections? 


[Jauregui] There are several. The Basque electorate is not 
so inflexible as used to be claimed. It has proven to be far 
more permeable. On the other hand, the nationalist vote 
has declined considerably, and the PSOE, PP [People’s 
Party], and PNV have become predominant, with much 
growth. This proves that Spanish dialectics has pene- 
trated Basque politics and the Basque electorate, so that 
they have voted for the Spanish option naturally. It has 
also influenced the major decline of radical nationalism, 
of HB [Herri Batasuna—People’s Unity Party). 


[De Benavides] Could those results be extrapolated to 
the coming Basque autonomous elections? 


[Jauregui] No, the voting rationales are different. Our 
challenge for those elections is to attempt to make the 
ideological debate (between left and right), which has 
been very intense in this community, occur again 
between the PSOE and PNV 


{De Benavides] To what do you attribute the consider- 
able cecline of Herri Batasuna? 


{[Jauregui] The most important conclusion is that they 
are undergoing a serious crisis, resulting from their own 
reflection. There are many people in HB who have for 
some time thought that the sooner they became dissoci- 
ated from ETA, the better. The election results will help 
that reflection greatly. It exists at present in Santo 
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Domingo, among large sectors in French jails, among the 
majority of ETA prisoners held in Spanish jails, among 
HB’s traditional sectors, and among certain current 
leaders. There still remains a hard core, bent on con- 
tinuing to combine violence and politics, but the victory 
of the pragmatists is approaching with giant steps, as is 
the end of ETA, which in my opinion is very close. 


Speculation Surrounding Cabinet Reshuffie 


93ES0780A Madrid TIEMPO in Spanish 14 Jun 93 pp 
24-26, 29 


[Article by Ana de Benavides: “Felipe Designs a Gov- 
ernment With Young, Independent People”} 


[Text]Felipe Gonzalez'’s victory in the hand-to-hand 
combat with Jose Maria Aznar has enabled him to begin 
a new phase, during which his policy will be promoted by 
a very different government, wherein independents will 
share the table with lifelong Socialists. 


First, he stated it privately. Several days ago, Felipe 
Gonzalez remarked: “I am going to renovate the next 
government completely.” Later, encouraged by the pos- 
itive resulis in the last face-to-face debate with Jose 
Maria Aznar on Tele 5, the Socialist candidate publicly 
admitted that he had in mind “the design of the future 
government that will give an impetus to this new phase.” 


Since that time, the betting has intensified at number 68 
Ferraz Street. Both sources at the PSOE [Spanish 
Socialist Workers Party] headquarters and those at Mon- 
cloa Palace agree: Gonzalez’s new team will have many 
new faces and will consist of younger persons, “with 
illusions, and with the capacity to stir the people.” 


The following names might disappear from the lists of 
“potential ministers”: Carlos Solchaga, who asked Felipe 
Gonzalez some time ago to allow him to leave the 
Ministry of Economy and Finance; Matilde Fernandez 
(a professional “Guerrist”); Claudio Aranzadi (who, 
with Pedro Solbes, was not a PSOE militant), Tomas de 
la Quadra-Salcedo (who failed to make the new Penal 
Code succeed); Virgilio Zapatero (aligned with the 
“Guerrists”), and Jose Luis Corcuera (who 1s leaving, he 
claims, because of fatigue). As for Pedro Solbes, the 
agriculture minister, it is doubtful whether or not he will 
depart. His collaborators claim: “He gets along well with 
Felipe and, since he has been in the department only two 
years, he has not had time to burn out.” 


So, with 6 June over, Felipe Gonzalez is faced with the 
by no means easy task of a thorough reshuffling: “There 
will be many new faces, including independent and 
prestigious individuals” (3i May, Tele 5), making it 
possible, as he desires, to form a left of center govern- 
ment. 


For the difficult Economy Ministry, Felipe Gonzalez has 
devised a robot description which, according to sources 
at Moncloa Palace, would be that of an independent, 
prestigious professor or businessman. During recent 
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weeks there has been persistent mention of the name of 
Professor Julio Segura (see TIEMPO, No. 578), an 
adviser to the Bank of Spain with Luis Angel Rojo, 
director of the INI’s [National Institute of Industry] 
Public Enterprise Foundation and ex-member of the 
a Communist Party], from which he was 
ex 


Independents 


Segura fits perfectly into the group of independents that 
Felipe Gonzalez has installed, by signing up Judge 
Baltasar Garzon and Magistrate Ventura Perez Marino. 
Moreover, Julio Segura maintains good relations with 
the trade unions, with which Gonzalez is attempting to 
establish a new kind of dialogue aimed at negotiating a 
new social pact. 


Also mentioned as possible choices for this portfolio are 
the names of Oscar Fanjul, president of the National 
Institute of Hydrocarbons and of Repsol [State Oil 
Company of Spain] (rumored for the Ministry of 
industry as well), Jaime Terceiro, president of the Mort- 
gajje Bank, and close to the “Guerrist” sector, and even 
Guillermo de la Dehesa, chairman of the Higher Council 
of Chambers of Commerce and ex-state secretary of 
economy. 


One of these persons could become the new economy 
and finance minister, provided that Felipe Gonzalez 
decides (after the post-electoral pacts) not to include any 
CiU [Convergence and Union] member, such as Miguel 
Roca, who would not be displeased by the idea. In this 
connection, the prime minister of the Generalitat [Cat- 
alonian Autonomous Community], Jordi Pujol, even 
admitted publicly last week: “Miguel Roca, who does 
almost everything well, would make a good minister.” 


With the departure of Carlos Solchaga, the new Socialist 
government will now have only two of the famous three 
“S's.” Narcis Serra could hold the Foreign Affairs port- 
folio, for which he has already been a candidate on 
previous occasions. Meanwhile, Javier Solana might 
move on to occupy a super-ministry in which the Min- 
istry of Congressional Relations, the Government 
Spokesman’s Office, and the Office of the Prime Min- 
ister of the Government's General Secretariat of Coor- 
dination would be incorporated. Therefore, Virgilio Zap- 
atero, Rosa Conde, and Luis Reverter would be left out 
of the running. 


“Solana likes the Foreign Affairs Ministry, but he finds 
national and party politics far more diverting,” claims 
one of his collaborators, who adds: “He has done well 
during this phase but, I insist, he is more at case with 
what's cooking inside the country.” 


Candidates 


Last Monday, 3! May, Jose Luis Corcuera dispelled the 
doubts about his remaining as head of the Interior 
Ministry with a frank comment: “I have been heading 
the ministry for five years, and I think that is enough.” 
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At the ministry headquarters, three names have been 
circulating persistently during the past few days: Ramon 
Jauregui, Juan Manuel Eguiagaray, who has been min- 
ister of public administration until now, and Rafael 
Vera, director of state security. The iatter’s collaborators 
claim that “this role of being minister suits him, but not 
of interior.” Another person who would noi be at all 
displeased by the idea is Luis Roldan, current director of 
the Civil Guard who, as TIEMPO learned, has already 
informed his collaborators of his departure. 

Ramon Jauregui has often declared both publicly and 
privately that he has no desire to be a minister, “because 
what | want is to be the next Iehendakari [Basque prime 
minister],” as he recently told this weekly publication. 
However, Socialist political sources in the Basque 
Country claim: “He will agree to whatever Felipe 
Gonzalez asks of him.” 


Nothing has yet been decided on the creation of a 
super-ministry that would include the Justice and Inte- 
rior portfolios; one for which the name of Baltasar 
Garzon has been mentioned. In the judge's view, that 
super-ministry “could prove ineffective and even dan- 
gerous,” as he told a group of reporters last week. In 
juridical circies it is clarmed that Garzon might serve as 
head of a counter-narcotics prosecutor's office, with 
extensive powers, or even chair the commission that will 
be investigating the financing of political parties. The 
latter was announced with fanfare by Felipe Gonzalez on 
24 May, during the first debate held on the Antenna 3 
Television network with Jose Maria Aznar. 


Some Socialist sources mention Felipe Gonzalez's pos- 
sible retrieval of the ex-education minister, Jose Maria 
Maravall, who advised the prime minister during the 
election campaign. They also cite the possible inclusion 
of Victoria Camps, an ethics professor, who might 
occupy the Ministry of Culture to be left vacant by Jordi 
Sole Tura. “Besides, she would be another woman to fill 
the 25 percent quota.” 


Mentioned among the names of illustrious Socialist 
women who could become members of the next Execu- 
tive Branch are those of the lawyer Cristina Alberdi 
(“she would be delighted, but Felipe Gonzalez does not 
want feminists”); Carmen Martinez Ten (“she does not 
find it very appealing at present”), and Carmen Mestre, 
current head of the Red Cross (“she gets along well with 
Felipe Gonzalez, but is very happy in her position"). 


Photo Captions 


Potential minister: Juaregui does not want to be a 
minister, but will do whatever Gonzalez requests of him. 


Ex-judge: Baltasar Garzon could serve as head of a 
counternarcotics prosecutor's office. 


Economy: Segura could replace Carlos Solchaga. 


Female candidate: Victoria Camps might be called upon 
to succeed Sole Tura as head of the Ministry of Culture. 
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Return: Maravall might return to the government during 
this new phase. 

Uncertain: If Felip makes a pact with CiU, he might call 
upon Roca for the Economy Ministry. 


Change: Serra could leave the vice prime minister's 
office and move to the Foreign Affairs Ministry. 


Possible Changes in Government Discussed 


93ES0777A Madrid TIEMPO in Spanish 28 Jun 93 pp 
32-38 


[Article by Antonio Casado: “The New Faces of 
Change”) 

{Text] The voting on Sunday, 6 June 1993, put an end to 
“Felipist absolutism.” As a result, many new faces will 
be on the long list of names up for consideration. Many 
of these names are ambivalent or interchangeable, 
depending on the need or circumstances, and will cover 
the four areas in for change: the Socialist bench in 
Congress, the government, the party, and institutions in 
which rotations are required, such as the Constitutional 
Court, the Spanish Radio and Television (RTVE) Board 
of Directors, the public defender, General Council of the 
Judicial Branch, Auditing Office, and so on. 


Gonzalez will have to be a sileight-of-hand artist to 
combine youth with experience, independents with 
activists, Basques and Catalonians with Extremadurans 
and Andalusians, men with women, renewers with Guer- 
rists, all without leaving any bodies by the roadside, 
without humiliating anyone, and with maximum consis- 
tency so as to arrive at a peaceful Legislature and a stable 
government. Everyone agrees he has his work cut out for 
him, but he is willing to try. 

During the new legislative session, political life will 
revolve around Congress. Gonzalez wants new faces in 
the leadership of his group, which is definitely well- 
populated with Guerrists, starting with their symbolic 
spokesman, Martin Toval, the expression of Socialist 
monolithism in Parliament. It is Toval who said that 
“Felipe Gonzalez naturally knows how the Socialist 
Party is financed because he is secretary general.” A few 
months later, Gonzalez said he had learned about the 
existence of Filesa when he read it in the newspapers. 


Gonzalez wants to replace Toval, but he will inevitably 
have to negotiate with Alfonso Guerra. Since Gonzalez’ 
philosophy is “necessary but bloodless sacrifices,” to 
quote renewer Jose Bono, he will find names that will 
lend credit to the pledge of rejuvenation without irri- 
tating the Socialist machine. All indications are that the 
latter faces a deadline: the next federal congress of the 
PSOE [Spanish Socialist Workers Party] scheduled for 
the beginning of 1994. That leaves six months, and 
Guerra, who is riding the crest of his election success in 
Andalusia, is not willing to accept some of the names 
that Gonzalez has in mind, those of renewers Joaquin 
Almunia and Jose Barrionuevo, for example. However, 
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he would accept Virgilio Zapatero because of his polit- 


to leave the government, enjoys Gonzalez’s trust, 
appears to be close to the Guerrists without irritating the 
renewers, and gets along very well with Basque and 
Catalonian nationalists, Gonzalez’s next partners. 


“I have the makeup of the government in my head,” the 
now acting prime munister says. It includes Basque and 
Catalonian nationalists, independents, women, and new 
names of accredited Socialist activists. This cast will be 
combined with a handful of survivors: Narcis Serra, 
Solana, Borrell, Grinan, Rubalcaba, Garcia Vargas, and 
Eguiagaray, who will remain in office or change minis- 
tries. 


Gonzalez has a long list of new faces in mind for the 
far-reaching Cabinet shake-up. Some will come from 
town councils in Autonomous Communities governed 
by the Socialists, such as Leocadio Marin, agricultural 
adviser to the Junta of Andalusia, or from high posts in 
the Central Administration, such as the effective secre- 
tary general of Penal Institutions, Antonio Asuncion, 
Navarrese Luis Roldan, general director of the Civil 
Guard, or Madrid native Rafacl Vera, secretary of state 
for security. There will also be familiar faces new to the 
“change of changes,” such as the “renewal brain” in the 
shadows, Jose Maria Maravall, Gonzalez’s inside adviser 
during the last election campaign, Basque Ramon Jau- 
regui, or Castilian-Leonesian Jesus Quijano. 


Counterweight 


Gonzalez wants to impose a territorial design on the new 
Executive Branch in order to offset the result of his 
foreseeable political partnership with Jordi Pujol's Cat- 
alonian nationalists, expanded to include Xavier Arzal- 
luz’s Basque nationalists. He has these two possible 
Cabinet appointments in mind: Miguel Roca and Emilio 
Olabarria. The former, from Convergence and Unity 
(CiU), has the support and complicity of Narcis Serra. 
The latter, from the PNV [Basque Nationalist Party], has 
very good references from Basque Socialists and the 


good impression left by his speeches to Parliament at the 
end of the most recent legislative session. 


The economic team will be totally new. There is specu- 
lation about a new splitting of Solchaga’s current super- 
ministry. Socialist leaders have long been heard to com- 
ment that in such a case, Borrell’s natural place would be 
the Ministry of Finance, just as Oscar Fanjul would 
naturally go to Industry. Although there might be a few 
returnees such as Guillermo de la Dehesa, who has 
served as secreiary of state, most would come from 
government-owned businesses, to wit: Miguel Angel 
Fernandez Ordonez, Julio Rodriguez (Mortgage Bank), 
Francisco Luzon (Argentaria), Juan Badosa (ENAGAS 
[National Gas Company]), Miguel Angel Canalejo (Alca- 
tel), Jaime Terceiro (Cajamadrid), or the odd university 
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academician, such as Professor Julio Segura, who enjoys 
very good relations with the unions. 


The announced profile of the new government also 
includes the presence of such independents as Judges 
Baltasar Garzon and Ventura Perez Marino, whom he 
already made deputies after 2 feigned election campaign 
scandal. The latter has a better possibility of joining the 
government, while the former, Garzon, is being sum- 
moned to play an institutional role in the fight against 
drugs, probably embodied in a special prosecutor's office 
with expanded powers and means. Nor can he be ruled 
out for the Ministry of Justice, whence he could fight for 
2 ater efficiency and increased means for the Depart- 
aenm. of Justice. 


Gonzalez has been bent upon eliminating “the macho 
traces incorporated into the genetic message.” Another 
of his pledges is to put together a government including 
four or five women: “I will look for them,” he says, 
“because I know they exist.” “Just look at the list of 
those attending the prime minister's meeting with femi- 
nist groups on Tuesday, | June, at Conde Duque Bar- 
racks in Madrid,” says one PSOE leader. 


The change already has a new feminine face, that of 
Senator Victoria Camps. This ethics professor does not 
fit the ministerial! profiie. Others do better, for example, 
Cristina Alberdi, former member of the General Council 
of the Judicial Branch, or the former government dele- 
gate in Madrid, Ana Tutor, for whom her friend Felipe 
Gonzalez is secking some spot, not necessarily in the 
Executive Branch, after her frustrated run for the Senate, 
or Amparo Rubuales, aeputy from Seville, or gynecolo- 
gist Carmen Martinez len 


Prestige 


In the institutional sphere, Gonzalez is keeping in his 
administration such prestigious names as that of labor 
law Professor Jose Vida Soria, Miguel Solans, govern- 
ment delegate in Madrid, Fernando Castedo, former 
gencral director of RT VE, who could be prevailed upon 
to stay on in the same post, Cayetano Lopez, rector of the 
Autonomous University of Madrid, Victoria Camps 
herself, or Juan Maria Bandres, whose contribution has 
been decisive for the merger of the Basque Left (EE) with 
the Basque Socialists. Bandres would be a perfect 
replacement for Gil Robles as public defender, for 
example. He is another new face included in the renewal 
catalog. 


The final reorganization operation planned by Felipe 
Gonzalez, also affecting personnel, will take place in his 
own political organization during the first quarter of 
1994. “We must breathe fresh air into the party,” 1s his 
slogan for expressing the formally avowed purpose of 
opening the PSOE to society. Jauregui, Corcuera, Zap- 
atero, and Martinez Noval are the names currently 
suggested as possibilities for the offices of deputy secre- 
tary general and organizational secretary on a list of the 
executive board headed by Gonzalez. 


SPAIN 61 


“The prime minister is holding his cards tight to his 
chest,” imsiders at Moncioa Palace are saying, adding 
that he ts now solely concerned with the formation of “a 
stable government that will have the autonomy to make 
decisions.” As far as the new faces are concerned, he has 
hinted to aides that “there will be many changes and 


quite a few surprises.” 
[Box, pp 36, 38] 


A C and 
Elaht Hermans way Guerra, Solchaga, Candau, 


Felipe Gonzalez was evasive when TIEMPO asked him 
whether Alfonso Guerra would be on his same list for the 
executive board at the next federal congress of the PSOE. 


Five issues are such a burden to the PSOE that they 
block the credibility of its message. The first is corrup- 
tion; the second, the failure of the economic policy; the 
third, the failure of the information policy, the fourth, 
the invasion by outside powers; and the fifth, internal 
splits. With varying degrees of accuracy in the handling 
of public images, four faces linked with the government 
or party have been connected with these issues, four 
images to be replaced as part of the change proclaimed 
by Gonzalez: 


Alfonso Guerra, whose name is associated with the Juan 
Guerra case and the Filesa scandal, two different forms 
of corruption in public life. Carlos , whose 
technica! competence and political and personal honesty 
did not stand in the way of the identification of his name 
with the economic crisis and, in particular, with the 
unemployment figures endured by our country. In terms 
of information policy, anger focuses on the proverbial 
lack of neutrality of TVE [Spanish Television], headed 
by Jordi Garcia Candau. The image thai best represents 
the totalizing inclinations of the Socialists is that of the 
controversial prosecutor general, Eligio Hernandez. 
whose appointment is being appealed to the Supreme 
Court by two associations of judges and one of prosecu- 
tors. 


The fifth clement that Gonzalez wants to eliminate in 
order to unclock the Socialist rhetoric is the internal split 
in the party. This division could be depicted as an 
isosceles triangle whose upper angle is occupied by 
Felipe Gonzalez himself, but Gonzalez has survived. 
Alfonso Guerra and Carlos Solchaga are at the two lower 
angles. All the internal turmoil since Guerra left the 
government in January 1991 are different variations on 
the muted str ggle that, on various pretexts, has pitied 
Gonzalez against the deputy secretary general ever since. 
Solchaga was that pretext on numerous occasions. To do 
without both is part of the manual for Felipe Gonzalez's 
political survival. 


Many leaders think Guer » “is a hindrance” because of 
the political and social dix ‘** he has accumulated ever 
since, on | February 199C %¢ lied to Parliament about 
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the occupation by his brother Juan of an official office in 
Seville which he used to engage in shady private deal- 
ings. 

TIEMPO asked Gonzalez on the eve of the election 
whether he and Guerra would be on the same list for the 


next executive board of the party. Gonzalez was ambig- 
uous: “That will have to be decided by the members and 


tive. Consequently, all indications are that Alfonso 
Guerra will not remain the No 2 man in the Socialist 
pyramid after the next federal congress of the PSOE if 
Gonzalez wants to demonstrate the sincerity and firm- 


ness of his promises of change. 


Since Gonzalez “is not a man who slams the door in your 
face,” his people say, he will seck a dignified way out. 
one that will not result in retaining Solchaga, Guerra’s 
pet peeve, or in a scandalous promotion of men such as 
Jose Bono, whom Guerra considers a traitor. 


Along with Guerra and Solchaga, all agree that Gonza- 
lez’s announced renewal will include the disappearance 
of Candau from the general management of RTVE and 
that of Eligio Hernandez from the Office of Prosecutor 
General, although both unabashedly proclaim their pro- 
fessionalism and neutrality. “I am not only neutral, but 
appear neutral, although that may be difficult to 
believe,” says the current prosecutor general. 


Photo Captions 


1. p. 32 (upper left): Julio Segura, professor of eco- 
nomics, who enjoys very good relations with the labor 
unions. Could replace Solchaga. 


2. p. 32 (upper right): Carmen Martinez-Ten. A gynecol- 
ogist by profession, she has served as general director of 
the Women's Institute. 


3. p. 32 (lower left): Jose Borrell, minister of public 
works. He is in all the pools for remaining in the 
government. 


4. p. 32 (lower right): Narcis Serra, depuuty prime 
minister. Very close to Gonzalez, he is inevitable in the 
next government. 


5S. p. 33 (upper left): Baltasar Garzon, judge on sabbatical 
leave. He embodies the “Felipist regeneration” and 
could be an antidrug “supercop.” 


6. p. 33 (above, first from left): Ventura Perez Marino, 
judge on sabbatical leave. An independent and a deputy 
from Lugo. 


7. p. 33 (above, second from left): Emilio Olabarria, 
deputy from Alava. A nationalist, he is the member of 
the PNV with the greatest chance of being a minister. 


left}: Julian Garcia Vargas, minister of 
acess He could remain where he is or change minis- 
iries. 


33 (below, first from iefi): Javier Solana, foreign 
pa shed relay tat whey Hy-sga pane ome 
Cabinet but change ministries. 


il. p. 33 (below, second from left): Jose Antonio Grinan, 


12. p. 33 (lower right}: Juan Manuel Eguiagaray. He was 
not on the lists, but is a solid minister and will remain in 
the governmert. 


Guerra's Post-Electoral Moves Viewed 
93ESO0781A Madrid TIEMPO in Spanish 21 Jun 93 pp 
30-36 


[Article by Antonio Casado: “Guerra's Rebellion™] 


[Text] The political survival of Felipe Gonzalez requires 
a far-reaching cleanup within his party. The promise of 
change was responsible in part for his 6 June electoral 
victory. Many believe it would call into question that 
commitment to change if Alfonso Guerra were to remain 
as the number two man in the Spanish Socialist Workers 
Party [PSOE]. Fearful he might be swept out in the 
cleanup, Alfonso Guerra 1s showing signs of something 
akin to rebelliousness. Disunity once again is cropping 
up everywhere. 


Less than 24 hours after the elections he was telling party 
militants: See what I have done. He had to swallow a lot 
during the campaign. He endured the humiliation of 
secing himself relegated to Andalusia because “some of 
the comrades said my presence was costing votes” and 
suffered in silence seeing the party structure converted 
into nothing more than a tool for the personalized 
campaign of Felipe Gonzalez. Now he has made the 
unpleasan discovery that the party leader's promises of 
change have been freely interpreted as a declaration of 
“open season” on “Guerristas,” or Guerra supporters. 
He is not disposed to permit it. 

And an opportunity came to do something about it. In 
the absence of Gonzalez—who disappeared for three 
days with his wife, Carmen Romero, to relax in the 
Cazorla mountains—he chaired an executive meeting, 
got some press coverage, and landed an invitation for an 
interview on Antenna 3 Television. He came across as 
cautious and moderate, but engaged in some swaggering: 
“Where I was in charge, we won the people's support. 
Look at the results in Andalusia and Estremadura. | do 
not know if one can say the same thing in Madrid or 
Castilie-La Mancha,” he had said on clection night. 
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Big Winners 
As it turned out, voters in Madrid, where the Guerristas 


chenet” and the Saronic inputs” te 
Felipe, but thinks of them in different terms. 


“Felipe went off for three days for his personal enjoy- 
ment, leaving the door wide open,” we were told by a 
source close to the head of the acting government. In 
passing, he denied the supposed rupture between 
Gonzalez and Guerra, citing as proximate proof the fact 
that before Guerra chaired the meeting of the executive 
body, the two held a wide-ranging conversation where it 
was decided to “make a gesture of appreciation to the 
party for its help in the election campaign.” 


But other facts must also be considered. Being in 
Madrid, on the heels of a highly personalized 
campaign, Felipe Gonzalez did not attend a 
where the leadership of the party assessed the 
The Guerristas closed ranks in Asturias to block the 
nomination of a renovator, Bernardo Fernandez, as 
president of the autonomous community (“robbing us of 
our first chance to inaugurate the new attitude,” 


Gonzalez on election night. For one thing, Guerra had 
not been included in the victory photo. 


SPAIN 


& 


Day After 


No less intense was the concern shown by Narcis Serra 
on Monday 7 June, the “day after.” His statements quite 
unequivocally tied in with the renovationist line coming 
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Faced with the approaching cleanup, Guerra is “marking 
out his territory,” as one minister puts it. Others talk 
about Alfonso rebelling, within the constraints of the 
established mechanisms, against the promises of renova- 
tion, new attitudes, and new people, which Felipe 
Gonzalez made his personal campaign theme. 


was then: “You get a very good view of the bulls from 
behind the barrier, but the point is to fight them.” In 
spite of this, it is an open secret that Gonzalez's renova- 
tionist promises would come to nothing if the cleanup 
were not extended to those in the PSOE responsible for 
the above-mentioned scandal. 


Commenting on the Gonzalez-Aznar face-to-face on 
Antenna 3 Television, an event where most socialists 
thought Gonzalez turned in a lackluster performance, 
Joaquin Leguina said: “It seems that Felipe was not in 
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ment, but also to effect a transformation of the PSOE.” 
One could still hear echoes of Gonzalez’s pronounce- 


“What ts important is the party,” says 
party cannot continue to be so insular,” say 
tors. “I too am a partisan of renovation, but continv- 
ous—not just a weekend hobby,” replies Guerra. 

According to Serra, “the commitment 1s to open up a 


on 
Antenna 3 Television that “choosing alliances is the 
responsibility of the Socialist Party.” 
Below we reproduce the statements that Alfonso Guerra 


made to Manuel Campo Vidal on his public events 
program on Antenna 3 Television on 8 June. 


[Campo] Where were you during the campaign? You 
were not quite as visible. Were you in the kitchen, or 
maybe the engine room” 


[Guerra] | think I was on the bridge, and im the machine 
room. There are people who do not care to see me, and 
so they do not see me, though | participated, in fact, in 
twice as many events as in 1989. Moreover, I have been 
directing the entire campaign throughout Spain. Thus |! 
was in the kitchen, as you say, and also “on display” 
from time to time, though personally I do not enjoy it 
even when | deserve the bouquets | receive, much less 
when someone else is more deserving. 


[Campo] The European press is emphasizing that these 
elections were a personal triumph for Felipe Gonzalez. 
Would you agree? 


[Guerra] Obviously, the [lead] candidate is Felipe 
Gonzalez, and he played a very important role in the 
campaign. It ts also obvious that we are a party that 
supports a candidate who has much merit, but behind 
the candidate is a party that organizes events, issues 
statements, supports the candidate's statements, his 
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merit ts indisputabic, bul no less is the merit of the party, 

and something cise very important, the merit of so many 

millions of Spaniards who supported the party even 

though they were not members of it. More than 9 
ion. 

[Campo] What 1s all this about “new change”? 


[Guerra] | think this term, which came to be used all 
during the precampaign and the campaign itself—Felipe 
Gonzales used it again on ciection night—<arnes the 
sense that after almost |! years in government, having 
effected important political, economic, and cultural 
changes, a new impctus is now necessary. It 1s necessary. 
perhaps, to promote a permanent dialogue between the 
governing and the governed, it is necessary to have more 
flexibility in political and social relations, there must be 
a vehicle for all of us if dialogue is to be more iruitful. 
For example, | think we should redouble our efforts to 
ensure that this progressive, leftist government succeeds 
im convincing the trade unions and employers to sign a 
pact on jobs. This seems very important to me, and there 
is mo reason to abandon this dialogue before i bears 
fruit. This seems to me very important. 


[Campo] And will this “new change” affect the Socialist 
Party? 


[Guerra] It will not just be affected: The Socialist Party 
itself must be the protagonist. | am a partisan of perma- 
nent renovation, and that docs not mean working half- 
heartedly, as sometimes may happen in other parties or 
in Our own, so that later we can wave the flag for a 
quarter of an hour yapping about renovation. Renova- 
tion should be permanent, and right now we have the 
opportunity. We have been through a difficult, compli- 
cated election campaign, with some favorable results for 
the Socialist Party. We can see there are places where 
there should have been more communication with 
society, others where the party 1s more open to i, and we 
have examples in Estremadura, Andalusia. and the 
Basque Country. In those regions, the party was open to 
society and obtained an extraordinary amount of sup- 
port. Where the [party] people are more inward-looking, 
and where they were not in touch with society, you had 
a failure to renovate. 


[Campo] Now let us talk for a bit, if you don't mind, 
about the government, which we already know the prime 
minister will form. Mr. Roca says the Socialist Party has 
an insufficient majority, and what he docs not accept is 
the business of today making a pact with him, tomorrow 
with somebody cise. And Mr. Arzalluz says that a more 
permanent government pact such as the one Roca advo- 
cates, is risky. What do you think’ 


{Guerra} Well, | think that with respect to formaticn of 
the government—you said this very well yourself—the 
decision rests with the person who will be invested as its 
prime minister. Right now, when various possible alli- 
ances or accords are being selected, the decision belongs 
to the party, to the Socialist Party, which ts under the 
leadership of its secretary general, but the decision still 





sson the party 

retically would allow us to govern without the need to 
create what is calied a coalition government, which 
demands a great deal of parliamentary dialogue and 
probably parliamentary accords. Accords could be ad 
hoc, and perhaps i 1s to such as these that Mr. Roca 
refers, or they could be ongoing—choose « group, or 
perhaps more than one group, and establish a four-year 
legislative accord, during which time agreements will be 


government. | think this is the most viable approach, not 
that my opinion necessarily prefigares what is going to 
happen, because the party will decide at the federal 
committee level. 


going to stop people from saying he lacks a solidly 
democratic base, as was said from time to time during 


statements coming out of the People’s Party—the stormy 
departures of Mr. Arenas and Mr. Ruiz Gallardon— 
about things that had nothing to do with what was 
actually happening but instead staked out a position of 


encouraging that he comes down on those who said 
unheard of things. It #s quite natural for someone who 
accepts the democratic rules of the game to express 
himself that way. 


jections indicated the Socialist Party was going down to 
crashing defeat there? 


[Guerra] What I did was to water the garden. If you will 
permit me to make a small correction, because it is not, 
as some people sand—especially certain newspapers that 
have a special feeling for me—that the party was headed 
for disaster in Seville: It was that they were hoping and 
trying to ensure that Alfonso Guerra would go there, 
costing the Socialist Party votes. Now suddenly the same 


: 


q 
4 
i 
q 
: 
; 
: 


yee 
i 
ai 
Hf 
fe 
ifr 


: 
5 
: 
| 
: 
i 
sgHk 


gt 
ai 
i 
! 
: 4 


dH 
te 
iit 
Sete ga 3h 
it 
lidieet 


| 

: 

eg 
SEiRe= 
aft 
# 
ih 
af 
bth 


iH 
gree 
gee 
HE 
di 
if 


3 
Ss 
inf 
a 


z 
e 
A 
$6 
Fess 
3 
a3 
A 
Zz 
5 


i 
nH 
i 

5 


t 
| 
i 
i 
aE 











66 NORDIC COUNTRIES 


Finland 


* Estonian Participants Comment on Defense 
Course 


934K 1495Z Helsinki HELSINGIN SANOMAT in 
Finnish 10 Jun 93 p 9 


{Article by Kyosti Parssinen: “Influential Estonian 
Leaders Seek National Defense Model in Finland” ] 


[Text] Some members of the Estonian parliament, high 
officials, and reporters are participating in a defense 
course in Santahamina. The course is the first arranged 
for foreigners. 


Training of 29 Estonians started in Tallinn on Sunday [6 
June] when they were brought to Helsinki by the mine 
carrier Pohjanmaa. They will be flown home by a 
Finnish Air Force Fokker on Saturday and get 
acquainted with air surveillance and flying safety along 
the way. 


Women Were Left Untrained 


Rein Helme, chairman of the committee on defense in 
the Estonian parliament, Olev Raidla, departmental 
chief of the Defense Ministry, and Heikki Talving of the 
newspaper RAHVA HAAL, lauded the course. Talving 
confesses that the military side has interested him the 
most, “There have been many speeches by officials, 
which have not been so interesting to me, because I am 
not an official.” 


The course contains lectures on Finnish foreign policy, 
border guarding, and civil defense as well as on social 
welfare and health care arrangements. On Wednesday 
the guests were shown army equipment and given a 
firing demonstration. 


In Finland, national defense courses are sought after and 
have interest also among wornen, but among the guests, 
for some reason, there were no women. The gentlemen 
suavely regret the situation when one dares to remark on 
this oversight. The course was not such a roaring success 
in other ways either, for originally the number of partic- 
ipants was supposed to be about 40. 


Olev Raidla explains that the reason for the smaller 
number of participants could be that in some ministries 
the course may not have been considered very impor- 
tant. He says, “One has noticed here that national 
defense is a totality of many components. It is a new way 
of thinking for the Estonians.” 


The Estonians are slowly building their own defense 
forces and searching for models abroad. The Finnish 
course seems to be needed, and Raidila is already hoping 
for their own defense courses which would be organized 
in Estonia in the fall. 


The Finns have participated in the building of the 
Estonian defense by training officers. However, the basic 
course for officer candidates, and the training of 20 
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coming to parliament consideration during the summer 
and the fail. 


ae one of the problems is the low 
of willingness to serve in the national defense. 
meng tra aye not punishable, and only slightly over 
one-half of the draftees enter the military service. The 
Estonian defense forces would have a lot of tasks to do. 
Organized crime poses a risk of its own, and possible 
local conflicts should be handled by their own forces. 


However, there is shortage of equipment and officers. 


“Also an ammunition factory of our own should be 
built,” mentions Helme in the list of the country’s needs. 


Gu 


* EC Accession Negotiations Seen Making 
Progress 


93EN0613A Helsinki HELSINGIN SANOMAT in 
Finnish 9 Jun 93 p C 1 


[Article by Renny Jokelin: “Finland Worried Over Plans 
To Weaken Status of Small Countries in EC; Haavisto: 
Institutional Changes ‘Unfair’ to Countries Applying for 
Membership” ] 

[Text] Luxembourg—Finnish Foreign Minister Heikki 
Haavisto declared on Tuesday [8 June) that Finland is 
concerned over “rumors” that the EC is going to draft 
changes in Community institutions—that is, areas of 
mutual importance to member countries—-before 
accepting any new members. 


“Such rumors frighten us,” Haavisto said. According to 
him, these ideas come from several of the most impor- 
tant member countries. 


According to Haavisto and Minister of Foreign Trade 
Pertti Salolainen, plans aimed at changing areas of 
mutual importance to member countries would be 
“unfair” to those countries that become members only 
within the framework of the new rules. 


Haavisto raised the issue in Luxembourg, where Finland 
is still involved in negotiations for EC membership with 
the European Community foreign ministers. In the 
opinion of ministers on both sides, the negotiations are 
progressing very smoothly. Finland and the EC trans- 
ferred seven major categories of issues to the file of 
matters agreed on at the highest political level on 
Tuesday. 
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Furthermore, Finland and the EC finally agreed on, 
among other things, obligatory workers pensions, gov- 
erning which Finland may retain may retain its own 
national laws. 


The ministerial session went off as planned. However, 
the Finnish Government's position on the institutional 
issue was conspicuously direct. 


Fear of Loss of Power To Make Decisions in EC 


“Finland must be granted equitable status in EC institu- 
tions,” Haavisto emphasized. He pointed out that EC 
national leaders had reached a decision to that effect at 
the summit conference in Lisbon in June 1992. Finland 
and the EC further agreed in February that the negotia- 
tions would be conducted on the basis of the Maastricht 
treaty and current arrangements. 


The ministers did not specify that there was any cause 
for concern. There are, however, several member coun- 
tries in the EC who think that the EC should change the 
numbers of votes agreed on between the countries. These 
countries fear that the small member countries may 
interfere with the majority's goals in consolidating the 
EC later. 


The small countries’ votes might be reduced or the big 
countries’ increased in number. The possibility of 
reducing the number of EC Commission members has 
also been raised during discussions before this. During 
the struggle to come up with the Maastricht treaty, 
proposals circulated according to which the small 
member countries would have to divide fewer [com- 
mittee] chairmanships among themselves. 


Changes Passed in Big Package 


To weaken the status of the small countries in the EC, a 
unanimous vote by all of the present member countries, 
which is extremely difficult to obtain, would be required. 
It could only be passed as part of a big package of 
changes in which there are other kinds of bait for the 
Danes, the Luxembourgers, or even the Irish. 


Salolainen said that Finland should at least be allowed to 
participate as an observer in the meetings between the 
governments at which the changes in the EC are drafted 
if they are held before Finland's membership is put into 
effect 


Haavisto pointed out that institutional changes would 
have a “damaging effect” on Finland's national refer- 
endum since the Finnish Government has promised the 
people that even a small country will be able to exert its 
influence in the EC. 


Salolainen stressed the fact that Finland achieved one of 
the three goals the government had set itself on Tuesday 
when the EC agreed to make an exception for Finland to 
obligatory workers pensions. 
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Taxes, Fish, and Energy on Agenda 


Finland had its way on restrictions on foreign invest- 
ments in property until 1996, the issue of guarantees for 
housing corporation shares, and on seat belts. On the 
other hand, Finland lost the power to prevent the dis- 
semination of alcoholic beverage advertising to Finland 
via satellite television channels. 


However, the dispute between Finland and the EC over 
obligatory accident insurance has not yet been resolved. 


On Tuesday Finland and the EC agreed to extend the 
negotiations to include energy, taxes, and fishing. The 
Finnish Government thinks that the next session of 
ministerial negotiations will take place in October. 


* Country Wants To Retain Own Nuclear Power 
Policy 


93EN0613C Helsinki HELSINGIN SANOMAT in 
Finnish 10 Jun 93 p B 9 


[Article by Jyri Raivio: “Finland Wants To Retain Its 
Own Supply of Nuclear Fuel in EC; Joining EC System 
Would Increase Fuel Bill™] 


[Text] The procurement and ownership of nuclear fuel 
are being vehemently raised in the negotiations on 
Finland’s membership in the European Community 
(EC). 


The system at present used by the Community requires 
member countries to procure all of the fuel needed for 
their nuclear power plants through the Community's 
atomic energy agency, Euratom. If this requirement were 
to apply to Finland as well, the fuel bill for this country’s 
two producers of electricity from nuclear energy would 
increase by about 100 million markkas a year. This 
would mean an increase of about a half a penni per 
kilowatt hour in the price of electricity. 


Energy issues are just now reaching the Finnish mem- 
bership negotiating table. Energy, fishing, and tax mat- 
ters will be first on the agenda when the membership 
negotiations are resumed during the second half of the 
year under the new EC chairmanship country, Belgium. 


At the end of last morth Finland submitted its own 
views, or so-called position, on the procurement of 
nuclear fuel. In it Finland stated that “it assumed” that 
agreements entered into by its two nuclear power com- 
panies, the Imatra Power Company (IVO) and the Indus- 
trial Power Company (TVO), can also be c~ntinued after 
Finland becomes a member of the EC. W th respect to 
this, Finland is appealing on the basis of two precedents, 
that is, the concessions obtained by Portugal and Spain 
during their membership negotiations. 


A clear-cut position on the EC has not yet been adopted. 
Nevertheless, Antti Satuli, the head of the Foreign Min- 
istry Trade Policy Department, is hopeful. He believes 
that the EC will agree with Finiand’s views and permit it 
to continue with the present arrangements. 
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Change Would Be Costly 


Iikka Mikkola, the head of the TVO fuel office, sincerely 
hopes that Satuli is right. According to Mikkola’s caicu- 
lations, forcing Finland into a shotgun wedding with the 
Euratom procurement system would increase the at 
present nearly 400-million-markka fuel bill by about 100 
million. 


“That money would be an out-and-out bonus for the EC 
industry. If Finland is forced to pay it, it should demand 
a similar amount in compensation on some other issue in 
conncection with the membership negotiations,” Mik- 
kola said. 


Of Finland’s nuclear power producers, IVO gets ready- 
made fuel rods for its Russian-made reactors from a 
Russian producer and returns its spent fuel to Russia. In 
addition to buying uranium from our eastern neighbor, 
TVO also buys it from Australia, Canada, and China. 
TVO’s crude uranium is refined and processed into fuel 
in part in the EC, that is, in France, Germany, Great 
Britain, and the Netherlands, and in part in countries 
outside the EC, that is, in Russia, Canada, and Sweden. 


The parts of this system involving our eastern neighbor 
are at odds with the Euratom system. Euratom sets a 
quantitative quota and minimum prices for purchases of 
fuel from Russia. 


If a member country wants to buy fuel from Russia, 
Euratom officials approve the price. Total EC country 
purchases from Russia may not exceed a fifth of ail fuel 
purchases, which are carefully divided among the dif- 
ferent procurement sources in different parts of the 
world. 


Furthermore, there are provisions in the system 
according to which Euratom officially procures and 
owns all the fuel. In this way they try to prepare for crisis 
situations in which Euratom has to begin to ration the 
distribution of fuel to the power plants. 


IYO Agreement Will Scarcely Be Changed 


TVO’'s Mikkola believes that a possible switch to the EC 
system will affect his employer worst of all. 


“1VO’s imports will have to be approved because [VO 
contracted for the fuel supply [from Russia} for the life of 
its reactors,” Mikkola thinks. 


In its position paper Finland adamantly takes the same 
view. In accordance with it, the entire fuel supply period 
for 1VO’s Russian VVER-type reactors should be based 
on agreements concluded with its Russian suppliers after 
Finland joins the EC as well. Nor, according to Finland's 
position, should the return of spent fuel to Russia be 
subject to permission in advance by the EC Commission 
either. 


Finland further states that no [VO or TVO fuel agree- 
ments should require the permission of the Euratom 
procurement office, not even if [[VO or TVO] plans to 
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notify that office of such agreements. According to the 
position paper, Euratom will also have to agree to any 
changes in price that do not increase the difference 
between contract prices and world market prices. 


ce ee ee Pe ESE eee 
Tax 


93P20206A 


{Editorial Report] Helsinki HELSINGIN SANOMAT in 
Finnish on 5 June on page B 6 reports in an article by 
Pentti Laitinen that Finland’s tree growers and pulp 
processors are most worried about movement under way 
in the Community's bureucracy in Brussels that would 
allow each country to impose a tax on paper products 
made from new materials. With Finnish accession into 
the EC anticipated by 1995, the paper industry is con- 
cerned that environmental proposals currently being 
readied within member countries would adversely affect 
exports. The goal for the tax policy is to raise the cost of 
new paper in order to make the use of recycled paper 
more advantageous, thus easing pressure on landfills. 
The regulations being considered specifically refer to 
imported paper made with the use of predriers. Since 
virtually all Finnish paper products are manufactured 
with a process using predriers, exporters say the blow to 
sales in what is their largest export market would be 
devastating. Some EC member countries have already 
started to take action on their own in anticipation of 
Community approval. A bill being considered by the 
Belgian parliament, for example, provides for such a tax. 


The Finnish Association of Forest Producers hopes to 
head off the tax by convincing the EC bureacracy to 
tackle the waste problem by studying more positive 
incentives to recycle. Citing the experience of Finland, 
which recycles almost all its wastepaper, a spokesman for 
the association claimed that one thing which should be 
done is fund research aimed at finding products which 
could be made from wastepaper in consumer countries, 
thereby increasing the incentive to collect wastepaper 
instead of sending it to landfills. The spokesman also 
expressed doubt that a tax on the import of predried 
paper would have the intended effect, speculating that it 
would only raise cost for consumers and encourage 
production of virgin paper instead of increasing use of 
reclying. 


The spokesman was optimistic that Finland would be 
able to head off this plan while still at an early stage of 
discussion in the EC bureaucracy. 


Norway 
* Military To Protect Against Industrial 
Espionage 


93ENO0S590A Oslo ARBEIDERBLADET in Norwegian 
14 May 93 pli 


[Article by Alexander Oysta: “Military in the Field 
Against Industrial Spies”—introductory paragraph in 
boldface as published] 
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[Text] The Inteiligence Service will begin to concentrate 
more on protection against industrial espionage. Both the 
industrial Security Council and the industrial giant, 
Norsk Hydro, are upgrading their preparedness. 


Half of all of the spies expelled from Norway in the last 
15 years have been industrial spies. Up until 1989 most 
Western intelligence organizations were preoccupied 
with the threat from the East. Now numerous countries 
are pitting their intelligence organizations against the 
newest threat: industrial espionage. In Norway, the mil- 
itary’s intelligence staff is working on upgrading its 
projects. 


“The intelligence staff is very aware of the threats from 
abroad against Norwegian industry. The organization is 
constituted in such a way that it can quickly reorient 
itself toward new projects. One of these is clearly indus- 
trial espionage. This means assisting Norwegian indus- 
try,” said Stig Morten Karlsen, assistant public relations 
officer of the military high command. 


Battles To Come 


“The battles in the years to come will take place in the 
laboratories and research divisions. We need knowledge 
to survive and we must take measures to protect the 
knowledge we have. The problem with industrial espio- 
nage is that we will never know about those missions that 
succeeded,” said Helge Storkersen, operations director 
of the Industrial Security Council. 


Norway Is Attractive 


A newly confirmed CIA report concludes that Japan uses 
about 80 percent of its intelligence resources for indus- 
trial espionage against the United States and West 
Europe. In Norway, several government and private 
research facilities are very attractive. 


“In the last 15 years about 400 people have been expelled 
from the country for espionage—half of these for espio- 
nage in science and technology. It is evident that we are 
seeing a shift in focus from military intelligence to 
industrial,” said Storkersen. 


Storkersen is working together with the surveillance 
police and the intelligence staff through the Industrial 
Security Council. Now the council at Norsk Hydro will 
fortify its service with an additional employee. 


Great Pleasure 


Herman Bratterud, chief of security at Norsk Hydro, 
welcomes the interest of the intelligence staff. 


“It is with great pleasure that we see the Intelligence 
Service getting involved. In recent times we have had 
instances when sensitive information has gotten into the 
wrong hands. We support this preparedness. In these 
times, it is important to be on guard against industrial 
espionage,” he said. 
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Hans Olav Ostgaard, director of police surveillance, 
stated in a brief commentary that the police are watching 
this area closely and that their work is adapted to specific 
needs as they arise. 


CIA Leading the Way 


Intelligence organizations in a number of countries are 
getting into industrial espionage. The CIA is leading the 
way. 


“We have slain the mighty Soviet dragon and live now in 
a jungle of poisonous snakes,” the new director of the 
CIA, R. James Woolsey, told the U.S. Senate earlier this 
spring. He advocated “privatizing” the CIA—a shift in 
emphasis toward industrial espionage. 


The candid CIA director has drawn attention both in the 
United States and abroad with his vision of what the 
1990's will be like for the world’s largest intelligence 
organization, which employs 15,000. 


“CIA officials will examine the possibilities and compli- 
cations involved in selling or giving informawon to U.S. 
industry,” said Woolsey in the course of the Senate 
hearings. He added that this was the hottest theme in 
intelligence circles today. 


Inside U.S. industry there are many who desire this kind 
of development. They are afraid the many idle intelli- 
gence agents around the world will be hired to reveal 
well-kept industrial secrets. 


[Box, p 11] 


Russian Industrial Spy Nabbed 


Six months ago, the Russian GRU officer, Viktor V. 
Fedik, attempted to get on-line access to Norsk Hydro’s 
database for Hedmark and Oppland. The Russians did 
not get this access, and Fedik was expelled from the 
country on 6 October of last year after having attempted 
to enlist a Norwegian student to spy on fellow students in 
Oslo. 


The incident began at an information technology fair at 
Info-Rama in Oslo at the beginning of October 1991. 
Norsk Hydro Hedmark/Oppland was at the fair, both 
with its own booth and in order to give a presentation 
about its project—“Domestic Development”—which is 
a comprehensive database with a detailed overview of 
the capabilities of domestic industry, machines, tech- 
nology, and suppliers. 


“After the lecture, a Russian came to our booth. It 
eventually became known that this man, Fedic [as pub- 
lished}, was a diplomat with the Russian Embassy in 
Oslo. He was noticeably interested in our database, and 
came back several times during the fair together with a 
colleague from the embassy,” Torgeir Strommen, 


regional director at Norsk Hydrdo, said. 
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The colleague gave the impression of being a computer 
expert and invited himself to Moelv. Just a couple of 
days afier the information technology fair at Info-Rama, 
he appeared in Moelv. 


He was very interested in how our database functioned 
and talked about a similar database system in Russia. He 
said he would like to link these two databases together, 
and that this could lead to commissions for Norwegian 
industries. 

—by Oddvar Hemsoe, Frode Iversen 


* Labor Party Against Amending Constitution 
93EN0594C Oslo ARBEIDERBLADET in Norwegian 
25 May 93 p 20 


[Article by Kjell Werner: “EC Rules Like Those in 
1972”-—introductory paragraph in boldface as pub- 
lished} 

[Text] The Labor Party does not want te amend the 
Constitution in order to make it easier for Norway to 
become a member of the EC. “We want to adhere to the 
same rules for entry into the EC that were valid in 1972,” 
party leader Thorbjorn Jagliand says. 


After the Labor Party's Central Board meeting yesterday 
Jagland made it crystal clear that the party will reject all 
proposals to make it easier for Norway to become a 
member of the EC. 


Would Weaken Confidence 


“It would be wrong to change the rules halfway through 
the game, and contribute to making politicians less 


trusted by the Norwegian people,” Jagland says. 


The leader of the Labor Party takes it as a matter of 
course that the parties at the Storting will abide by the 
result of a referendum on the EC membership in the 
same way that they did in 1972. 


“We will demand an answer to this in this fall's election 
campaign,” Jagland says. 


Carry a Big Stick 


The Labor Party leadership carries a big stick with regard 
to the pariahs that potentially might not abide by a yes 
vote in the referendum. A proposal has already been 
submitted to the S:orting about making a referendum 
binding, and this can be passed with a two-thirds 
majority ‘n the next Storting session. 


“This proposal is not especially relevant. We will make 
up our minds on this point if it turns out that some 
parties will not submit to the will of the people,” Jagland 
says diplomatically—at the same time, however, it was 
clearly understood that this was tacitly directed at the 
Center Party and the Socialist Left Party. 


“We believe that the people's decision is so significant 
that it would be political suicide for a party to overrule 
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the outcome of a referendum,” adds the deputy head of 
the Labor Party, Jens Stoltenberg. 


Regardless of Outcome 


The Labor Party's leadership says that the party's repre- 
sentatives in the Storting will respect the referendum 
regardiess of outcome. 


“Also those Storting representatives who today are 
against EC membership will submit to a potential yes 
majority. Nobody has a fallback position in that case,” 
Jagland says and continues that a unanimous central 
leadership stands behind the resolution not to amend the 
Constitution in order to make it easer for Norway to 
enter the EC. 


* New EC Rules on Animals’ Health Seen as 
‘Problem’ 

93ENO594B Oslo AFTENPOSTEN in Norwegian | Jun 
93 p 12 


[Article by Aslak Bonde: “Before Ratification of the EEA 
Agreement: Constantly New Problems”—introductory 
paragraph in boldface as published] 


[Text] Animal health, quality of food, transportation of 
goods, and export of hazardous materials to underdevel- 
oped countries will become a new crop of EEA [European 


Economic Area] preblems. 


The minister of trade, Bjorn Tore Godal, on Friday 
published the list of EC directives that the EC opponents 
have asked for over a period of several months. It covers 
all laws in the EC that have been passed since | August 
1991. 


The EEA agreement is dynamic in the sense that it will 
be continuously expanded. When new regulations have 
been passed by the EC, the other party of the EEA—the 
EFTA [European Free Trade Association] countries— 
must accept the same regulations. The EEA Committee, 
the group of bureaucrats administering the EEA cooper- 
ation, must consider the new laws and evaluate whether 
it will be difficult for some of the EFTA countries to 
accept the new EC laws. Eventually the parliaments in 
each EFTA country must accept the fact that the EC's 
new laws will also be included in the EEA agreemer.i. 


New Regulations 


Since | August 1991 the EC has passed 309 new regula- 
tions that should be enforced in the entire EEA area. For 
the most part the new regulations represent an improve- 
ment over the old ones. Norway and EFTA have no 
problems accepting the majority of them. Only 16 legal 
documents are viewed as problematic by the bureaucrats 
who have examined the new legal code. 


Swine fever and the gutting of fish are looked upon as 
problematic. Norway and EFTA think that new EC laws 
will make it more difficult to protect oneself against 
swine fever. It is also feared that the quality of fish will 
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be poorer because the gutting and cleaning of fish can 
take place on land. Norway holds that the fish should be 
drained of blood and that it should be cleaned on board 
the fishing vessels. 


The EC has also passed new regulations concerning trace 

elements in food that are less restrictive than the Nor- 

wegian ones. Additionally the EC permits export of 

— waste to underdeveloped countries. Norway 
not. 


The Administrations 


It is the administration in each EFTA country that 
decides how easy or difficult it will be to adopt the new 
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EC regulations. The Norwegian Government still has not 
come to any decision on the new regulations, which are 
called EEA II: 


“I have kept current on the situation; however, the fact 
of the matter is that every administration first and 
foremost is waiting for final ratification of the EEA 
agreement itself,” says Minister of Trade Godal. 


He is counting on the EEA agreement to take effect this 
fall. As far as EC negotiations go, he informed us 
yesterday that he will meet the Progress Party's demand 
and give an orientation about the negotiations in the 
Storting before the summer. 








72 CYPRUS 


Denktas Urges Unity, Will Not Speak to UN 
Envoys 

TA1307083993 Nicosia Bayrak Radio in Turkish 1930 
GMT 12 Jul 93 


[Excerpt] [passage omitted] Today, President Rauf Den- 
ktas delivered a speech at the Inonu [Sinda] martyrs 
commemoration day. 


In his speech, Denktas stressed that the Turkish Cypriots 
owe it to the Inonu martyrs to show to the world that 
there is unity and solidarity in the Turkish Republic of 
Northern Cyprus with regard to the national cause. 
Denktas said that the UN secretary general wants the 
world and Turkey to believe that the Turkish Cypriots’ 
road cannot lead to federation. Denktas said that neither 
Turkey nor the world will listen to the Turkish Cypriots 
as long as they continue to give contradictory messages 
with regard to internal and external politics. Denktas 
said: We owe it to these martyrs to show the world that 
we are united in our national cause. 


Denktas said that the government's policy with regard to 
a federated state—no concessions and no giving of 
land—attracts all the attention and is also the reason 
behind his resignation. Denktas said: I have resigned to 
serve you. I have resigned to give a chance to the prime 
minister to do what he says. I have to discuss the issue of 
federation as long as | conduct the talks and federatiou 
discussions include territorial concessions in return for 
certain rights. 


Denktas said that he has been trying to reach results— 
with Turkey's suppori—by presenting a national plan 
and added that while he was preparing to stress the issue 
the of Greek Cypriots not favoring a federation, the 
government and the parliament unexpectedly talked 
about what the Greek Cypriots will do or say. Denktas 
said that while he was working to assess the situation in 
depth with Turkey and act in unity, contradictory mes- 
sages were being issued by the government and parlia- 
ment. 


Denktas said that it is not fair that he, who mourned 
with the people of Inonu 35 years ago, who established 
the TRNC 19 years ago, and who is ready to do every- 
thing for the people, be portrayed as connected to 
persons who want to sacrifice the republic and favor 
territorial concessions. Denktas said that these contra- 
dictory messages, which constitute two voices, will sep- 
arate the TRNC from Turkey and added that this kind of 
behavior may offend Turkey and may result in the 
TRNC being isolated. 


Denktas said that the TRNC should be protected and 
added that this has to be dealt with seriously and not by 
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shouting nationalist slogans. Denktas said that, if the 
TRNC—acquired by the sacrifice of these martyrs—is to 
be protected to the best of their abilities and if an 
agreement is to be reached on the table, then it is 
necessary to act in unity with Turkey as well as showing 
Turkey the probable dangers, while always keeping 
Turkey by the Turkish Cypriot side. Denktas said that 
the national cause was won and has always been 
defended in this manner. 


Denktas recalled that in the coming days Joe Clark, the 
UN secretary general's special representative in Cyprus, 
and Gustave Feissel, the UN secretary general's envoy in 
Cyprus, will arrive in Cyprus and added that he will refer 
them to the government saying that he is no longer the 


negotiator. 


Denktas said that he does not know what the govern- 
ment will say to these envoys but he expressed hope that 
this issue will be decided upon at the Council of Minis- 
ters meeting tomorrow [13 July] and that information be 
given 24 hours before their arrival. Denktas said: We 
have to take an identical stand. The prime minister has 
made it obvious that his stand is protecting the TRNC 
and not making any territorial concessions and this 
should be clarified to Clark. Denktas stated that mes- 
sages like the government supporting his continuing with 
negotiations and that he is trusted should not be con- 
veyed to the UN envoy. 


Denktas pointed out that he has been protecting the 
cause by not making any concessions—including territo- 
rial concessions. Denktas said that they have reached 
this point within the framework of a project supported 
by Turkey and expressed hope thai things will be better 
in the future. 


ee Parliament President Arrives for 2-Day 
t 


NC1307073993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 12 Jul 
93 


[Text] The President of the German Parliament Rica 
Suessmuth arrived in Cyprus today for a two-day visit. 
In a statement at Larnaca International Airport she 
expressed the conviction that Germany will play its own 
role in a solution to the Cyprus issue. Mrs. Suessmuth, 
who is heading an inter-party delegation, was received at 
the airport by House of Representatives President Alexis 
Galanos. During a brief address, Galanos said that 
Cyprus has a lot to learn from Germany, which until 
recently was a divided country. 


Mrs. Suessmuth will meet with President Glavkos Klir- 
idhis tomorrow as well as with representatives of polit- 
ical parties. She will also visit the dividing line. 
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Note Submitted to Switzerland on Bern Incident 


TA0907181693 Ankara TRT Television Network in 
Turkish 1700 GMT 9 Jul 93 


[Text] Turkey has submitted 2 note to Switzerland saying 

ot the clnkne ond semmats anne be the Seles Gaee 
ment are unacceptabie. In the note conveyed to the Swiss 
ambassador in Ankara, the Turkish Government asks to 
be compensated for the damage incurred to the Turkish 
Embassy in Bern during the 24 June attack. According to 
information obtained from the Foreign Ministry, the 
Swiss ambassador to Ankara was summoned to the 
ministry and the allegations made in the protest note 
submitted by the Swiss Government were answered. The 
note states that the Swiss authorities were negligent in 
the attack which resulted in the death of a person. The 
Foreign Ministry note stresses that terror constitutes a 
form of a human rights violation, adding that Turkey 
will definitely not consider the terrorists to be its respon- 
dent. 


Minister Leaves To Attend Kazakhstan Culture 
Meeting 


7TA0907110393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 8 Jul 93 


[Text] Culture Minister Fikri Saglar has left for Kaza- 
khstan to attend the Turkish Speaking Countries’ Cul- 
ture Ministers meeting. 


In his statement at Ankara Esenboga Airport, Saglar said 
that joint Turkic culture and art, joint alphabet, and 
mutual cultural activities will be discussed at the 
meeting. Saglar said that restoration works to protect the 
Turkish cultural heritage in the Turkic republics will also 
be discussed at the meeting. 


The culture ministers of Azerbaijan, Uzbekistan, Turk- 
menistan, and Kyrgyzstan will also be attending the 
Turkish Speaking Countries’ Culture Ministers meeting 
which will take place in Almaty in Kazakhstan. The 
meeting will continue for three days. 


TURKEY 


Russian Navy, Bangladeshi Air Force 
Commanders Arrive 

TA1207185093 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Jul 93 


[Text] (Feliks Nikolayevich Gromov), Russian naval 
forces commander, has arrived in Turkey as the official 
guest of Turkish Navy Commander Admiral Vural 
Beyazit. 

The visiting commander arrived in Istanbul ... board the 
(Lakkay) warship this morning. He then flew to Ankara 
to hold official talks. He visited Beyazit in the afternoon. 
Beyazit said that this was the first time a Russian navy 
commander was visiting Turkey. We will make efforts to 
turn the Black Sea into a sea of friendship, the Turkish 
commander said. 


(Gromov) said that Russia wants to further develop the 
historical relations between the two countries. 


Meanwhile, Major General (Hossein Chowdhury), com- 
mander of the Bangladeshi Air Force, arrived in Ankara 
as the official guest of Air Force Commander General 
at Esenboga Airport. (Chowdhury) will begin his official 
contacts tomorrow. 


16 Former People’s Toil Party Members Join 
Democracy Party 


7A1207164393 Ankara TRT Television Network in 
Turkish 1600 GMT 12 Jul 93 


[Text] The 16 deputies who were expelled from the 
People’s Toil Party two days ago have joined the Democ- 
racy Party. 

Democracy Party leader Yasar Kaya said at a ceremony 
to mark the occasion that it is antidemocratic to close 
down political parties. 

The number of Democracy Party seats at the Turkish 
Grand National Assemblv has now risen to 18. 
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